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CHINA UNIVERSAL INTERNATIONAL SERIES – CUAM USD MONEY MARKET FUND  

(A sub-fund of China Universal International Series) 

 

REPORT OF THE MANAGER 

 

CUAM USD Money Market Fund (the “Sub-Fund”), a sub-fund of China Universal International Series, has 

incepted on 27 April 2023. The investment objective of the Sub-Fund is to achieve a return in US Dollars in 

line with prevailing money market rates through investing in short-term deposits and high quality money 

market instruments. 

 

Before the Sub-Fund’s inception, US Federal Reserve had done 9 rate hikes within 13 months to bring the fed 

fund rate from near zero to an attractive level of which the upper bound reached 5%. After two more hikes 

followed in May and July of 2023, different scenarios of fed pivot was anticipated, as inflation largely 

contained, and soft landing became the base case of market assumptions on the US economy. 

 

With performance period less than one year, the Sub-Fund does not obtain full data across the whole reporting 

period.  Since the inception date 27 April 2023 to the end of year 2023, Class I USD units of the Sub-Fund 

had an accumulative return of 3.74%, the Class I HKD units had an accumulated return of 3.27%, the Class A 

USD units had an accumulated return of 3.60% and the Class A HKD units had an accumulated return of 

3.12%1 . 

 

Looking forward, we expect the Sub-Fund’s return may go slowly downward from the highest level, as the 

reinvestment yields of money market instruments will drop driven by expected pace of fed rate cuts. However, 

giving current economic data which is largely coincident with the soft landing case, we anticipate that the US 

Dollars money market rates, even after moderate rate cuts, will still stay above a relatively attractive level by 

the end of 2024; the Sub-Fund aims to generate reasonable level of extra return comparing to the prevailing 

money market rates based on our experience in investment timing and liquidity management.  

 

 

 

For and on behalf of 

China Universal Asset Management (Hong Kong) Company Limited, the Manager 

 

 

 

 

 

  

26 April 2024 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
1  Investment involves risks. The unit price of the Sub-Fund may go down as well as up and the past 

performance of the Sub-Fund does not indicate future return.
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CHINA UNIVERSAL INTERNATIONAL SERIES – CUAM USD MONEY MARKET FUND  

(A sub-fund of China Universal International Series) 

 

REPORT OF THE TRUSTEE TO THE UNITHOLDERS 

 

 

We hereby confirm that, in our opinion, the Manager, China Universal Asset Management (Hong Kong) 

Company Limited, has, in all material respects, managed China Universal International Series – CUAM USD 

Money Market Fund for the year ended 31 December 2023 in accordance with the provisions of the trust deed 

dated 29 December 2011 as amended and supplemented from time to time (the "Trust Deed"). 

 

 

 

On behalf of 

BOCI-Prudential Trustee Limited, the Trustee 

 

 

 

 

 

 

  

26 April 2024 
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Independent auditor's report 

To the unitholder of  

CHINA UNIVERSAL INTERNATIONAL SERIES – CUAM USD MONEY MARKET FUND  

 (A sub-fund of China Universal International Series, an umbrella unit trust established under the laws of   

Hong Kong) 

 

Report on the Audit of the Financial Statements 

 

Opinion 

 

We have audited the financial statements of China Universal International Series – CUAM USD Money 

Market Fund  (a sub-fund of China Universal International Series (the "Trust") and referred to as the "Sub-

Fund") set out on pages 7 to 31 which comprise the statement of financial position as at 31 December 2023, 

and the statement of profit or loss and other comprehensive income, the statement of changes in net assets 

attributable to unitholders and the statement of cash flows for the period from 27 April 2023 (date of inception) 

to 31 December 2023, and notes to the financial statements, including material accounting policy information. 

 

In our opinion, the financial statements give a true and fair view of the financial position of the Sub-Fund as 

at 31 December 2023, and of its financial performance and its cash flows for the period from 27 April 2023 

(date of inception) to 31 December 2023 in accordance with Hong Kong Financial Reporting Standards 

("HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants ("HKICPA"). 

 

Basis for opinion 

 

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by the 

HKICPA. Our responsibilities under those standards are further described in the Auditor's responsibilities for 

the audit of the financial statements section of our report. We are independent of the Sub-Fund in accordance 

with the Code of Ethics for Professional Accountants (the "Code") issued by the Hong Kong Institute of 

Certified Public Accountants, and we have fulfilled our other ethical responsibilities in accordance with the 

Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our opinion. 

 

Other information  

 

The Manager and the Trustee of the Sub-Fund are responsible for the other information.  The other information 

comprises the information included in the Annual Report, other than the financial statements and our auditor's 

report thereon. 

 

Our opinion on the financial statements does not cover the other information and we do not express any form 

of assurance conclusion thereon. 

 

In connection with our audit of the financial statements, our responsibility is to read the other information and, 

in doing so, consider whether the other information is materially inconsistent with the financial statements or 

our knowledge obtained in the audit or otherwise appears to be materially misstated.  If, based on the work we 

have performed, we conclude that there is a material misstatement of this other information, we are required 

to report that fact.  We have nothing to report in this regard. 
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Independent auditor's report (continued) 

To the unitholder of  

CHINA UNIVERSAL INTERNATIONAL SERIES – CUAM USD MONEY MARKET FUND  

 (A sub-fund of China Universal International Series, an umbrella unit trust established under the laws of   

Hong Kong) 

 

Responsibilities of the Manager and the Trustee for the financial statements 

 

The Manager and the Trustee of the Sub-Fund are responsible for the preparation of the financial statements 

that give a true and fair view in accordance with HKFRSs issued by the HKICPA, and for such internal control 

as the Manager and the Trustee determine is necessary to enable the preparation of financial statements that 

are free from material misstatement, whether due to fraud or error. 

 

In preparing the financial statements, the Manager and the Trustee of the Sub-Fund are responsible for 

assessing the Sub-Fund's ability to continue as a going concern, disclosing, as applicable, matters related to 

going concern and using the going concern basis of accounting unless the Manager and the Trustee either 

intend to liquidate the Sub-Fund or to cease operations, or have no realistic alternative but to do so. 

 

In addition, the Manager and the Trustee of the Sub-Fund are required to ensure that the financial statements 

have been properly prepared in accordance with the relevant disclosure provisions of the trust deed dated 29 

December 2011, as amended by supplemental deeds (collectively, the "Trust Deed") and the relevant 

disclosure provisions of Appendix E of the Code on Unit Trusts and Mutual Funds ("the SFC Code") issued 

by the Hong Kong Securities and Futures Commission. 

 

Auditor's responsibilities for the audit of the financial statements 
 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole is free 

from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 

opinion. Our report is made solely to you, as a body, in accordance with our agreed terms of engagement, and 

for no other purpose. We do not assume responsibility towards or accept liability to any other person for the 

contents of this report. 

 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 

with HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or 

error and are considered material if, individually or in the aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the basis of these financial statements. In addition, we are 

required to assess whether the financial statements of the Sub-Fund have been properly prepared, in all 

material respects, in accordance with the relevant disclosure provisions of the Trust Deed and the relevant 

disclosure provisions of Appendix E of the SFC Code. 

 

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional 

scepticism throughout the audit. We also:  

 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 

is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  
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Independent auditor's report (continued) 

To the unitholder of  

CHINA UNIVERSAL INTERNATIONAL SERIES – CUAM USD MONEY MARKET FUND  

 (A sub-fund of China Universal International Series, an umbrella unit trust established under the laws of   

Hong Kong) 

 

Auditor's responsibilities for the audit of the financial statements (continued) 

 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Sub-Fund's internal control.  

 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by the Manager and the Trustee.  

 

 Conclude on the appropriateness of the Manager's and the Trustee's use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to 

events or conditions that may cast significant doubt on the Sub-Fund's ability to continue as a going 

concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 

auditor's report to the related disclosures in the financial statements or, if such disclosures are 

inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the 

date of our auditor's report. However, future events or conditions may cause the Sub-Fund to cease to 

continue as a going concern.  

 

 Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events in 

a manner that achieves fair presentation. 

 

We communicate with the Manager and the Trustee regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in internal control that 

we identify during our audit.  

 

Report on matters under the relevant disclosure provisions of the Trust Deed and the relevant disclosure 

provisions of Appendix E of the SFC Code 

 

In our opinion, the financial statements have been properly prepared, in all material respects, in accordance 

with the relevant disclosure provisions of the Trust Deed and the relevant disclosure provisions of Appendix 

E of the SFC Code. 

 

 

 

 

 

 

Certified Public Accountants 

Hong Kong 

26 April 2024 
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CHINA UNIVERSAL INTERNATIONAL SERIES – CUAM USD MONEY MARKET FUND  

(A sub-fund of China Universal International Series) 

 

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 

 

For the period from 27 April 2023 (date of inception) to 31 December 2023 

 

 

   For the period 

   from 27 April 

   2023 (date of 

   inception) to 

   31 December 

 Notes  2023 

   US$ 

 

INCOME 

Interest income on bank deposits   4,971,907 

Other income   880    _________ 

 

   4,972,787    _________ 

 

EXPENSES 

Management fee 4  (     97,786) 

Trustee fee 4  (     64,033) 

Preliminary expenses 8  (     50,320) 

License fee   (          575) 

Foreign exchange differences   (       4,703)    _________ 

 

   (   217,417)    _________ 

 

INCREASE IN NET ASSETS   

   ATTRIBUTABLE TO UNITHOLDERS   4,755,370    _________    _________ 
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CHINA UNIVERSAL INTERNATIONAL SERIES – CUAM USD MONEY MARKET FUND  

(A sub-fund of China Universal International Series) 

 

STATEMENT OF FINANCIAL POSITION 

 

31 December 2023 

 

 Notes  2023 

   US$ 

ASSETS 

Interest receivables   1,085,701 

Prepayment   192 

Due from the Manager 4  3,290 

Time deposits 7  109,550,000 

Cash and cash equivalents 7  100,069,905    ___________ 

 

TOTAL ASSETS   210,709,088    ___________    ___________ 

 

LIABILITIES 

Management fee payable 4  16,248 

Trustee fee payable 4  9,640 

Other payables and accruals   47,423    ___________ 

 

TOTAL LIABILITIES EXCLUDING NET ASSETS 

 ATTRIBUTABLE TO UNITHOLDERS   73,311    ___________ 

 

NET ASSETS ATTRIBUTABLE TO UNITHOLDERS   210,635,777    ___________ 
  

TOTAL LIABILITIES AND EQUITY   210,709,088    ___________    ___________ 
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CHINA UNIVERSAL INTERNATIONAL SERIES – CUAM USD MONEY MARKET FUND  

(A sub-fund of China Universal International Series) 

  

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS 

 

Year ended 31 December 2023 

 

 Note Number of units US$ 

 

At 27 April 2023 (date of inception)  - - 

 

Subscription of units 

 - Class A (USD)  927,609.752 9,474,611 

 - Class A (HKD)  199,648.122 254,962 

 - Class I (USD)  30,271,330.390 307,538,453 

 - Class I (HKD)  18,677,792.430 24,071,099 

 - Class P (USD)  669,073.950 6,788,236 

 - Class P (HKD)  537,708.854 696,776    _____________ ___________ 

   51,283,163.498 348,824,137 

 

Redemption of units 

 - Class A (USD)  (       47,615.570) (       478,916) 

 - Class A (HKD)  (     189,848.122) (       244,010)  

 - Class I (USD)  (12,379,432.363) (126,048,799) 

 - Class I (HKD)  (  9,030,261.907) (  11,755,390) 

 - Class P (USD)  (     365,320.148) (    3,721,651) 

 - Class P (HKD)  (     532,744.410) (       694,964)    _____________ ___________ 

    (22,545,222.520) (142,943,730) 

 

Increase in net assets attributable to  

 unitholders during the period  - 4,755,370    _____________ ___________ 

 

At 31 December 2023 8 28,737,940.978 210,635,777    _____________ ___________    _____________ ___________ 
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CHINA UNIVERSAL INTERNATIONAL SERIES – CUAM USD MONEY MARKET FUND  

(A sub-fund of China Universal International Series) 

 

STATEMENT OF CASH FLOWS 

 

For the period from 27 April 2023 (date of inception) to 31 December 2023 

 

   For the period 

   from 27 April 

   2023 (date of 

   inception) to 

   31 December 

 Notes  2023 

   US$ 

 

CASH FLOWS FROM OPERATING ACTIVITIES 

Increase in net assets attributable to unitholders   4,755,370 

 Adjustments for: 

Interest income on bank deposits   (    4,971,907)    ___________ 

    (       216,537) 

 

Increase in prepayment   (              192) 

Increase in amount due from the Manager   (           3,290) 

Increase in time deposits   (109,550,000) 

Increase in management fee payable   16,248 

Increase in trustee fee payable   9,640 

Increase in other payables and accruals   47,423    ___________ 

 

Cash used in operations   (109,696,708) 

Interest received   3,886,206    ___________ 

 

Net cash flows used in operating activities   (105,810,502)    ___________ 

 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from issue of units    348,824,137 

Payments for redemption of units    (142,943,730)    ___________ 

 

Net cash flows from financing activities   205,880,407    ___________ 

 

NET INCREASE IN CASH AND CASH EQUIVALENTS   100,069,905 

 

Cash and cash equivalents at beginning of period   -    ___________ 

 

CASH AND CASH EQUIVALENTS AT END OF PERIOD   100,069,905    ___________    ___________ 

 

ANALYSIS OF BALANCE OF CASH AND  

    CASH EQUIVALENTS 

Cash and bank balances 7  16,749,905 

Time deposits with original maturity less than three months 

    when acquired 7  83,320,000    ___________ 

     100,069,905     ___________    ___________ 



CHINA UNIVERSAL INTERNATIONAL SERIES – CUAM USD MONEY MARKET FUND 

(A sub-fund of China Universal International Series) 

 

NOTES TO THE FINANCIAL STATEMENTS 

 

31 December 2023 
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1. THE SUB-FUND 

 

China Universal International Series (the "Trust") was constituted as an open-ended unit trust 

established under the laws of Hong Kong pursuant to the trust deed dated 29 December 2011 as amended 

and supplemented from time to time (the "Trust Deed"). As at 31 December 2023, the Trust consists of 

five sub-funds namely CUAM RMB Bondplus Fund, CUAM China-Hong Kong Strategy Fund, CUAM 

Hong Kong Dollar Bond Fund, CUAM Select US Dollar Bond Fund and CUAM USD Money Market 

Fund. 

 

CUAM USD Money Market Fund (the "Sub-Fund") was commenced as a separate sub-fund of the Trust 

on 27 April 2023. The Sub-Fund is an open-ended unit trust authorised by the Securities and Futures 

Commission of Hong Kong (the "SFC") under Section 104(1) of the Securities and Futures Ordinance 

(the "SFO") and is required to comply with the Code on Unit Trusts and Mutual Funds established by 

the SFC (the "SFC Code"). Authorisation by the SFC does not imply official approval or 

recommendation.  

  

The Manager of the Sub-Fund is China Universal Asset Management (Hong Kong) Company Limited 

(the "Manager") and the Trustee is BOCI-Prudential Trustee Limited (the "Trustee"). The investment 

adviser is SPDB International Investment Management Limited. The Custodian is Bank of China (Hong 

Kong) Limited (the "Custodian").  

 

Three classes of units, namely Class A units, Class I units and Class P units, are available for 

subscription for the Sub-Fund. Class A, Class I units and Class P units are subject to different 

management fees. For the period from 27 April 2023 (date of inception) to 31 December 2023, Class 

A, Class I and Class P units were in issue. 

 

The Sub-Fund invests primarily (i.e. not less than 70% of its Net Asset Value) in US Dollars-

denominated and settled short-term deposits and high quality money market instruments issued by 

governments, quasi-governments, international organisations, financial institutions and corporations. 

These high quality money market instruments include debt securities, bank deposits, commercial papers, 

certificates of deposits, short-term notes and commercial bills. Debt securities invested by the Sub-Fund 

include but are not limited to fixed and floating rate bonds. The Sub-Fund may invest less than 30% of 

its net asset value in non-US Dollar-denominated deposits and high quality money market  

instruments. 

 

The investment objective of the Sub-Fund is to seek to invest in short-term deposits and high quality 

money market investments and achieve a return in US Dollars in line with prevailing money market 

rates.  

 

 

2.1 BASIS OF PREPARATION 

 

 These financial statements have been prepared in accordance with Hong Kong Financial Reporting 

Standards ("HKFRSs") (which include all Hong Kong Financial Reporting Standards, Hong Kong 

Accounting Standards ("HKASs") and Interpretations) issued by the Hong Kong Institute of Certified 

Public Accountants ("HKICPA"), accounting principles generally accepted in Hong Kong and the 

relevant disclosure provisions of the Trust Deed and the relevant disclosure provisions specified in 

Appendix E to the SFC Code.   



CHINA UNIVERSAL INTERNATIONAL SERIES – CUAM USD MONEY MARKET FUND 

(A sub-fund of China Universal International Series) 

 

NOTES TO THE FINANCIAL STATEMENTS 

 

31 December 2023 
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2.1 BASIS OF PREPARATION (continued) 

 

 The financial statements have been prepared under the historical cost basis, except for financial assets 

classified at fair value through profit or loss ("FVPL") that have been measured at fair value. The 

financial statements are presented in US Dollar ("US$") and all values are rounded to the nearest US$ 

except where otherwise indicated. 

 

 The Sub-Fund’s first audit period covered period from 27 April 2023 (date of inception) to 31 December 

2023. 

 

 The Sub-Fund has adopted for the first time all the applicable and effective HKFRSs. 

 
 

2.2 ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL REPORTING STANDARDS 

 

There are no issued but not yet effective HKFRSs, up to date of issuance of the Sub-Fund's financial 

statements which, in the opinion of the Manager will clearly impact the Sub-Fund.  

 

 

2.3 MATERIAL ACCOUNTING POLICIES 

 

 Financial instruments 

 (i)  Classification  

In accordance with HKFRS 9, the Sub-Fund classifies its financial assets and financial liabilities 

at initial recognition into the categories of financial assets and financial liabilities discussed 

below. 

 

In applying that classification, a financial asset or financial liability is considered to be held for 

trading if: 

 

(a) It is acquired or incurred principally for the purpose of selling or repurchasing it in the 

near term; or 

  

(b)  On initial recognition, it is part of a portfolio of identified financial instruments that are 

managed together and for which, there is evidence of a recent actual pattern of short-term 

profit-taking; or 

 

 (c)  It is a derivative (except for a derivative that is a financial guarantee contract or a 

designated and effective hedging instrument) 

 

Financial assets 

The Sub-Fund classifies its financial assets as subsequently measured at amortised cost or 

measured at fair value through profit or loss on the basis of both: 

 

 The entity’s business model for managing the financial assets  

 

 The contractual cash flow characteristics of the financial asset 

 



CHINA UNIVERSAL INTERNATIONAL SERIES – CUAM USD MONEY MARKET FUND 

(A sub-fund of China Universal International Series) 

 

NOTES TO THE FINANCIAL STATEMENTS 

 

31 December 2023 

 

13 

 

2.3 MATERIAL ACCOUNTING POLICIES (continued) 

 

Financial instruments (continued) 

 (i) Classification (continued) 

 

Financial assets (continued) 

 

Financial assets measured at amortised cost 

A debt instrument is measured at amortised cost if it is held within a business model whose 

objective is to hold financial assets in order to collect contractual cash flows and its contractual 

terms give rise on specified dates to cash flows that are solely payments of principal and interest 

on the principal amount outstanding. The Sub-Fund includes in this short-term non-financing 

receivables including interest receivables, due from the Manager and cash and cash equivalents. 

 

Financial assets measured at fair value through profit or loss (FVPL) 

A financial asset is measured at fair value through profit or loss if: 

 

(a) Its contractual terms do not give rise to cash flows on specified dates that are solely 

payments of principal and interest (SPPI) on the principal amount outstanding; or 

 

(b) It is not held within a business model whose objective is either to collect contractual cash 

flows, or to both collect contractual cash flows and sell; or 

 

(c) At initial recognition, it is irrevocably designated as measured at FVPL when doing so 

eliminates or significantly reduces a measurement or recognition inconsistency that would 

otherwise arise from measuring assets or liabilities or recognising the gains and losses on 

them on different bases. 

   

  The Sub-Fund includes in this category:  

 

 Instruments held for trading.  This category includes debt securities which are acquired 

principally for the purpose of generating a profit from short-term fluctuations in price.   

 

Financial liabilities 

 Financial liabilities measured at fair value through profit or loss (FVPL)  

A financial liability is measured at FVPL if it meets the definition of held for trading. The Fund 

includes in this category includes its net assets attributable to unitholders and the Fund’s 

accounting policy regarding the net assets attributable to unitholders is described in further part. 

  

 Financial liabilities measured at amortised cost 

This category includes all financial liabilities. The Sub-Fund includes in this category 

management fee payable, trustee fee payable, redemption proceeds payable, amount due to 

broker and other payables and accruals. 

 

  



CHINA UNIVERSAL INTERNATIONAL SERIES – CUAM USD MONEY MARKET FUND 

(A sub-fund of China Universal International Series) 

 

NOTES TO THE FINANCIAL STATEMENTS 

 

31 December 2023 

 

14 

 

2.3 MATERIAL ACCOUNTING POLICIES (continued) 

 

Financial instruments (continued) 

(ii) Recognition  
  The Sub-Fund recognises a financial asset or a financial liability when, and only when, it 

becomes a party to the contractual provisions of the instrument. 
 
 Purchases or sales of financial assets that require delivery of assets within the time frame 

generally established by regulation or convention in the marketplace (regular way trades) are 
recognised on the trade date, i.e., the date that the Sub-Fund commits to purchase or sell the 
financial asset. 

 

(iii) Initial measurement  

 Financial assets at fair value through profit or loss are recorded in the statement of financial 

position at fair value. All transaction costs for such instruments are recognised directly in profit 

or loss. 

 

  Financial assets and liabilities (other than those classified as at FVPL) are measured initially at 

their fair value plus any directly attributable incremental costs of acquisition or issue. 
 

(iv) Subsequent measurement  

After initial measurement, the Sub-Fund measures financial instruments which are classified as 

fair value through profit or loss at fair value. Subsequent changes in the fair value of those 

financial instruments are recorded in "Net (losses)/gains on financial assets at fair value through 

profit or loss". Interest earned of such instruments is recorded separately in "Interest income on 

financial assets at fair value through profit or loss". 

 

Debt instruments, other than those classified as at FVPL, are measured at amortised cost using 

the effective interest method less any allowance for impairment. Gains and losses are 

recognised in profit or loss when the loans and receivables are derecognised or impaired, as 

well as through the amortisation process. 

 

Financial liabilities are measured at amortised cost using the effective interest method. Gains 

and losses are recognised in profit or loss when the liabilities are derecognised, as well as 

through the amortisation process.  



CHINA UNIVERSAL INTERNATIONAL SERIES – CUAM USD MONEY MARKET FUND 

(A sub-fund of China Universal International Series) 

 

NOTES TO THE FINANCIAL STATEMENTS 
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2.3 MATERIAL ACCOUNTING POLICIES (continued) 

 

Financial instruments (continued) 

(iv) Subsequent measurement (continued) 

The effective interest is a method of calculating the amortised cost of a financial asset or a 

financial liability and of allocating the interest income or interest expense over the relevant 

period. The effective interest rate is the rate that exactly discounts estimated future cash 

payments or receipts through the expected life of the financial instrument or, when appropriate, 

a shorter period to the net carrying amount of the financial asset or financial liability. When 

calculating the effective interest rate, the Sub-Fund estimates cash flows considering all 

contractual terms of the financial instruments, but does not consider future credit losses. The 

calculation includes all fees paid or received between parties to the contract that are an integral 

part of the effective interest rate, transaction costs and all other premiums or discounts. 

 

(v) Derecognition  
 A financial asset (or, where applicable a part of a financial asset or part of a group of similar 

financial assets) is derecognised where: 
 The rights to receive cash flows from the asset have expired; or  
 The Sub-Fund has transferred its rights to receive cash flows from the asset or has assumed 

an obligation to pay the received cash flows in full without material delay to a third party 
under a pass through arrangement; and either (a) the Sub-Fund has transferred 
substantially all the risks and rewards of the asset, or (b) the Sub-Fund has neither 
transferred nor retained substantially all the risks and rewards of the asset, but has 
transferred control of the asset. 

 

 When the Sub-Fund has transferred its rights to receive cash flows from an asset (or has entered 

into a pass-through arrangement), and has neither transferred nor retained substantially all of 

the risks and rewards of the asset nor transferred control of the asset, the asset is recognised to 

the extent of the Sub-Fund's continuing involvement in the asset. In that case, the Sub-Fund 

also recognises an associated liability. The transferred asset and the associated liability are 

measured on a basis that reflects the rights and obligations that the Sub-Fund has retained. 
 
  The Sub-Fund derecognises a financial liability when the obligation under the liability is 

discharged, cancelled, or expired. 
 
Fair value measurement 
The Sub-Fund measures financial instruments, such as, debt securities at fair value at each reporting 

date.  

 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 

transaction between market participants at the measurement date. The fair value measurement is based 

on the presumption that the transaction to sell the asset or transfer the liability takes place either: 

 

 In the principal market for the asset or liability, or  

 In the absence of a principal market, in the most advantageous market for the asset or liability 

the principal or the most advantageous market must be accessible by the Sub-Fund.  
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2.3 MATERIAL ACCOUNTING POLICIES (continued) 

 

 Fair value measurement (continued) 

The fair value of an asset or a liability is measured using the assumptions that market participants would 

use when pricing the asset or liability, assuming that market participants act in their economic best 

interest. 

 

The fair value for financial instruments traded in active markets at the reporting date is based on their 

quoted price, without any deduction for transaction costs. Securities defined in these accounts as ‘listed’ 

are traded in an active market. 

 

For all other financial instruments not traded in an active market, the fair value is determined by using 

the last traded price or valuation techniques deemed to be appropriate in the circumstances. Valuation 

techniques include the market approach and income approach. 

 

All assets and liabilities for which fair value is measured or disclosed in the financial statements are 

categorised within the fair value hierarchy, described as follows, based on the lowest level input that is 

significant to the fair value measurement as a whole: 

 

Level 1   — Based on quoted (unadjusted) market prices in active markets for identical assets or 

liabilities 

Level 2   —  Based on valuation techniques for which the lowest level input that is significant to 

the fair value measurement is directly or indirectly observable 

Level 3   —  Based on valuation techniques for which the lowest level input that is significant to 

the fair value measurement is unobservable 

 

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Sub-

Fund determines whether transfers have occurred between levels in the hierarchy by reassessing 

categorisation (based on the lowest level input that is significant to the fair value measurement as a 

whole) at the end of each reporting period. 

 

Impairment of financial assets 
 For financial assets measured at amortised cost, impairment allowances are recognised under the general 

approach where expected credit losses are recognised in two stages. For credit exposures where there 
has not been a significant increase in credit risk since initial recognition, the Sub-fund is required to 
provide for credit losses that result from possible default events within the next 12 months. For those 
credit exposures where there has been a significant increase in credit risk since initial recognition, a loss 
allowance is required for credit losses expected over the remaining life of the exposure irrespective of 
the timing of the default.  

 
 The Sub-Fund’s approach to ECLs reflects a probability-weighted outcome, the time value of money 

and reasonable and supportable information that is available without undue cost or effort at the reporting 
date about past events, current conditions and forecasts of future economic conditions.  
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2.3 MATERIAL ACCOUNTING POLICIES (continued) 

 
Impairment of financial assets (continued) 

The Sub-Fund uses the provision matrix as a practical expedient to measuring ECLs on trade receivables, 

based on days past due for groupings of receivables with similar loss patterns.  Receivables are grouped 

based on their nature.  The provision matrix is based on historical observed loss rates over the expected 

life of the receivables and is adjusted for forward-looking estimates. 

 

Cash and cash equivalents 

Cash and cash equivalents in the statement of financial position comprise cash on hand and at banks, 

and short-term highly liquid deposits with a maturity of generally within three months that are readily 

convertible into known amounts of cash, subject to an insignificant risk of changes in value and held 

for the purpose of meeting short-term cash commitments. 

 

For the purpose of the statement of cash flows, cash and cash equivalents comprise cash on hand and at 

banks, and short-term deposits, as defined above, less bank overdrafts which are repayable on demand 

and form an integral part of the Sub-Fund’s cash management. 

 

Foreign currency 
These financial statements are presented in US$, which is the Sub-Fund's functional and presentation 
currency. Foreign currency transactions recorded by the Sub-Fund are initially recorded using their 
respective functional currency rates prevailing at the dates of the transactions. Monetary assets and 
liabilities denominated in foreign currencies are translated at the functional currency rates of exchange 
ruling at the reporting date. Differences arising on settlement or transaction of monetary items are 
recognised in profit or loss. 
 
Non-monetary items that are measured in terms of historical cost in a foreign currency are translated 

using the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair 

value in a foreign currency are translated using the exchange rates at the date when the fair value was 

determined.  

 

 Foreign currency transaction gains and losses on financial instruments classified as at fair value through 

profit or loss are included in profit or loss in the statement of profit or loss and other comprehensive 

income as part of the 'net (losses)/gains on financial assets at fair value through profit or loss'. 

 

Functional currency 

The Sub-Fund's functional currency is US$, which is the currency of the primary economic environment 

in which it operates. The Sub-Fund's performance is evaluated and its liquidity is managed in US$. 

Therefore, the US$ is considered as the currency that most faithfully represents the economic effects of 

the underlying transactions, events and conditions. The Sub-Fund's presentation currency is also US$. 

 

Net assets attributable to unitholders 

The Sub-Fund issues redeemable units, namely Class A units, Class I units and Class P units, which are 

redeemable at the unitholder's option and are classified as financial liabilities as they do not meet the 

conditions to be classified as equity.   
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2.3 MATERIAL ACCOUNTING POLICIES (continued) 

 

Net assets attributable to unitholders (continued) 

The unitholders can redeem the units during the Hong Kong business days of each calendar month or 

such other day or days determined by the Manager and Trustee may agree from time to time for cash 

equal to a proportionate share of the Sub-Fund's net assets attributable to unitholders of the relevant 

classes.  

 

Redeemable units are issued and redeemed at the holder's option at prices based on the Sub-Fund's net 

assets attributable to unitholders per unit at the time of issue or redemption. The Sub-Fund's net assets 

attributable to unitholders per unit is calculated by dividing the net assets attributable to unitholders by 

the number of units in issue. 

 

Preliminary expenses 

Preliminary expenses are expenses as incurred. 

 

Interest income 

Interest income is recognised in profit or loss for all interest-bearing financial instruments using the 

effective interest method.  

 

Related parties 

A party is considered to be related to the Sub-Fund if: 

 

(a)  the party is a person or a close member of that person's family and that person 

(i) has control or joint control over the Sub-Fund;  

(ii) has significant influence over the Sub-Fund; or  

(iii) is a member of the key management personnel of the Sub-Fund or of a parent of the Sub-Fund;  

or  

 

(b) the party is an entity where any of the following conditions applies: 

(i) the entity and the Sub-Fund are members of the same group; 

(ii) one entity is an associate or joint venture of the other entity (or of a parent, subsidiary or 

fellow subsidiary of the other entity); 

(iii) the entity and the Sub-Fund are joint ventures of the same third party; 

(iv) one entity is a joint venture of a third entity and the other entity is an associate of the third 

entity; 

(v) the entity is a post-employment benefit plan for the benefit of employees of either the Sub-

Fund or an entity related to the Sub-Fund;  

(vi) the entity is controlled or jointly controlled by a person identified in (a);  

(vii) a person identified in (a)(i) has significant influence over the entity or is a member of the key 

management personnel of the entity (or of a parent of the entity); and 

(viii) the entity, or any member of a group of which it is a part, provides key management personnel 

services to the Sub-Fund or to the parent of the Sub-Fund. 
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2.3 MATERIAL ACCOUNTING POLICIES (continued) 

 

Taxes 

The Sub-Fund is exempted from all forms of taxation in Hong Kong, including income, capital gains 

and withholding taxes. However, in some jurisdictions, investment income and capital gains are subject 

to withholding tax deducted at the source of the income. The Sub-Fund presents the withholding tax 

separately from the gross investment income in profit or loss. For the purpose of the statement of cash 

flows, cash inflows from investments are presented net of withholding taxes, when applicable. 

 

 

3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES 

 

The preparation of the Sub-Fund's financial statements requires management to make judgements, 

estimates and assumptions that affect the reported amounts recognised in the financial statements. 

However, uncertainty about these assumptions and estimates could result in outcomes that could require 

a material adjustment to the carrying amount of the asset or liability affected in the future periods. 

 

 Judgements 

In the process of applying the Sub-Fund's accounting policies, management has not made any significant 

judgements which have the significant effect on the amounts recognised in the financial statements. 

 

Estimates and assumptions 

No significant estimation uncertainty that has a significant risk of causing a material adjustment to the 

carrying amounts of assets and liabilities within the next financial year exists at the end of the reporting 

period. 
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4. TRANSACTIONS WITH THE MANAGER AND ITS CONNECTED PERSONS AND RELATED 

PARTY TRANSACTIONS 
 

The following is a summary of significant related party transactions entered into during the period 

between the Sub-Fund and the Manager and their connected persons. Connected persons of the Manager 

are those as defined in the SFC Code. All transactions entered into during the period between the Sub-

Fund, the Manager and their connected persons were carried out in the normal course of business and 

on normal commercial terms. To the best of the Manager's knowledge, the Sub-Fund does not have any 

other transactions with connected persons except for those disclosed below: 

 

 Holdings of the Sub-Fund 

The Sub-Fund allows the Manager, its connected persons and other funds managed by the Manager to 

subscribe for, and redeem, units in the Sub-Fund. 

 

 The holdings of Class I, Class A and Class P in the Sub-Fund by the Manager as at 31 December 2023 

were as follows: 

 

 During the period ended 31 December 2023, the Manager made subscriptions of US$22,662,500 in 

Class I (USD), HK$98,000 in Class I (HKD), US$12,500 in Class A (USD), HK$98,000 in Class A 

(HKD), US$3,850 in Class P (USD) and HK$50,000 in Class P (HKD). 

 

 At 31 December 2023  Units Units Units Units 

   outstanding at subscribed redeemed outstanding at 

  27 April during during  31 December 

   2023 the period the period 2023 

 

 CUAM USD Money Market  

     Fund – Class I (USD) - 2,222,473.810 - 2,222,473.810  ____________ ____________ ___________ ____________  ____________ ____________ ___________ ____________ 

 

 CUAM USD Money Market  

     Fund – Class I (HKD) - 9,800.000 - 9,800.000  ____________ ____________ ___________ ____________  ____________ ____________ ___________ ____________ 

 

 CUAM USD Money Market  

     Fund – Class A (USD) - 1,250.000 - 1,250.000  ____________ ____________ ___________ ____________  ____________ ____________ ___________ ____________ 

  

 CUAM USD Money Market  

     Fund – Class A (HKD) - 9,800.000 - 9,800.000  ____________ ____________ ___________ ____________  ____________ ____________ ___________ ____________ 

 

 CUAM USD Money Market  

     Fund – Class P (USD) - 385.000 - 385.000  ____________ ____________ ___________ ____________  ____________ ____________ ___________ ____________ 
  

 CUAM USD Money Market  

     Fund – Class P (HKD) - 4,964.444 - 4,964.444  ____________ ____________ ___________ ____________  ____________ ____________ ___________ ____________ 

 

  



CHINA UNIVERSAL INTERNATIONAL SERIES – CUAM USD MONEY MARKET FUND 

(A sub-fund of China Universal International Series) 

 

NOTES TO THE FINANCIAL STATEMENTS 

 

31 December 2023 

 

21 

 

 

4. TRANSACTIONS WITH THE MANAGER AND ITS CONNECTED PERSONS AND RELATED 

PARTY TRANSACTIONS (continued) 
  

Bank charges with a connected person of the Trustee  

For the year ended 31 December 2023, the bank charges paid to Bank of China (Hong Kong) Limited, 

an affiliate company of the Trustee of the Sub-Fund was US$5,581 and it was borne by the Manager. 

 

Bank deposits held by the Trustee's affiliates 

The bank balances of the Sub-Fund held by the Trustee's affiliate, Bank of China (Hong Kong) Limited 

were US$5,551 and the interest income on these bank balances for the period was US$217.  
 

 Management fee 

 The Manager is entitled to receive, on an annual basis, a management fee from the Sub-Fund, at a rate 

of 0.3% for Class A, 0.1% for Class I units and 0.6% for Class P units per annum (up to maximum of 

3% per annum in total by giving not less than one month's prior notice to the unitholders) with respect 

to the net assets attributable to unitholders of each class of the Sub-Fund calculated and accrued on each 

dealing day and are paid monthly in arrears. For the period ended 31 December 2023, the management 

fee was US$97,786. 

 

Trustee fee 

The Trustee is entitled to receive, on an annual basis, a trustee fee from the Sub-Fund, at the current rate 

being up to 0.075% per annum of the net assets attributable to unitholders of the Sub-Fund calculated, 

subject to a minimum monthly fee of US$5,000, and accrued on each dealing day and is paid monthly 

in arrears. For the period ended 31 December 2023, the trustee fee was US$64,033. 

 

Custodian fee 

The Custodian is entitled to receive, on an annual basis, custodian fees from the Sub-Fund, at a rate up 

to 0.1% per annum of the net assets attributable to unitholders of the Sub-Fund calculated and is paid 

monthly in arrears. For the period ended 31 December 2023, there was no custodian fee. 

 

Cash processing fee, transaction fee, maintenance service fee and setup fee 

The Sub-Fund pays cash processing fee for outgoing transfer, excluding redemption and expenses 

payment, transaction fee for subscription/redemption/transfer transaction, maintenance service fee for 

handling of subscription, redemption and provision of monthly statement and setup fee of US$4,500 to 

the Trustee. For the period ended 31 December 2023, the total amount of cash processing fee, 

transaction fee, and maintenance service fee were US$2,790, US$4,860 and US$4,421 respectively and 

these were borne by the Manager. 

  

Certain charges, fees and expenses borne by the Manager 

Pursuant to the latest explanatory memorandum of the Sub-Fund, certain charges, fees and expenses, 

including auditors’ remuneration and legal and other professional fees, etc., which are attributable to 

the Sub-Fund are borne by the Manager at its discretion starting from 27 April 2023 (date of inception) 

until a future date as notified by the Manager. For the period ended 31 December 2023, the Manager 

bore a total sum of US$35,718 for the Sub-Fund.  
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4. TRANSACTIONS WITH THE MANAGER AND ITS CONNECTED PERSONS AND RELATED 

PARTY TRANSACTIONS (continued) 

 

Certain charges, fees and expenses borne by the Manager (continued) 

Included in the above total sum is trustee fee amounted to US$880, which has been recharged to the 

Manager, was recognised as other income in profit or loss. 

 

As at 31 December 2023, the Sub-Fund has an amount due from the Manager of US$3,290 related to 

certain charges, fees and expenses borne by the Manager. The balance with the Manager is unsecured, 

interest-free and repayable on demand. 

 

 

5. INCOME TAX 

 

 Hong Kong 

No provision for Hong Kong profits tax has been made for the Sub-Fund. The Sub-Fund is authorised 

by the SFC as a collective investment scheme pursuant to Section 104 of the SFC to offering to the 

retail public in Hong Kong. It is exempted from Hong Kong profits tax under Section 26A(1A) of the 

Hong Kong Inland Revenue Ordinance. 

 

 

6. DISTRIBUTION 

 

 According to the distribution policy as stated in the explanatory memorandum of the Sub-Fund, the 

Manager does not intend to make any distribution of income in respect of the Sub-Fund. 

 

 

7. CASH AND CASH EQUIVALENTS AND TIME DEPOSITS    

 

Cash at banks earns interest at floating rates based on daily bank deposit rates.  Short term time deposits 

are made for varying periods of between one day and twelve months depending on the immediate cash 

requirements of the Sub-Fund, and earn interest at the respective short term time deposit rates. The 

carrying amounts of the cash and cash equivalents and the time deposits approximate to their fair values.   

 

 2023

 US$ 

 

Cash and bank balances 16,749,905 

Time deposits 192,870,000    __________ 

Subtotal 209,619,905 

Less: Time deposits with original maturity date more than three months (109,550,000)    __________ 

Total cash and cash equivalents 100,069,905    ___________    ___________ 
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8. DETAILS ON UNITS 

 

 The following is the number of units in issue and net assets attributable to unitholders per unit of the 

Sub-Fund as at 31 December 2023. 
 

   Number Number Number Number Number Number 

   of Class I of Class I of Class A of Class A of Class P of Class P 

   (USD) units (HKD) units (USD) units  (HKD) units (USD) units (HKD) units 

 

 Number of units in issue  

 

 At 31 December 2023  17,891,898.027 9,647,530.523 879,994.182 9,800.000 303,753.802 4,964.444 
  

 Net assets attributable to  

      unitholders per unit   USD  HKD USD HKD USD HKD 

  

 At 31 December 2023  10.375 10.328 10.361 10.314 10.250 10.222 

 

 Unitholders of the Sub-Fund who wish to redeem their redeemable participating units may do so on any 

dealing day, i.e. every Hong Kong business day of the calendar year, by submitting a realisation request 

to the Manager or authorised distributors before the dealing deadline, i.e. 11:00 a.m. (Hong Kong time) 

on the relevant dealing day. Unless otherwise stated in the explanatory memorandum of the Sub-Fund, 

realisation requests received after the dealing deadline will be carried forward and dealt with on the next 

dealing day. 

 

 The Manager may suspend the redemption or conversions of redeemable participating units or delay the 

payment of redemption proceeds during any periods in which the determination of the net asset value 

of the Sub-Fund is suspended under certain conditions as set out in the explanatory memorandum of the 

Sub-Fund. 

 

 With a view to protecting the interests of unitholders, the Manager is entitled, after consultation with 

the Trustee, to limit the number of units of any Sub-Fund redeemed on any dealing day to 10% of the 

total number of units of the relevant Sub-Fund in issue. In this event, the limitation will apply pro rata 

so that all unitholders of the Sub-Fund who have validly requested to redeem units of the Sub-Fund on 

that dealing day will redeem the same proportion of such units of the Sub-Fund provided that any 

holdings so requested to be realised being in aggregate of not more than 1% of the total number of units 

of any Sub-Fund in issue may be realised in full if in the opinion of the Manager after consultation with 

the Trustee, the application of such limitation would be unduly onerous or unfair to the unitholder or 

unitholders concerned. Any units not realised (but which would otherwise have been realised) will be 

carried forward for realisation, subject to the same limitation, and will have priority on the next 

succeeding dealing day and all following dealing days (in relation to which the Manager has the same 

power) until the original request has been satisfied in full. 
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8. DETAILS ON UNITS (continued) 

 

A reconciliation of the net assets attributable to unitholders as reported in the statement of financial 

position to the net assets attributable to unitholders as determined for the purposes of processing unit 

subscriptions and redemptions is provided below: 

 

    2023 

    US$ 

 

 Net assets attributable to unitholders (Note)   201,137,683 

 Adjustment for the year-end valuation   9,541,113 

 Recognition of preliminary expense (Note)   (        43,019)     __________ 

 

 Net assets attributable to  

     unitholders (per financial statements)  210,635,777     __________     __________ 

 

 

  Net assets per unit Net assets per unit 

 At 31 December 2023  (Note) (per financial statements) 

   HK$ US$  HK$ US$ 

 

 Net assets attributable to 

     unitholders per unit 

 - Class A (USD) units  - 10.360  - 10.361 

 - Class A (HKD) units  10.312 -  10.314 - 

 - Class I (USD) units  - 10.374  - 10.375 

 - Class I (HKD) units  10.327 -  10.328 - 

 - Class P (USD) units  - 10.249  - 10.250 

 - Class P (HKD) units  10.220 -  10.222 - 

 

 

 Note: 

 The net assets are calculated in accordance with the explanatory memorandum where preliminary 

expense are capitalised and to be amortised over the first five accounting periods of the Sub-Fund, while 

the net assets as reported in the audited financial statements, the preliminary expenses are expensed as 

incurred, as required under HKFRS. The unamortised amount was US$43,019 and the remaining period 

was 48 months as at 31 December 2023. 
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9. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES 

 

Risk management 

Risk is inherent in the Sub-Fund's activities, but it is managed through a process of ongoing 

identification, measurement and monitoring. The Manager is responsible for identifying and controlling 

risks. In perspective of risk management, the Sub-Fund's objective is to create and protect value for 

unitholders. 

 

The Sub-Fund is exposed to market risk (which includes interest rate risk and foreign exchange risk), 

credit risk, counterparty risk and liquidity risk arising from the financial instruments it holds. 

 

Market risk 

 

  Market risk is the risk of loss arising from uncertainty concerning movements in market prices and rates, 

including observable variables such as interest rates, credit spreads, exchange rates, and others that may 

be only indirectly observable such as volatilities and correlations. Market risk includes such factors as 

changes in economic environment, consumption pattern and investors' expectation etc. which may have 

significant impact on the value of the investments. Market movement may therefore result in substantial 

fluctuation in the net assets attributable to unitholders per unit of the Sub-Fund. 

 

 The maximum credit risk resulting from financial instruments approximate their carrying amounts. 

 

The Sub-Fund assumes market risk in trading activities. The Sub-Fund distinguishes market risk as 

follows:  

 

 Interest rate risk  

 Foreign exchange risk  
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9. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (continued) 

 

Risk management (continued) 

Market risk (continued) 

 

Interest rate risk  

 The Fund had insignificant exposure to interest rate risk as at 31 December 2023 as its time deposits 

were bearing fixed interest rates and of short duration.  The Manager continuously monitors the impact 

of the interest rate change to the portfolio value. 

 

Foreign exchange risk 

 Foreign exchange risk is the risk that the value of financial instruments will fluctuate due to changes in 

foreign exchange rates. 

 

The Sub-Fund holds assets and liabilities predominately denominated in US$, the functional currency 

of the Sub-Fund. Other transactions are denominated in Hong Kong dollars ("HK$"). Since the HK$ is 

pegged to the US$, The Manager considers the Sub-Fund is not exposed to significant currency risk and 

therefore no sensitivity analysis is presented. 

 

Liquidity risk 

 

Liquidity risk is defined as the risk that the Sub-Fund will encounter difficulty in meeting obligations 

associated with financial liabilities that are settled by delivering cash or another financial assets.  

Exposure to liquidity risk arises because of the possibility that the Sub-Fund could be required to pay 

its liabilities or redeem its units earlier than expected. The Sub-Fund is exposed to cash redemptions of 

its redeemable units on a regular basis.  Units are redeemable at the holder's option based on the Sub-

Fund's net asset value per unit at the time of redemption, calculated in accordance with the Sub-Fund's 

Trust Deed. It is the Sub-Fund's policy that the Manager monitors the Sub-Fund's liquidity position on 

a daily basis. 

 

The table below summarises the maturity profile of Sub-Fund's financial assets and liabilities at the end 

of the reporting period based on contractual undiscounted cash flows in order to provide a complete 

view of the Sub-Fund's contractual commitments and liquidity. 

 

Financial liabilities  

The maturity grouping is based on the remaining period from the end of the reporting period to the 

contractual maturity date. When counterparty has a choice of when the amount is paid, the liability is 

allocated to the earliest period in which the Sub-Fund can be required to pay. 

 

Financial assets 

Analysis of debt securities at fair value through profit or loss into maturity groupings is based on the 

expected date on which these assets will be realised. For other assets, the analysis into maturity 

groupings is based on the remaining period from the end of the reporting period to the contractual 

maturity date or, if earlier, the expected date on which the assets will be realised. 
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9. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (continued) 

  

Risk management (continued) 

 Liquidity risk (continued) 

 

 At 31 December 2023 

 

   Less than 3 to 12 

  On demand 3 months months Others  Total 

  US$ US$ US$ US$  US$ 

 

 Financial assets 

 Interest receivables - 532,217 553,484 - 1,085,701 

 Due from the manager - 3,290 - - 3,290 

 Time deposits  - 74,440,000 35,110,000 - 109,550,000 

 Cash and cash equivalents 16,749,905 83,320,000 - - 100,069,905   __________ __________ __________ __________ __________ 

 

 Total financial assets  16,749,905 158,295,507 35,663,484 - 210,708,896   __________ __________ __________ __________ __________   __________ __________ __________ __________ __________ 

 

 At 31 December 2023 

 

   Less than 3 to 12 

  On demand 3 months months Others  Total 

  US$ US$ US$ US$  US$ 

 Financial liabilities 

 Management fee payable - 16,248 - - 16,248 

 Trustee fee payable - 9,640 - - 9,640 

 Other payables and accruals - 47,423 - - 47,423 

 Net assets attributable 

     to unitholders* - - - 210,635,777 210,635,777   __________ __________ __________ __________ __________ 

 

 Total financial liabilities - 73,311 - 210,635,777 210,709,088   __________ __________ __________ __________ __________   __________ __________ __________ __________ __________ 

 

*  As detailed in the explanatory memorandum of the Sub-Fund, the redeemable participating units 

might be subject to redemption restrictions. 
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9. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (continued) 

  

Risk management (continued) 

Credit and counterparty risk 
 

The Sub-Fund is exposed to credit risk, which is the risk that the counterparty to a financial instrument 
will cause a financial loss for the other party by failing to discharge an obligation. 

 

The Sub-Fund limits its exposure to credit and counterparty risk by carrying out the majority of its 

investment transactions and contractual commitment activities with well-established broker-dealers, 

banks and regulated exchanges with high credit ratings. 

 

The Sub-Fund places bank balances with reputable financial institutions. As such, the Manager does  
not consider the Sub-Fund to be exposed to significant credit and counterparty risk. 
 
The main concentration to which the Sub-Fund is exposed arises from the Sub-Fund’s investments in 
short-term deposits and money market instruments. The Manager will actively manage the portfolio of 
the Sub-Fund. In case of credit rating downgrading, the Manager will consider to adjust the positions in 
the portfolio using its credit analysis systems that are designed to manage credit risks. 
 
The table below summarises the amount of investment, fixed deposits with original maturity of more 
than three months, short-term deposits and bank balance of the Sub-Fund placed with the counterparties 
as at 31 December 2023.  
 
At 31 December 2023    

 US$ Credit rating Source of  

credit rating 

    

Bank balances    

Bank of China (Hong Kong) Limited  5,551  A+ S&P 

China Construction Bank (Asia) Corporation 

    Limited  16,744,349  A1 Moody's 

Industrial Bank Co., Ltd. Hong Kong Branch  5  Baa2 Moody's 

    

Short-term deposits    

China Construction Bank (Asia) Corporation 

    Limited  34,500,000  A1 Moody's 

China Everbright Bank Co., Ltd (Hong Kong 

    Branch)  9,690,000  BBB+ S&P 

China Guangfa Bank Co., Ltd., (Hong Kong 

    Branch)  15,700,000  BBB- S&P 

China Minsheng Banking Corp., Ltd.  

    Hong Kong Branch  3,500,000  BBB- S&P 

Hua Xia Bank Co Ltd, Hong Kong Branch  14,430,000  BBB- S&P 

Ping An Bank Co., Ltd. (Shanghai Branch)  3,000,000   BBB+ S&P 

Shanghai Pudong Development Bank Co., Ltd.  

    Hong Kong Branch  2,500,000  BBB S&P 
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9. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (continued) 

  

Risk management (continued) 

Credit and counterparty risk (continued) 

 
At 31 December 2023    

 US$ Credit rating Source of 

credit rating  

    

Fixed deposits with original maturity of more 

    than three months    

China Everbright Bank Co., Ltd (Hong Kong 

    Branch)  4,000,000  BBB+ S&P 

China Guangfa Bank Co., Ltd., (Hong Kong 

    Branch)  3,000,000  BBB- S&P 

China Minsheng Banking Corp., Ltd.  

    Hong Kong Branch  44,700,000  BBB- S&P 

Hua Xia Bank Co Ltd, Hong Kong Branch  35,010,000  BBB- S&P 

Ping An Bank Co., Ltd (Shanghai Branch)  5,000,000  BBB+ S&P 

Shanghai Pudong Development Bank Co., Ltd. 

    Hong Kong Branch  17,840,000  BBB S&P 
 
The Sub-Fund's maximum exposure to credit risk at the end of the reporting period is the carrying 

amount of total assets as shown on the statement of financial position. 

 

The Manager considers that none of these assets are impaired nor past due as at 31 December 2023. 

 

 Credit risk disclosures are segmented into two sections based on whether the underlying financial 

instrument is subject to HKFRS 9’s impairment disclosure or not.  

 

 Financial assets subject to expected credit loss  

The Sub-Fund’s financial assets subject to the expected credit loss model within HKFRS 9 are only cash 

and cash equivalents, time deposits, interest receivables and due from the Manager. As at 31 December 

2023, the total of interest receivable, due from the Manager and cash and cash equivalents and time 

deposits was US$210,708,896 on which no loss allowance had been provided. No amount was 

considered credit impaired at the end of the reporting period. 

 

In calculating the loss allowance, a provision matrix has been used based on historical observed loss 

rates over the expected life of the receivables adjusted for forward-looking estimates. Items have been 

grouped by their nature into the following categories: interest receivable, due from the Manager, cash 

and cash equivalents and time deposits. All the Sub-Fund’s cash and cash equivalents are held in major 

financial institutions located in Hong Kong and China, which the Manager believes are of high credit 

quality. The Manager considers the Sub-Fund is not exposed to significant credit risk and no loss 

allowance has been made. 
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9. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND POLICIES (continued) 

 

Risk management (continued) 

Credit and counterparty risk (continued) 

 

 Financial assets subject to expected credit loss (continued) 

Maximum exposure and year-end staging as at 31 December 2023 

The table below shows the credit quality and the maximum exposure to credit risk based on the Sub-

Fund's credit policy, which is mainly based on past due information unless other information is available 

without undue cost or effort, and year-end staging classification as at 31 December 2023. 

 

  12-month Lifetime 

  expected expected 

  credit losses credit losses 

    Simplified 

  Stage 1 Stage 2 Stage 3 approach Total 

  US$ US$ US$ US$ US$ 

Financial assets 

Cash and cash equivalents 

- Not yet past due 100,069,905 - - - 100,069,905 

Interest receivables 

- Not yet past due 1,085,701 - - - 1,085,701 

Due from the manager 

- Not yet past due 3,290 - - - 3,290 

Time deposits 

- Not yet past due 109,550,000 - - - 109,550,000  __________ ________ ________ ________ __________ 

 

Total 210,708,896 - - - 210,708,896  __________ ________ ________ ________ __________  __________ ________ ________ ________ __________ 

 

Financial assets not subject to expected credit loss  

The Sub-Fund is exposed to credit risk on debt instruments. This class of financial assets is not subject 

to HKFRS 9’s impairment requirements as this is measured at FVPL. The carrying value of this asset, 

under both HKFRS 9’s impairment requirements on the respective reporting dates. Hence, no separate 

maximum exposure to credit risk disclosure is provided for this instrument.  

 

Capital management 

 The Sub-Fund's objectives for managing capital are to invest the capital in investments in order to 

achieve its investment objective while maintaining sufficient liquidity to meet the expenses of the Sub-

Fund, and to meet redemption requests as they arise. 
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10. SOFT COMMISSION ARRANGEMENTS 

 

 The Manager and its connected persons have not received any soft dollar commissions or entered into 

any soft dollar arrangements in respect of the management of the Sub-Fund for the period from 27 April 

2023 (date of inception) to 31 December 2023.   

 

 

11. EVENTS AFTER THE REPORTING PERIOD 

  

(a) Pursuant to the notice dated 28 March 2024, with effect from 30 April 2024, investment policy of 

the Sub-Fund shall be elaborated to reflect that the Sub-Fund will only invest in debt securities 

which (i) are rated investment grade or above; or (ii) are issued / guaranteed by issuers / guarantors 

that are rated investment grade or above.  

 

The investment policy of the Sub-Fund will also be updated to clarify that, while the Sub-Fund 

does not intend to invest in money market instruments with a long term to maturity remaining at 

the time of investment, the long-term credit ratings mentioned in the investment policy will be 

considered where the Sub-Fund invests in fixed income and debt securities which have been rated 

long-term credit ratings, but have a shorter term to maturity remaining (subject to the requirements 

on remaining maturity, weighted average maturity and weighted average life of the portfolio of the 

Sub-Fund as set out in the explanatory memorandum and the product key facts statement) at the 

time of purchase by the Sub-Fund.  

 

The explanatory memorandum and the product key facts statement of the Sub-Fund will be 

amended to reflect the above amendments. 

 

The explanatory memorandum will also be updated to reflect that the issue price and the realisation 

price of the Sub-Fund on any dealing day will be its net asset value as at the valuation point in 

respect of the dealing day divided by the number of units then in issue, rounded to 4 decimal places 

(currently, 3 decimal places), and fractions of units of the Sub-Fund will be issued rounded to the 

nearest 4 decimal places (currently, 3 decimal places). 

 

The initial offer period for Class N USD and Class N HKD Units will be from 9:00 a.m. (Hong 

Kong time) on 30 April 2024 to 11:00 a.m. (Hong Kong time) on 16 May 2024, or such other date 

or dates as may be agreed between the Manager and the Trustee. 

 

The initial offer price for Class N USD and Class N HKD Units are respectively USD 10.0000 and 

HKD 10.0000. 

 

(b) During the period from 1 January 2024 to 26 April 2024, the Sub-Fund has received a subsequent 

subscription of US$145,291,217 and HK$22,205,395 and redemption of US$177,106,332 and 

HK$31,048,891, respectively. 

 

 

12. APPROVAL OF THE FINANCIAL STATEMENTS 

 

The financial statements were approved and authorised for issue by the Trustee and the Manager on 26 

April 2024. 
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Nominal Qty 

 Fair value 

(in USD) 

 % of net 

assets 

      

      

 Other net assets    210,635,777  100.00 

      

 Total net assets     210,635,777  100.00 

 

 

 

 

  

 

     Days 

      

Portfolio weighted average maturity in days     58 

Portfolio weighted average life in days     58 

 

 

 

 

  

 

 

 

 Fair value 

(in USD) 

 % of net 

assets 
Daily liquid assets   16,749,905  7.95 

Weekly liquid assets    46,769,183  22.20 
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1. NET ASSET VALUE 

      

  Net asset value Total net asset 

   per unit value 

   HK$ US$  HK$ US$ 

 

 As at 31 December 2023 

 - Class A (USD) units  - 10.361  - 9,117,792 

 - Class A (HKD) units  10.314 -  101,073 - 

 - Class I (USD) units  - 10.375  - 185,634,060 

 - Class I (HKD) units  10.328 - 99,641,082 - 

 - Class P (USD) units  - 10.250  - 3,113,428 

 - Class P (HKD) units  10.222 -  50,745 - 

 

 
2. HIGHEST ISSUE AND LOWEST REDEMPTION PRICES PER UNIT 
 
  Highest subscription Lowest redemption 
   unit price unit price 
   HK$ US$  HK$ US$ 
 
 For the period from 27 April  
  2023 (date of inception) to  
  31 December 2023 
 - Class A (USD) units  - 10.360  - 10.000 
 - Class A (HKD) units  10.312 -  9.993 - 
 - Class I (USD) units  - 10.374  - 10.000 
 - Class I (HKD) units  10.327 -  9.994 - 
 - Class P (USD) units  - 10.249  - 10.000 
 - Class P (HKD) units  10.220 -  9.979 - 
 
 
 


