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CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM RMB BONDPLUS FUND
(A Sub-Fund of China Universal International Séries

REPORT OF THE MANAGER

Market review

In 2016, the downward adjustment of the domestidBRIposit reserve ratio at the end of Februaryotiig
one of its kind in the year, was attributed to teeuced leniency by the central bank in the moggiaficy
compared with the previous year. The change waglliovershadowed by the expectation for the damest
real estate market prices, the expectation foddwaluation of RMB exchange rate and the expectdtinthe
US Fed raising the interest rates. In late Augigt,central bank restarted the 14-day and the 28eleerse
repurchase, indicating to the market the intentayma higher cost of funds so as to lower the lagerin the
bond market at large and even the financial market.

As 2016 set in, with the rising prices of pork, &&bles and fruits, the Consumer Price Index ("LCi@Bk on

an upward turn in the first quarter, recorded driophie second and the third quarters with the 'gesadir of
1.30% appeared in August, and recovered in thetlfaymarter, with the annual average at about 2%. Th
ongoing narrowing in the year-on-year drops of Bosd Price Index ("PPI") was mainly attributed he t
constantly rising price of bulk commodities as sufeof the supply-side reform implemented by thén€se
government. All this might usher in a new rounatapacity recovery.

In terms of the RMB exchange rate of 2016, the RidBinst the US dollar continued to go down in #ead
quarter, and especially after the Brexit and theddifar going strong at the end of June, the deatada of the
exchange rate was accelerated. In the third quémieeRMB exchange rate against the US dollar neethinore
or less flat, with slight appreciation or depreiciatin different months. In the fourth quarter, tsieong
expectation for the US Fed to raise the interesisraccelerated the depreciation of RMB. Only wmit60
trading days the RMB against the USD depreciatedayly 4%.

By and large, the bond market in 2016 was charizetkiby sharp fluctuations and dwindling yields. most
months the bond market was in the uptrend, and/tiode year recorded two remarkable downward adjesta
The first adjustment occurred in April, mainly basa the credit spreads of the corporate bondsexgended
after several defaults in the corporate bonds.sHwend adjustment lasted from the late Octobehgllend of
the year. Before the end of October, the crediéags between China's domestic credit bonds ansutyea
bonds were compressed to a record low, and thetiment institutions continued to increase the legerof
the portfolios to earn higher investment returnewilver, when hearsay spread that the banks’ finhnci
products would be included in the general crediigsubject to the Macro Prudential Assessmenglteady
fragile bond market entered an adjustment perigdth® end of November, over-ridden by the contirsuou
pressure of tightening money supply and all kinflsegative factors (such as the rising CPI, thhtéging
monetary policy and the US Fed starting to raigeirterest rates), the bond market had embarkedrapid
adjustment, with the yield rates of the bonds iasesl by 50 to 100 basis points. Only when the akb&nk
injected funds into the major commercial banks twedmarket investment institutions through the opanket
operations around December, 20 did the bond mades its downtrend.

In 2016, the China bond composite index for thedbmrarket of mainland China inched up by 1.83%, \ith
annual increase shrunk compared with the year®bt 2nd 2015. As important indicators, the yielfithe 3-
year and 10-year Chinese treasury bonds increasgdtp and 19bp respectively.



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM RMB BONDPLUS FUND
(A Sub-Fund of China Universal International Séries

REPORT OF THE MANAGER (continued)

Portfolio review

Since the Sub-Fund was launched on February 12, 20& cumulative yields of Class A had reache@%%.
and that of Class | stood at 25.51% by Decembe2806, with the annualized yields at 4.00% and %.77
respectively. The Sub-Fund distributed dividende@&th quarter, 19 times in total since launch, \ilith
accumulative distributed dividend reaching RMB1.p&t unit.

In the operations in 2016, the Sub-Fund reapectktiien mainly through the management of duratiahrating.
The Sub-Fund allocated the portfolio of relativielgg duration in the first half of the year, andinhaselected
the bonds of higher rating as we had estimatedrththe first half of the year the bond market wbabntinue
the uptrend of the last year and the bonds of higiteng are of lower risk. After August in the sed half of
the year, we began to gradually lower the duratiotme portfolio based on the analysis of the mao@nomy
and the monetary policy that the market had reabsifgnificant gain and the monetary policy wasliike be
tightened.

Market outlook

Looking ahead to 2017, we believe that with thd estate market reaching its peak in the smallegyitie

economic growth is more likely to decline, with flafing growth rate of consumption related to thal estate
as the main cause. The inflation is unlikely toegmin an across-the-board way as in the perictofomic

prosperity, but the structural inflation will contie to exist. The food supply and demand, whichapagrent
seasonal and periodic characteristics, is the gbort factor affecting the inflation. Nevertheleaffected by
the base effect, the inflation is likely to dropsdame months of 2017. Comparatively, we should rpaye

attention to the price increases in the housingsandce sectors, or rather the rising house @amddabor costs
as a result of the lingering ratchet effect, whpoises as the medium-term inflationary factor.

The important politburo meeting held at the en@aofober, 2016, reiterated to “adhere to the prudenietary
policy and focus on inhibiting assets bubbles anarding against financial risks on the basis ofpkeg the
liquidity adequately ample”. In its third-quarteport the central bank said that it would stickh® neutral to
prudent monetary policy, further proposing to “tdélike initiative to adjust the structure, deleveragd prevent
bubbles” in the future. We believed that as thetrposminent symbols for assets bubble and finamisk] the
real estate market and the exchange rate have eewaonmajor problems for the central bank at presén
the current juncture, the further easing will pughthe lever and intensify the assets bubbles vimdieeasing
the pressure for exchange rate devaluation anétiresin the draining of monetary base. In lighttbé current
bubbles in the real estate market and the riskhenforeign exchange market, the central bankkidito

stabilize the expectation by resorting to the pnided relatively tight monetary policy.

Insofar as the open market operations, the celparaik will continue to keep the sufficient supplyliglidity

to meet the demand for the financial and econorparation, and make renewed efforts in “attachingemo
importance to pre-tuning and fine-tuning withoutraéclucing strong stimulation, focusing more on ¢aegl
measures and exploring the pertinent solutione@ttructural problems”; with regard to the pridhs, central
bank will take the initiative in “cultivating theenchmark interest rate and yield curve in the maakd making
explorations in the mechanism of interest rateidort. It is estimated that in 2017 the central & more
likely to, on the basis of maintaining the 7-dayarse repurchase at 2.25%, lengthen the operati@iion so
as to edge up the cost of funds; but it is alselyikhat with the inflation figured in, the centitznk will inch
up the key interest rates in the open market ojpeisat
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REPORT OF THE MANAGER (continued)

Market outlook (continued)

The government set the target at 3.0% for Chirexisral government debt deficit rate of 2016, whichour
estimation, will be slightly increased on the ba#i2016’s to about 3.3% to 3.5% in 2017. In additio
increasing the financial deficit rate, the PublitvBte-Partnership ("PPP"), an innovative supplynagement
mode for public products and public services, witle cooperation between the social capital and the
government as its core, will become a new modénantial efforts. Since the beginning of this ye@hjna

has continued to accelerate the advancement &RRe directing the flow of the private capital sd@achieve
the target of stabilizing the growth and adjustimg structure.

The sharp and rapid devaluation of the exchangdgaketrimental to financial stability and economperation,
while slight and slow devaluation might be a betthoice. It is expected that in 2017 the RMB onshor
exchange rate against the US dollar will rise wwuad 7.2, with the RMB depreciation at about 4%ghsly
lower than that in 2016.

In terms of the deposit reserve ratio, as the mdnluof the ratio is likely to be interpreted asignal for further
easing by the market, the central bank has chassuapplement the monetary base through the Medaum-t
Lending Facility ("MLF"). If in the middle of 201the expectation for the US Fed to raise the intewds
weakens, reducing the expectation for the devalnaif the RMB exchange rate, and the real estatkanis
cooling down significantly, with the two conditionset at the same time, the possibility is not edetiithat
the MLF will not be extended at maturity. Instetiah reduction of the deposit reserve ratio wilbdepted. As
for the deposit rate, we expect that the banks fwither expand the upward adjustment range offiktesl
deposit interest rates, with the average fixed-di¢pate being expected to rise to 2.4%.

For and on behalf of
China Universal Asset Management (Hong Kong) Compamited, the Manager

24 April 2017



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM RMB BONDPLUS FUND
(A Sub-Fund of China Universal International Séries

REPORT OF THE TRUSTEE TO THE UNITHOLDERS

We hereby confirm that, in our opinion, the Managéhina Universal Asset Management (Hong Kong)
Company Limited, has, in all material respects, agea China Universal International Series — CUAMEBRM
Bondplus Fund for the year ended 31 December 20&6dordance with the provisions of the trust disgdd

29 December 2011 as amended by three supplemeeids dated 5 October 2012, 15 July 2013 and 25%ugu
2016 (collectively, the "Trust Deed").

On behalf of
BOCI-Prudential Trustee Limited, the Trustee

24 April 2017



Independent auditor's report

To the Trustee and the Manager of

CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM RMB BONDPLUS FUND

(A Sub-Fund of China Universal International Serasumbrella unit trust established under the lafvs
Hong Kong)

Opinion

We have audited the financial statements of Chinavéssal International Series — CUAM RMB Bondplus
Fund (a sub-fund of China Universal Internationati&s (the "Trust") and referred to as the "SubeFuset
out on pages 9 to 38, which comprise the statemkfihancial position as at 31 December 2016, drel t
statement of profit or loss and other comprehenisivseme, the statement of changes in net assetsugdble

to unitholders, the statement of cash flows andstaement of distribution for the year then endeud notes
to the financial statements, including a summargighificant accounting policies.

In our opinion, the financial statements give &tand fair view of the financial position of thelSkbund as at
31 December 2016, and of its financial performagmoe its cash flows for the year then ended in alzowre
with Hong Kong Financial Reporting Standards ("HKISR) issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA").

Basis for opinion

We conducted our audit in accordance with Hong K&tandards on Auditing ("HKSAs") issued by the
HKICPA. Our responsibilities under those standandsfurther described in thuditor's responsibilities for
the audit of the financial statemersisction of our report. We are independent of thie-Bund in accordance
with the HKICPA's Code of Ethics for Professionacauntants ("the Code"), and we have fulfilled otirer
ethical responsibilities in accordance with the €od/e believe that the audit evidence we have wbdais
sufficient and appropriate to provide a basis far @pinion.

Other information included in the Annual Report

The Manager and the Trustee of the Sub-Fund apemsgle for the other information. The other imfiation
comprises the information included in the Annuap&¢, other than the financial statements and aditar's
report thereon.

Our opinion on the financial statements does nwecthe other information and we do not expressfany
of assurance conclusion thereon.

In connection with our audit of the financial staents, our responsibility is to read the otherrimfation and,
in doing so, consider whether the other informat®materially inconsistent with the financial staents or
our knowledge obtained in the audit or otherwisgeaps to be materially misstated. If, based omibik we
have performed, we conclude that there is a mateitstatement of this other information, we arguieed to
report that fact. We have nothing to report irs tt@gard.



Independent auditor's report (continued)

To the Trustee and the Manager of

CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM RMB BONDPLUS FUND

(A Sub-Fund of China Universal International Serasumbrella unit trust established under the lafivs
Hong Kong)

Responsibilities of the Manager and the Trustee fothe financial statements

The Manager and the Trustee of the Sub-Fund apmmsible for the preparation of the financial staats
that give a true and fair view in accordance witkARSs issued by the HKICPA, and for such interaaitol

as the Manager and the Trustee determine is nege¢esenable the preparation of financial statemémat are
free from material misstatement, whether due todrar error.

In preparing the financial statements, the Managdrthe Trustee of the Sub-Fund are responsibkesg®ssing
the Sub-Fund's ability to continue as a going conatisclosing, as applicable, matters relatecbtogyconcern
and using the going concern basis of accountingssrthe Manager and the Trustee either intendualkte

the Sub-Fund or to cease operations, or have fistrealternative but to do so.

In addition, the Manager and the Trustee of the-Butd are required to ensure that the financiaéstants
have been properly prepared in accordance withele@ant provisions of the trust deed dated 29 Drbes
2011 as amended by three supplemental deeds daBtober 2012, 15 July 2013 and 25 August 2016
(collectively, the "Trust Deed") and the relevaisttbsure provisions of Appendix E of the Code onitOrusts
and Mutual Funds ("the SFC Code") issued by thegt6ong Securities and Futures Commission.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurdiore avhether the financial statements as a whdteésfrom
material misstatement, whether due to fraud oreamd to issue an auditor's report that includesopinion.
Our report is made solely to you, as a body, ancidéoother purpose. We do not assume responsitolivards
or accept liability to any other person for the temns of this report.

Reasonable assurance is a high level of assuramicis, not a guarantee that an audit conducteddardance
with HKSAs will always detect a material misstaterehen it exists. Misstatements can arise froradraer
error and are considered material if, individuallyin the aggregate, they could reasonably be ¢ggeo
influence the economic decisions of users taketherbasis of these financial statements. In additie are
required to assess whether the financial statenoéthe Sub-Fund have been properly prepared| matkrial
respects, in accordance with the relevant provisairthe Trust Deed and the relevant disclosureigions of
Appendix E of the SFC Code.

As part of an audit in accordance with HKSAs, wereise professional judgement and maintain prajessi
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstaterof the financial statements, whether due todra
or error, design and perform audit procedures mesige to those risks, and obtain audit evidence tha
is sufficient and appropriate to provide a basisdor opinion. The risk of not detecting a material
misstatement resulting from fraud is higher thandoe resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misreggetations, or the override of internal control.



Independent auditor's report (continued)

To the Trustee and the Manager of

CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM RMB BONDPLUS FUND

(A Sub-Fund of China Universal International Serasumbrella unit trust established under the lafvs
Hong Kong)

Auditor's responsibilities for the audit of the financial statements (continued)

Obtain an understanding of internal control relévarthe audit in order to design audit procedtines
are appropriate in the circumstances, but not far purpose of expressing an opinion on the
effectiveness of the Sub-Fund's internal control.

Evaluate the appropriateness of accounting policiesd and the reasonableness of accounting
estimates and related disclosures made by the Mamaag the Trustee.

Conclude on the appropriateness of the Managed'shrenTrustee's use of the going concern basis of
accounting and, based on the audit evidence oltaimgether a material uncertainty exists related to
events or conditions that may cast significant daubthe Sub-Fund's ability to continue as a going
concern. If we conclude that a material uncertaaxists, we are required to draw attention in our
auditor's report to the related disclosures in fihancial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusiares based on the audit evidence obtained up to the
date of our auditor's report. However, future esamtconditions may cause the Sub-Fund to cease to
continue as a going concern.

Evaluate the overall presentation, structure amterd of the financial statements, including the
disclosures, and whether the financial statememsesent the underlying transactions and everds in
manner that achieves fair presentation.

We communicate with the Manager and the Trustearding, among other matters, the planned scope and
timing of the audit and significant audit findingscluding any significant deficiencies in interreantrol that
we identify during our audit.

Report on matters under the relevant provisions othe Trust Deed and the relevant disclosure provisits
of Appendix E of the SFC Code

In our opinion, the financial statements have h@eperly prepared, in all material respects, iroedance with
the relevant provisions of the Trust Deed and éh@/ant disclosure provisions of Appendix E of 8C Code.

Certified Public Accountants
Hong Kong
24 April 2017



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM RMB BONDPLUS FUND
(A Sub-Fund of China Universal International Séries

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIV{ECOME

Year ended 31 December 2016

Notes 2016
RMB
INCOME
Dividend income 2,331
Interest income on financial assets at
fair value through profit or loss 3,509,874
Other interest income 18,022
Net (loss)/gain on financial assets at fair
value through profit or loss 7 ( 119,853)
3,410,374
EXPENSES
Management fee 4 ( 880,554)
Trustee fee 4 (  480,000)
Custodian fee 4 ( 76,601)
Legal and professional fee ( 86,424)
Auditor's remuneration (  233,394)
Other expenses ( 72,793)
Foreign exchange differences, net -
( 1,829,766)
OPERATING PROFIT 1,580,608
FINANCE COSTS
Distributions to unitholders 6 ( 1,439,459)
PROFIT BEFORE TAX 141,149
Income tax expense 5 ( 34,548)
INCREASE IN NET ASSETS ATTRIBUTABLE

TO UNITHOLDERS 106,601

2015
RMB

,381,910
50,625

4,738,640

15,151,175

( 2,006,704)

( 480,000)

( 147,837)
263,080)

( 217,587)

( 282,040)

( 17)1

( 3,397,365)

11,753,810

@®,914)

5,480,896

( 217,843)

5,263,053



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM RMB BONDPLUS FUND

(A Sub-Fund of China Universal International Séries
STATEMENT OF FINANCIAL POSITION

31 December 2016

ASSETS

Financial assets at fair value through profit @slo
Cash and bank balances

Interest receivable

Deposit reserve — China Exchange Clearing
Prepayments

TOTAL ASSETS

LIABILITIES

Redemption proceeds payable
Management fee payable
Trustee fee payable

Other payables and accruals
Tax payable

TOTAL LIABILITIES EXCLUDING NET ASSETS
ATTRIBUTABLE TO UNITHOLDERS

NET ASSETS ATTRIBUTABLE TO UNITHOLDERS

NUMBER OF UNITS IN ISSUE
- Class A units
- Class | units

NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
PER UNIT
- Class A units
- Class | units

For and on behalf of
China Universal Asset Management (Hong Kong)
Company Limited, as the Manager

10

Notes

10

10
10

2016
RMB

40,698,015
2,865,071
1,150,958
4,704
6,273

44,725,021
371,900
53,687

40,000

228,846
551,287

1,245,720

43,479,80

3,753,046.676
392,927.308

10.448
10.865

For and on behalf of

2015
RMB

116,449,342
2,621,943
2,964,099
17865
5,822

122,056,382
591,064
118,926
40,000

227,414
1,940,790

2,91849

119,138,188

5,662,128.178
5,425,184.122

10.583
10.915

B®gidential Trustee Limited,
as the Trustee



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM RMB BONDPLUS FUND
(A Sub-Fund of China Universal International Séries

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TONITHOLDERS

Year ended 31 December 2016

RMB
At 1 January 2015 197,501,097
Subscription of redeemable units 39,875,338
Redemption of redeemable units (1123,501,300)
Increase in net assets attributable to unitholderig the year 5,263,053
At 31 December 2015 and 1 January 2016 119,188,18
Subscription of redeemable units 1,048,706
Redemption of redeemable units ( 76,814,194)
Increase in net assets attributable to unitholderimg the year 106,601

At 31 December 2016 43,479,301

11



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM RMB BONDPLUS FUND
(A Sub-Fund of China Universal International Séries

STATEMENT OF CASH FLOWS
Year ended 31 December 2016
Note 2016 2015
RMB RMB
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 141,149 5,480,896

Adjustments for:
Interest income on financial assets at

fair value through profit or loss ( 3%874) ( 10,361,910)
Interest income on bank deposits ( 23,0 ( 50,625)
Distribution to unitholders 1,439,459 6,27291

( 1,947,288) 1,341,275

Decrease in financial assets at fair

value through profit or loss 75,751,327 61,729
Decrease in deposit reserve-China Exchange Clearing 10,472 24,500
Increase in prepayments ( 451) ( 181)
Decrease in management fee payable ( 6p,239 ( 87,338)
Decrease in trustee fee payable - ( 7,66
Increase in other payables and accruals 1,432 7192,
Cash generated from operations 73,750,253 62,388,0
Tax paid ( 1,424,051) ( 117,046)
Interest received 5,341,037 14,473,268
Net cash flows from operating activities 77,669,23 76,864,257
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of units 1,048,706 42,085,853
Payments for redemption of units (77,033,358) 3(202,542)
Distribution to unitholders ( 1,439,459) ( 282,914)
Net cash flows used in financing activities (ZA411) ( 87,489,603)
NET INCREASE/(DECREASE) IN CASH AND

CASH EQUIVALENTS 243,128 ( 10,625,346)
Cash and cash equivalents at beginning of year 212083 13,247,289
CASH AND CASH EQUIVALENTS AT END OF YEAR 2,865,071 2,621,943

ANALYSIS OF BALANCE OF CASH AND
CASH EQUIVALENTS
Cash and bank balances 8 2,865,071 2,621,943

12



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM RMB BONDPLUS FUND

(A Sub-Fund of China Universal International Séries
STATEMENT OF DISTRIBUTION

Year ended 31 December 2016

Undistributed income at 1 January 2015

Increase in net assets attributable to unitholderig the year
Add: Finance costs — distribution to unitholders
Less: Net gains on financial assets at fair value

through profit or loss, net of incotas

Undistributed income before distribution

Interim distribution (RMBO0.053 per unit) distribagt®n 13 March 2015
Interim distribution (RMBO0.100 per unit) distribut®n 15 June 2015
Interim distribution (RMBO0.110 per unit) distribat®n 15 September 2015
Final distribution (RMBO0.130 per unit) distributed 15 December 2015
Transfer to capital

Undistributed income at 31 December 2015 and laisr2016

Increase in net assets attributable to unitholderimg the year
Add: Finance costs — distribution to unitholders
Add: Net losses on financial assets at fair value

through profit or loss, net of incotag

Undistributed income before distribution

Interim distribution (RMBO0.05 per unit) distributes 15 March 2016
Interim distribution (RMBO0.06 per unit) distributet 17 June 2016
Interim distribution (RMBO0.085 per unit) distribut®n 14 September 2016
Final distribution (RMBO0.06 per unit) distributed &5 December 2016
Transfer to capital

Undistributed income at 31 December 2016

Note

oo

RMB

5,263,053
6,272,914

( 4,738,640)

6,797,32

( 1,070,366)

( 1,850,737)
( 1,757,356)
( 1,594,455)

( 524,413)

106,601
1,439,459

119,853

1,6d39

( 348,521)

( 398,556)
( 439,954)
( 252,428)

( 226,454)

The amount available for distribution is the tot@f amount receivable by the Sub-Fund in respethef
relevant period ("Total Income™) minus any expensergeable against income, subject to adjustnmeatke
in accordance with the Trust Deed. Total Income ld/aniclude amount receivable by way of interestg.(e
generated from bank deposits and debt securibes)ther receipts as determined by the Managee tia the
nature of income. Capital gains or losses, whettadised or unrealised, do not form part of Tatabme and

therefore would not impact on the amount avail&btelistribution.

13



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM RMB BONDPLUS FUND
(A Sub-Fund of China Universal International Séries

NOTES TO THE FINANCIAL STATEMENTS

31 December 2016

2.1

THE SUB-FUND

China Universal International Series (the "Trust/as constituted as an open-ended unit trust
established under the laws of Hong Kong pursuarthéotrust deed dated 29 December 2011 as
amended by three supplemental deeds dated 5 Oc8ier, 15 July 2013 and 25 August 2016
(collectively, the "Trust Deed"). As at 31 Decemb@16, the Trust consists of three sub-funds namel
CUAM RMB Bondplus Fund, CUAM China-Hong Kong StrgyeFund and CUAM Hong Kong
Dollar Bond Fund.

CUAM RMB Bondplus Fund (the "Sub-Fund") was comeezhas a separate sub-fund of the Trust
on 17 February 2012. The Sub-Fund is an open-endiédrust authorised by the Securities and
Futures Commission of Hong Kong (the "SFC") undect®n 104(1) of the Securities and Futures
Ordinance (the "SFO") and is required to complyhwiite Code on Unit Trusts and Mutual Funds
established by the SFC (the "SFC Codg&lthorisation by the SFC does not imply officiabapval

or recommendation.

The Manager of the Sub-Fund is China UniversabAstanagement (Hong Kong) Company Limited
(the "Manager") and the Trustee is BOCI-Pruderitialstee Limited (the "Trustee"). The Custodian
is the Bank of China (Hong Kong) Limited (the "Gaditn") and the Renminbi Qualified Foreign
Institutional Investors ("RQFII") Custodian is BaokChina Limited (the "RQFII Custodian™).

Two classes of units, namely Class A units ang<lainits, are available for subscription for -
Fund. Class A units and Class | units are sulgedifferent management fees. For the year endled 3
December 2016, Class A units and Class | units weissue.

The Sub-Fund may invest in debt securities issuithin the People's Republic of China ("PRC") and
the PRC equity securities by using RQFII quotahef Manager. As at 31 December 2016, the
approved Renminbi Qualified Foreign Institutionavéstor ("RQFII") quota granted to the Manager
by the State Administration of Foreign ExchangeAF&") was RMB3.1 billion (2015: RMB3.1
billion).

The investment objective of the Sub-Fund is toieaeh consistent investment return and long term
capital growth by primarily (i.e. not less than 8@f#its net assets) investing in the PRC Renminbi
("RMB") fixed income securities.

BASIS OF PREPARATION

These financial statements have been preparedcordance with Hong Kong Financial Reporting
Standards ("HKFRSs") (which include all Hong Konigdhcial Reporting Standards, Hong Kong
Accounting Standards ("HKASs") and Interpretatiossyed by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"), accounting principlgenerally accepted in Hong Kong and the
relevant disclosure provisions of the Trust Deed the relevant disclosure provisions specified in
Appendix E to the SFC Code.

The financial statements have been prepared uhedristorical cost basis, except for financiak#ss
classified at fair value through profit or lossttiave been measured at fair value. The financial
statements are presented in RMB and all valuesameded to the nearest RMB except where
otherwise indicated.
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CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM RMB BONDPLUS FUND
(A Sub-Fund of China Universal International Séries

NOTES TO THE FINANCIAL STATEMENTS

31 December 2016

2.2

2.3

CHANGE IN ACCOUNTING POLICIES AND DISCLOSURES

The accounting principles adopted in the curreat yee consistent with those of the prior yearppkc
that the Sub-Fund has adopted the following nevseelvaccounting standard:

Amendments to HKAS 1 Disclosure Initiative
Annual Improvements to HKFRSs 2012-2014 Cycle

The nature and the impact of the amendments aitled below:

Amendments to HKAS 1 -Disclosure I nitiative

Amendments to HKAS 1 include narrow-focus improeans in respect of the presentation and

disclosure in financial statements. The amendmdatgy:

0] the materiality requirements in HKAS 1;

(i) that specific line items in the statement @dmprehensive income and the statement of
financial position may be disaggregated;

(i) that entities have flexibility as to the @din which they present the notes to financial
statements; and

(iv) that the share of other comprehensive incofmassociates and joint ventures accounted for
using the equity method must be presented in agtgegs a single line item, and classified
between those items that will or will not be suhsagly reclassified to profit or loss.

Furthermore, the amendments clarify the requiréséimat apply when additional subtotals are
presented in the statement of financial positioth e statement of profit or loss. The amendments
have had no significant impact on the Sub-Fundanitial statements.

Amendments underAnnual I|mprovements to HKFRSs 2012-2014 Cycle
The Sub-Fund has applied the applicable improvefioerthe first time in these financial statements.
This includes:

HKFRS 7Financial Instruments: Disclosure£larifies that a servicing contract that includetee
can constitute continuing involvement in a finahaisset. An entity must assess the nature of the fe

and arrangement against the guidance for continmwglvement in HKFRS 7 in order to assess
whether the HKFRS 7 disclosures are required.

NEW AND REVISED HKFRSs NOT YET ADOPTED

The Sub-Fund has not applied the following new @vised HKFRSs that have been issued but are
not yet effective, in these financial statements.

HKFRS 9 Financial Instruments
Amendments to HKAS 7 Disclosure Initiativé

1 Effective for annual periods beginning on or aftefanuary 2017
2 Effective for annual periods beginning on or aftelanuary 2018
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CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM RMB BONDPLUS FUND
(A Sub-Fund of China Universal International Séries

NOTES TO THE FINANCIAL STATEMENTS

31 December 2016

2.3 NEW AND REVISED HKFRSs NOT YET ADOPTED (contiea)

In September 2014, the HKICPA issued the finasizer of HKFRS 9, which reflects all phases of the
financial instruments project and replaces HKASaB@ all previous versions of HKFRS 9. The
standard introduces new requirements for classificaand measurement, impairment and hedge
accounting. The Sub-Fund expects to adopt thest@wdard from 1 January 2018. The Sub-Fund is
currently assessing the impact of the standard agoption.

Amendments to HKAS 7 were issued in June 2016raqdire an entity to provide disclosures that
enable users of financial statements to evaluatagds in liabilities arising from financing acties,
including both changes arising from cash flows mo-cash changes. The amendments will result in
additional disclosure to be provided in the finahatatements. The Sub-Fund expects to adopt the
amendments from 1 January 2017.

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial instruments

0] Classification
The Sub-Fund classifies its financial assets batdilities into the categories below in
accordance with HKAS 39.

Financial assets at fair value through profit or Iss
The Sub-Fund classifies all of its investment&rancial assets held for trading.

Financial assets held for tradindinancial assets are classified as held for tradithey are
acquired for the purpose of selling or repurchaginthe near term. This category includes
equity securities and debt instruments. Thesdsaase acquired principally for the purpose
of generating a profit from short-term fluctuatiangrice.

Loans and receivables

Loans and receivables are non-derivative findmsisets with fixed or determinable payments
that are not quoted in an active market. The SuidFncludes in this category amounts
relating to cash and bank balances, interest rabkswn debt securities, subscription proceeds
receivable, and other short-term receivables.

Financial liabilities at amortised cost
The Sub-Fund includes in this category net asg#ibutable to unitholders, amounts relating
to redemption proceeds payable and other shortpesables.

(i) Recognition
The Sub-Fund recognises a financial asset onandial liability when, and only when, it
becomes a party to the contractual provisions @irtktrument.

Purchases or sales of financial assets that neegialivery of assets within the time frame
generally established by regulation or conventiothe marketplace (regular way trades) are
recognised on the trade date, i.e., the date hleaSub-Fund commits to purchase or sell the
financial asset.
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(A Sub-Fund of China Universal International Séries

NOTES TO THE FINANCIAL STATEMENTS

31 December 2016

2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (edinued)

Financial instruments (continued)

(iii)

(iv)

v)

I nitial measurement

Financial assets at fair value through profitoss are recorded in the statement of financial
position at fair value. All transaction costs Buch instruments are recognised directly in
profit or loss.

Loans and receivables and financial liabilities mmeasured initially at their fair value plus
any directly attributable incremental costs of asijjion or issue.

Subsequent measurement

After initial measurement, the Sub-Fund measfinascial instruments which are classified
as fair value through profit or loss at fair valugubsequent changes in the fair value of those
financial instruments are recorded in "Net gaiisslon financial assets at fair value through
profit or loss". Interest earned of such instrutaeme recorded separately in "Interest income
on financial assets at fair value through profitass”.

Loans and receivables are carried at amortisetluging the effective interest method less
any allowance for impairment. Gains and lossesaregnised in profit or loss when the loans
and receivables are derecognised or impaired, hasvéhrough the amortisation process.

Financial liabilities are measured at amortisest csing the effective interest method. Gains
and losses are recognised in profit or loss whenlitibilities are derecognised, as well as
through the amortisation process.

The effective interest is a method of calculatihg amortised cost of a financial asset or a
financial liability and of allocating the intereisicome or interest expense over the relevant
period. The effective interest rate is the ratat #xactly discounts estimated future cash
payments or receipts through the expected life@fihancial instrument or, when appropriate,
a shorter period to the net carrying amount offithencial asset or financial liability. When
calculating the effective interest rate, the Subd-estimates cash flows considering all
contractual terms of the financial instruments, dogs not consider future credit losses. The
calculation includes all fees paid or received laemvparties to the contract that are an integral
part of the effective interest rate, transactioste@and all other premiums or discounts.

Derecognition

A financial asset (or, where applicable a para éihancial asset or part of a group of similar

financial assets) is derecognised where:

* The rights to receive cash flows from the asseelepired; or

* The Sub-Fund has transferred its rights to recessh flows from the asset or has
assumed an obligation to pay the received castsfloull without material delay to a
third party under a pass through arrangement; ahedrga) the Sub-Fund has
transferred substantially all the risks and rewafdbie asset, or (b) the Sub-Fund has
neither transferred nor retained substantiallyralrisks and rewards of the asset, but
has transferred control of the asset.
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NOTES TO THE FINANCIAL STATEMENTS

31 December 2016

2.4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (edinued)

Financial instruments (continued)

(V) Derecognition (continued)
When the Sub-Fund has transferred its rightseteive cash flows from an asset (or has
entered into a pass-through arrangement), andditiientransferred nor retained substantially
all of the risks and rewards of the asset nor femresd control of the asset, the asset is
recognised to the extent of the Sub-Fund's comnirivolvement in the asset. In that case,
the Sub-Fund also recognises an associated liabilite transferred asset and the associated
liability are measured on a basis that reflectgigjies and obligations that the Sub-Fund has
retained. The Sub-Fund derecognises a financibllitia when the obligation under the
liability is discharged, cancelled, or expired.

Fair value measurement
The Sub-Fund measures financial instruments, sigclequities investments at fair value at each
reporting date.

Fair value is the price that would be receivedeiban asset or paid to transfer a liability incaderly
transaction between market participants at the uneagent date. The fair value measurement is based
on the presumption that the transaction to selbdset or transfer the liability takes place either

* In the principal market for the asset or liability,
* In the absence of a principal market, in the mdsaatageous market for the asset or liability
the principal or the most advantageous market ieisiccessible by the Sub-Fund.

The fair value of an asset or a liability is measuusing the assumptions that market participants
would use when pricing the asset or liability, asiwg that market participants act in their economic
best interest.

The fair value for financial instruments tradedaoiive markets at the reporting date is basedhein t
quoted price, without any deduction for transactiosts. Securities defined in these accountssaedi
are traded in an active market.

For all other financial instruments not trade@dimactive market, the fair value is determined sipgl

the last traded price or valuation techniques deeimée appropriate in the circumstances. Valuation
techniques include the market approach (e.g. Rui&&arnings Ratio) and income approach.
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NOTES TO THE FINANCIAL STATEMENTS

31 December 2016

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cdimued)

Fair value measurement (continued)

All assets and liabilities for which fair valuerigeasured or disclosed in the financial statemars
categorised within the fair value hierarchy, ddsadi as follows, based on the lowest level input tha
is significant to the fair value measurement adale:

Level 1 - based on quoted (unadjusted) marketeprio active markets for identical assets or
liabilities

Level 2 - based on valuation techniques for witlighlowest level input that is significant to tlaér f
value measurement is directly or indirectly obsblwa

Level 3 - based on valuation techniques for witlighlowest level input that is significant to tlaér f
value measurement is unobservable

For assets and liabilities that are recognisetiénfinancial statements on a recurring basisSthie
Fund determines whether transfers have occurredeket levels in the hierarchy by reassessing
categorisation (based on the lowest level input ighaignificant to the fair value measurement as a
whole) at the end of each reporting period.

Impairment of financial assets

The Sub-Fund assesses at each reporting dateexteefmancial asset or group of financial assets
classified as loans and receivables is impaired.imdpairment exists if one or more events that have
occurred after the initial recognition of the ass®d have an impact on the estimated future caslisfl

of the financial asset or the group of financiadeds that can be reliably estimated. Evidence of
impairment may include indications that the debtora group of debtors, is experiencing significant
financial difficulty, default or delinquency in iertest or principal payments, the probability tHasyt

will enter bankruptcy or other financial reorgatisa and, where observable data indicate that there
is a measurable decrease in the estimated futsrefltavs, such as changes in arrears or economic
conditions that correlate with defaults.

The amount of any impairment loss identified isaswed as the difference between the asset's
carrying amount and the present value of estimfatede cash flows (excluding future expected credit
losses that have not yet been incurred) discowdid) the asset's original effective interest ratee
carrying amount of the asset is reduced througliskeof an allowance account and the amount of the
loss is recognised in profit or loss.

Impaired debts, together with the associated aime, are written off when there is no realistic
prospect of future recovery and all collateral Inasn realised or has been transferred to the Sat)-Fu

If, in a subsequent period, the amount of the eggohimpairment loss increases or decreases because
of an event occurring after the impairment was gecsed, the previously recognised impairment loss
is increased or reduced by adjusting the allowaceunt. If a previous write-off is later recowkre

the recovery is credited to profit or loss.

Interest income on impaired financial assets é@gaised using the rate of interest used to digcoun
the future cash flows for the purpose of measutiegmpairment loss.
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cdimued)

Foreign currency
These financial statements are presented in RMhiB;hwis the Sub-Fund's functional and presentation

currency. Foreign currency transactions recordethbySub-Fund are initially recorded using their
respective functional currency rates prevailinghat dates of the transactions. Monetary assets and
liabilities denominated in foreign currencies aemslated at the functional currency rates of emgha
ruling at the reporting date. Differences arisingsettlement or transaction of monetary items are
recognised in profit or loss.

Non-monetary items that are measured in termsstdrical cost in a foreign currency are translated
using the exchange rates at the dates of thelitrdiasactions. Non-monetary items measured at fai
value in a foreign currency are translated usimgetkchange rates at the date when the fair valge wa
determined.

Foreign currency transaction gains and lossesir@andial instruments classified as at fair value
through profit or loss are included in profit os$oas part of the "net gain or loss on financiaktss
and liabilities at fair value through profit or &s

Functional currency

The Sub-Fund's functional currency is RMB, whighthe currency of the primary economic
environment in which it operates. The Sub-Fund'dopmance is evaluated and its liquidity is
managed in RMB. Therefore, the RMB is consideretha currency that most faithfully represents
the economic effects of the underlying transactioegents and conditions. The Sub-Fund's
presentation currency is also RMB.

Net assets attributable to unitholders
The Sub-Fund issues redeemable units, namely Blasgis and Class | units, which are redeemable
at the unitholder's option and are classified @arfcial liabilities.

The unitholders can redeem the units during thegH¢ong and PRC business days of each calendar
month or such other day or days determined by thedger and Trustee may agree from time to time
for cash equal to a proportionate share of the Buid's net assets attributable to unitholders @f th
relevant classes.

Redeemable units are issued and redeemed atlthex's@ption at prices based on the Sub-Fund's net
assets attributable to unitholders per unit atithe of issue or redemption. The Sub-Fund's restas
attributable to unitholders per unit is calculabtgddividing the net assets attributable to uniteatd

by the number of units in issue.

Distributions to unitholders

Distributions are at the discretion of the Managerdistribution to the Sub-Fund's unitholders is
included in profit or loss as the "finance costa'proposed distribution is recognised as a ligpih
the year in which it is approved by the Managethef Sub-Fund.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cdimued)

Cash and cash equivalents

For the purpose of the statement of financial tawsi cash and cash equivalents comprise cash on
hand, demand deposits, and short-term depositarik, lwith original maturities of three months or
less.

For the purpose of the statement of cash flowsh @nd cash equivalents consist of cash and cash
balances as defined above, net of outstanding taerkirafts when appropriate.

Interest income
Interest income is recognised in profit or logsdibinterest-bearing financial instruments acitrues,
using the effective interest method.

Net gain/(loss) on financial assets at fair vahreugh profit or loss
This item includes changes in the fair value péficial assets as at "fair value through profibes"
and excludes interest income and expense.

Unrealised gains and losses comprise change®ifathvalue of financial instruments for the year
and from reversal of prior period's unrealised gand losses for financial instruments which were
realised in the reporting period.

Realised gains and losses on disposals of finkinstauments classified as "fair value throughfipro

or loss" are calculated using the weighted avenagihod. They represent the difference between an
instrument's average cost and disposal amount.

Related parties
A party is considered to be related to the Subdrtin

€))] the party is a person or a close member of thaopés family and that person

0] has control or joint control over the Sub-Fund;

(i) has significant influence over the Sub-Fund; or

(i) is a member of the key management personnel dddibeFund or of a parent of the
Sub-Fund; or

(b) the party is an entity where any of the followirgnditions applies:

0] the entity and the Sub-Fund are members of the gaougp;

(i) one entity is an associate or joint venture ofatieer entity (or of a parent, subsidiary
or fellow subsidiary of the other entity);

(iii) the entity and the Sub-Fund are joint venturefiefsame third party;

(iv) one entity is a joint venture of a third entity ahe other entity is an associate of the
third entity;

(v) the entity is a post-employment benefit plan far bienefit of employees of either the
Sub-Fund or an entity related to the Sub-Fund;

(vi) the entity is controlled or jointly controlled byparson identified in (a);

(vii)  aperson identified in (a)(i) has significant irfhce over the entity or is a member of
the key management personnel of the entity (orparant of the entity); and

(viii)  the entity, or any member of a group of which iaipart, provides key management
personnel services to the Sub-Fund or to the pafaht Sub-Fund.
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cdimued)

Taxes

The Sub-Fund is exempt from all forms of taxafiohlong Kong, including income, capital gains and
withholding taxes. However, in some jurisdictiomsestment income and capital gains are subject
to withholding tax deducted at the source of tlewime. The Sub-Fund presents the withholding tax
separately from the gross investment income inifppofoss. For the purpose of the statement sfica
flows, cash inflows from investments are presenigtdof withholding taxes, when applicable.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Sub-Fund's financial states requires management to make judgements,
estimates and assumptions that affect the repam@elints recognised in the financial statements.
However, uncertainty about these assumptions atichaes could result in outcomes that could
require a material adjustment to the carrying anairthe asset or liability affected in the future
periods.

Judgements
In the process of applying the Sub-Fund's accogntblicies, management has made the following

judgements, which have the most significant effectthe amounts recognised in the financial
statements:

Going concern

The Sub-Fund's management has made an asses$ienSab-Fund's ability to continue as a going

concern and is satisfied that the Sub-Fund haseirairces to continue in business for the foreseeab

future. Furthermore, management is not aware phaaterial uncertainties that may cast significant
doubt upon the Sub-Fund's ability to continue geiag concern. Therefore, the financial statements
continue to be prepared on the going concern basis.

Estimates and assumption

The key sources of estimation uncertainty at éperting date, that have a significant risk of dagis

a material adjustment to the carrying amounts sétsand liabilities within the next financial year
are discussed below. The Sub-Fund based its ésma parameters available when the financial
statements were prepared. However, existing cistamces and assumptions about future
developments may change due to market changesconstances arising beyond the control of the
Sub-Fund. Such changes are reflected in the asgnspvhen they occur.
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATE&ontinued)

Estimates and assumption (continued)
Fair value of financial instruments

When the fair values of financial assets recoritethe statement of financial position cannot be
derived from active markets, their fair value isedmined using a variety of valuation techniquex th
include the use of valuation models. The inputthese models are taken from observable markets
where possible, but where this is not feasiblemedion is required in establishing fair valuesheT
estimates include considerations of liquidity anddel inputs related to items such as yield curve,
credit risk (both own and counterparty's), corietatand volatility. Changes in assumptions about
these factors could affect the reported fair valiBnancial instruments in the statement of finahc
position and the level where the instruments ageldsed in the fair value hierarchy. The modeds ar
tested for validity by calibrating to prices fromyaobservable current market transactions in theesa
instrument (without modification or repackaging) emhavailable. To assess the significance of a
particular input to the entire measurement, theBuld performs sensitivity analysis or stress esti
techniques.

4, TRANSACTIONS WITH THE MANAGER AND ITS CONNECTEIPERSONS AND RELATED
PARTY TRANSACTIONS

The following is a summary of significant relatpdrty transactions entered into during the year
between the Sub-Fund and the Manager and theirectgoh persons. Connected persons of the
Manager are those as defined in the SFC Codetralitactions entered into during the year between
the Sub-Fund, the Manager and their connected pensere carried out in the normal course of
business and on normal commercial terms. To tke dfethe Manager's knowledge, the Sub-Fund
does not have any other transactions with conngmesbns except for those disclosed below:

Bank deposits and investments held by the Trisstégliates

The Sub-Fund's bank deposits and investments metdeby the Trustee's affiliates, Bank of China
(Hong Kong) Limited and Bank of China Limited, tBaistodian and RQFII Custodian of the Sub-
Fund, respectively. Further details of the balankeld are described in note 8 to the financial
statements. During the year, interest income @sehbank balances was RMB16,572 (2015:
RMBA47,044).
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4. TRANSACTIONS WITH THE MANAGER AND ITS CONNECTEIPERSONS AND RELATED
PARTY TRANSACTIONS (continued)

Brokerage commission

Orient Securities Company Limited, a major shalddroof the Manager and Bank of China Limited,
the RQFII Custodian of the Sub-Fund, rendered bregeservices for the Sub-Fund's purchases and
sales of securities. With effective from 9 Decent&l6, Orient Securities Company Limited ceased
to be the broker for the Sub-Fund. During the yeaided 31 December 2016 and 2015, the transaction
details were as follows:

2016
Aggregate value % of
of purchases Total Sub-Fund's total Average
and sales of commission transactions  commission
securities paid  during the year rate
RMB RMB % %
Orient Securities
Company Limited 138,676,812 27,735 60.03% 02%
Bank of China Limited 59,743,974 6,000 25.86% 100
2015
Aggregate value % of
of purchases Total Sub-Fund's total Average
and sales of commission transactions  commission
securities paid  during the year rate
RMB RMB % %
Orient Securities
Company Limited 172,378,683 35,640 35.37% @02
Bank of China Limited 315,035,890 32,000 64.63% 010

Management fee
The Manager is entitled to receive, on an annasisha management fee from the Sub-Fund, at a rate

of 1.5% for Class A units and 0.75% for Class lsifup to maximum of 3% per annum in total by
giving not less than one month's prior notice te timitholders) per annum with respect to the net
assets attributable to unitholders of each clagiseoSub-Fund calculated and accrued on each dealin
day and are paid monthly in arrears.
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4. TRANSACTIONS WITH THE MANAGER AND ITS CONNECTEIPERSONS AND RELATED
PARTY TRANSACTIONS (continued)

Trustee fee

The Trustee is entitled to receive, on an annasish a trustee fee from the Sub-Fund, at the urre
rate of 0.175% (up to maximum of 0.5% per annunoial by giving not less than one month's prior
notice to the unitholders) per annum of the neetasattributable to unitholders of the Sub-Fund
calculated, subject to a minimum monthly fee of RAB00, and accrued on each dealing day and is
paid monthly in arrears.

Custodian and RQFII Custodian fee

The Custodian is entitled to receive, on an anbaals, custodian fees from the Sub-Fund, at a rate
up to 0.1% per annum of the net assets attributablmitholders of the Sub-Fund calculated and is
paid monthly in arrears. The fees and charges payabthe RQFII Custodian are borne by the
Custodian. As at 31 December 2016 and 31 Decegtliér, no fees were payable to the Custodian.

5. INCOME TAX

Hong Kong tax
No provision for Hong Kong profits tax has beerdméor the Sub-Fund. The Sub-Fund is authorised

by the SFC as a collective investment scheme patrdaaSection 104 of the SFO for offering to the
retail public in Hong Kong. Itis exempted from itpKong profits tax under Section 26A(1A) of the
Hong Kong Inland Revenue Ordinance.

PRC tax

Under PRC laws and regulations, foreign invesfsugsh as the Sub-Fund) may be subject to a 10%
withholding tax on income (such as dividend/intesesd capital gains) imposed on securities issued
by PRC tax resident enterprises.

Withholding tax

A 10% PRC withholding tax will be levied on divitt and interest derived by foreign investors. The
PRC payers (i.e. the issuers) would have the diigao withhold the 10% withholding tax on the
dividend and interest income behalf of the Sub-Fuiide Sub-Fund has recognised interest income
of debt securities before the coupon dates andrzaie a 10% tax provision on interest receivable
from the PRC companies. The withholding tax expeios the year ended 31 December 2016 was
RMB34,548 (2015: RMB217,843).

Capital gains tax

In view of the "Notice on the issues of temporaxgmption from the imposition of corporate income
tax arising from gains from the transfer of equityestment assets such as PRC domestic stocks by
Qualified Foreign Institutional Investor ("QFII"nd RQFII" (‘R QFIIFIRQFIIHE:H[E 1 iy

W SRR 2 M B A R T S B SE P S TR R) Caishui [2014] No.79 (the
"Notice") issued by the Ministry of Finance of tRRC (the "MoF"), the State Administration of
Taxation of the PRC ("SAT") and the China Secuwsitikegulatory Commission (the "CSRC"), no
capital gains tax provision was made for the yeaed 31 December 2016 (2015: nil).
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5. INCOME TAX (continued)
PRC tax (continued)

Value-added tax ("VAT")

In preparing these financial statements, the mamagt has made certain assumptions and used
various estimates concerning the potential tax sapowhich is dependent on what might happen in
the future. The resulting accounting estimates n@yequal the related actual tax liabilities.

According to Circular Caishui [2016] 36 ("Circuld8"), interest income received from investment in
non-government bonds is subject to VAT at 6% froMay 2016 onwards. If the investors are non-
PRC residents, the PRC VAT should technically binkeld by PRC bond issuers, unless the PRC
authorities would clarify otherwise. Circular 36e$ not mention whether asset management products
should be subject to VAT. Then Circular Caishi@18] 140 ("Circular 140") is issued to stipulate
that asset managers are the VAT payers with respeéakable income derived by asset management
products since 1 May 2016. Shortly after, Circ@aishui [2017] 2 is issued to clarify that PRC VAT

is only applicable to the taxable income derivedgset management products on or after 1 July 2017.
The State Administration of Taxation is working thee implementation rule for the VAT collection

in relation to asset management products.

There lacks clarification under the above circailan whether PRC VAT shall apply to non-
government bond interest received by offshore asaetagement products on or after 1 May 2016 or
1 July 2017. Where there is PRC VAT payable, Istatharges shall be imposed at the rate up to
12% of VAT payable. Currently, in practice, PRGibdassuers have not withheld PRC VAT and local
surcharges when paying non-government bond intevegtshore asset management products.

Given the uncertainties, no provision has beener@dhe end of the reporting period. The potential
PRC VAT and local surcharges have been quantifee@pmproximately RMB48,855 on any non-
government bond interest received by the Sub-Funor after 1 May 2016.

6. DISTRIBUTIONS
2016
RMB
Interim dividend (RMBO0.05 per unit) distributed @b March 2016 348,521
Interim dividend (RMBO0.06 per unit) distributed @7 June 2016 398,556
Interim dividend (RMBO0.085 per unit) distributed &4 September 2016 439,954
Final dividend (RMBO0.06 per unit) distributed o December 2016 252,428

1,439,459
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6. DISTRIBUTIONS (continued)

Interim dividend (RMBO0.053 per unit) distributed &3 March 2015
Interim dividend (RMBO0.100 per unit) distributed &5 June 2015
Interim dividend (RMBO0.110 per unit) distributed &5 September 2015
Final dividend (RMBO0.130 per unit) distributed 5 December 2015

2015
RMB

1,070,366
1,850,737
1,757,356

1,594,455

6,272,914

The Manager has declared, on behalf of the SulokRbe above interim and final dividend during the
year ended 31 December 2016. The distributiong ward out on 21 March 2016, 23 June 2016, 22

September 2016 and 21 December 2016, respectively.

7. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OROSS
2016
RMB
Held for trading:
Quoted debt securities 40,698,015
Total financial assets at fair value through profiloss 40,698,015

Net gains or losses recognised in relation to
financial assets at fair value through profitoss:

Realised gains 2,380,536
Unrealised losses ( 2,500,389)
Net (losses)/gains ( 119,853)
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116,449,342
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7. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OROSS (continued)

In the absence of a quoted price in an active aetadebt securities are valued using observablgsnp
such as recently executed transaction prices irrisies of the issuers or comparable issuers agld yi
curves. Adjustments are made to valuation whepssary to recognise differences in the instrument
terms. To the extent that the significant inputs abservable, the Sub-Fund categorises these
investments as Level 2.

The following table shows an analysis of the Subds financial assets measured at fair value at
31 December 2016 and at 31 December 2015.

At 31 December 2016

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RMB RMB RMB RMB
Financial assets at fair value
through profit or loss
— held for trading:
Quoted debt securities - 40,698,015 - 40,698,01
At 31 December 2015
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RMB RMB RMB RMB
Financial assets at fair value
through profit or loss
— held for trading:
Quoted debt securities - 116,449,342 - 116,440,3

There are no investments classified within Levah8 no transfers of fair value measurements betwee
Level 1 and Level 2 for the year ended 31 Decerib&6 (2015: Nil).

8. CASH AND BANK BALANCES

The cash at banks held with the Custodian an&@iEll Custodian of the Sub-Fund, was placed into
accounts bearing floating interest.
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10.

NUMBER OF UNITS IN ISSUE

The following is the subscription/(redemption)usiits of the Sub-Fund during the year:

Number of Number of
Class A units Class | units

At 1 January 2015 10,022,559.462 8,845,617.648
Subscription of units 201,585.542 3,521,647.349
Redemption of units ( 4,562,016.826) (6,942,88D)
At 31 December 2015 and 1 January 2016 5,662,728. 5,425,184.122
Subscription of units 95,550.846 2,450.680
Redemption of units (2,004,632.348) (8,087.494)
At 31 December 2016 3,753,046.676 392,927.308

NET ASSETS ATTRIBUTABLE TO UNITHOLDERS

A reconciliation of the net assets attributablaibitholders as reported in the statement of firdnc
position to the net assets attributable to unitbkddietermined for the purposes of processing unit
subscriptions and redemptions is provided below:

2016
RMB
Net assets attributable to unitholders (Note) 473,301
Adjustment on preliminary expense (Note) -
Net assets attributable to unitholders
(per financial statements) 43,479,301
2015
RMB
Net assets attributable to unitholders (Note) , 488,746
Adjustment on preliminary expense (Note) (150,558)
Net assets attributable to unitholders
(per financial statements) 119,138,188
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10. NET ASSETS ATTRIBUTABLE TO UNITHOLDERS (contied)

Net assets
per unit
Net assets (per financial
per unit (Note) statements)
RMB RMB
At 31 December 2016
Net assets attributable to unitholders per unit
- Class A units 10.448 10.448
- Class | units 10.865 10.865
At 31 December 2015
Net assets attributable to unitholders per unit
- Class A units 10.597 10.583

- Class | units 10.929 10.915

Note:

The net assets are calculated in accordance w&lexplanatory memorandum where preliminary
expenses are capitalised and to be amortised lo@dirst five years of the operation of the Sub-¢kun
while for the net assets as reported in the auditehcial statements, preliminary expenses are
expensed as incurred, as required under HKFRSpifit pr loss.

11. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES

Risk management

Risk is inherent in the Sub-Fund's activities, ftuis managed through a process of ongoing
identification, measurement and monitoring. Thenkiger is responsible for identifying and
controlling risks. In perspective of risk managemée Sub-Fund's objective is to create and ptote
value for unitholders.

The Sub-Fund is exposed to market risk (whichuide$ fixed income securities price risk, interest
rate risk and foreign exchange risk), liquiditykrignd credit and counterparty risk arising frora th
financial instruments it holds.
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11.

FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES (continued)

Risk management (continued)

Market risk

Market risk is the risk of loss arising from urtegmty concerning movements in market prices and
rates, including observable variables such asesteates, credit spreads, exchange rates, andg othe
that may be only indirectly observable such astilities and correlations. Market risk includesBu
factors as changes in economic environment, consompattern and investors' expectation etc.
which may have significant impact on the valuehaf investments. Market movement may therefore
result in substantial fluctuation in the net assgftsbutable to unitholders per unit of the Sulméu

The maximum credit risk resulting from financiasiruments approximate their carrying amounts.

The Sub-Fund assumes market risk in trading déietsvi The Sub-Fund distinguishes market risk as
follows:

. Fixed income securities price risk
. Interest rate risk
. Foreign exchange risk

Fixed income securities price risk

Fixed income securities price risk is the riskiofavorable changes in the fair values of debtréges

as the result of changes in the value of individixald income securities. As at the end of therépg
period, the fixed income securities price risk esyre arises from the Sub-Fund's investments il fixe
income securities.

Management's estimation of the effect on changegi assets attributable to unitholders for thee ye
due to a reasonably possible change in the appidated income index, Chinabond Composite
Indext, which is an internally predetermined referenadfifeed income investment of the Sub-Fund,
with all other variables held constant, is indicate the table below. In practice, the actualitrgd
results may differ from the sensitivity analysisdve and the difference could be material.

At 31 December 2016

Effect on net assets attributable
to unitholders and on changes

Change in in net assets attributable to
Market index index price unitholders for the year
RMB/Unit
Chinabond Composite Index +/-1.83% +/-0.105

! The index is for reference only, not for benchmark
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11. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES (continued)

Risk management (continued)

Market risk (continued)
Fixed income securities price rigkontinued)

At 31 December 2015

Effect on net assets attributable
to unitholders and on changes

Change in in net assets attributable to
Market index index price unitholders for the year
RMB/Unit
Chinabond Composite Index +/-8.15% +/-0.480

Interest rate risk
Interest rate risk arises from the effects oftilations in the prevailing levels of market inténeges
on the fair value of interest-bearing assets atutéucash flow.

As the Sub-Fund has invested in fixed income sgesirwhose values are driven significantly by
changes in interest rates, the Sub-Fund is sutijeictterest rate risk. When interest rates rise, t
value of previously acquired fixed income secusitvdll normally fall because new debt securities
acquired will pay a higher rate of interest. Imiast, if interest rates fall, then the value loé t
previously acquired debt securities will normallser The Manager regularly assesses the economic
condition, monitor changes in interest rates oltland takes appropriate measures accordingly to
control the impact of interest rate risk.

The majority of interest rate exposure ariseswrstments in debt securities. Most of the Subdfun
investments in debt securities carry fixed interaggs and the average duration of the fixed income
portion is around 2.2 (2015: 4.0).

The following table demonstrates the sensitivitythee Sub-Fund's profit or loss for the year to a
reasonable possible change in interest rates,alNitither variables held constant.

The sensitivity of both the net assets attribugadlunitholders and the change in net assetbutible

to unitholders from operations is the effect of éissumed changes in interest rates on changes in fa
value of investments for the year, based on rengltixed rate financial assets at the end of the
reporting period. In practice, the actual tradiegults may differ from the sensitivity analysiddve

and the difference could be significant.

! The index is for reference only, not for benchmark
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11. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES (continued)

Risk management (continued)

Market risk (continued)
Interest rate risk continued)

At 31 December 2016

Sensitivity
of changes
Financial in fair value
assets at fair Change of investments
value through in basis increase/
profit or loss points (decrease)
RMB RMB
At 31 December 2016
Quoted debt securities 40,697,715 +/-50 -/[+40D,00
At 31 December 2015
Quoted debt securities 116,449,342 +/-50 -/+2 0D,

The Sub-Fund also has interest-bearing bank dspogis the bank deposits are on demand, the
Manager considers the movement in interest ratésavie insignificant cash flow impact on the daily
net assets attributable to unitholders as at 3eimber 2016 and 31 December 2015 and therefore no
sensitivity analysis of interest on bank depositsresented

Foreign exchange risk
Foreign exchange risk is the risk that the valugnancial instruments will fluctuate due to chasg
in foreign exchange rates.

The Sub-Fund holds assets and liabilities predataeip denominated in RMB, the functional currency
of the Sub-Fund. The Manager considers the Sulb-umot exposed to significant currency risk and
therefore no sensitivity analysis is presented.

Liquidity risk
Liquidity risk is defined as the risk that the Sklnd will encounter difficulty in meeting obligatis
associated with financial liabilities that are kettby delivering cash or other financial asseélbe

Sub-Fund is exposed to cash redemptions of itseradble units on every business day during the
calendar year.
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11.

FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES (continued)

Risk management (continued)

Liquidity risk (continued)

Liquidity risk may also result from an inabilitg sell a financial asset quickly at an amount close

its fair value. The Sub-Fund invests generallthenPRC bond market. The RMB denominated bond
market is at a developing stage and the marketatsaition and the trading volume may be lower
than those of the more developed markets. Inlieerace of an active market, the Sub-Fund may need
to hold the debt securities until their maturityedaEven if a secondary market develops, the ptice
which debt securities are traded may be higheswet than the initial subscription price due to snan
factors including prevailing interest rates. Farththe bid and offer spread of the price of debt
securities may be wide and significant trading €astuld be incurred. The Sub-Fund may suffer
losses when such investments are sold.

The Manager seeks to control the liquidity riskhef investment portfolio in order to meet unitheskl
redemption requests. However, if sizable redemp#gjuests are received, the Manager may need to
liquidate investment at a substantial discountrateoto satisfy such requests and the Sub-Fund may
suffer losses as a result.

The table below summarises the maturity profil&Sob-Fund's financial liabilities at the end of the

reporting period based on contractual undiscouoésth flows. The table also analyses the maturity
profile of the Sub-Fund’s financial assets (undisted where appropriate) in order to provide a
complete view of the Sub-Fund’s contractual comraitte and liquidity.

Financial liabilities

The maturity grouping is based on the remainingopefrom the end of the reporting period to the
contractual maturity date. When a counterpartyahelsoice of when the amount is paid, the liability
is allocated to the earliest period in which thé-Sund can be required to pay.

Financial assets

Analysis of debt securities at fair value throygbfit or loss into maturity groupings is basedtbe
expected date on which these assets will be realig®r other assets, the analysis into maturity
groupings is based on the remaining period frometie of the reporting period to the contractual
maturity date or, if earlier, the expected datevbich the assets will be realised.
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11.

FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES (continued)

Risk management (continued)

Liquidity risk (continued)

At 31 December 2016

Financial assets

Financial assets at fair value
through profit or loss

Cash and bank balances

Interest receivable

Deposit reserve

Total financial assets

Financial liabilities
Redemption proceeds payable
Management fee payable
Trustee fee payable
Other payables and accruals
Net assets attributable

to unitholders*

Total financial liabilities

* As detailed in the explanatory memorandum of $ub-Fund, the

Less than 3to 12
3 months months Others* Total
RMB RMB RMB RMB
40,698,015 - - 40,6485,
2,865,071 - - 2,865,071
811,231 339,727 - 1,150,958
4,704 - - 4,704
44,379,021 339,727 - A4THEB
371,900 - - 371,900
53,687 - - 53,687
40,000 - - 40,000
228,846 - - 228,846
- - 43,479,301 43,479,301
694,433 - 43,479,301 44,173,734

might be subject to redemption restrictions.
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11.

FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES (continued)

Risk management (continued)

Liquidity risk (continued)

At 31 December 2015

Financial assets

Financial assets at fair value
through profit or loss

Cash and bank balances

Interest receivable

Deposit reserve

Total financial assets

Financial liabilities
Redemption proceeds payable
Management fee payable
Trustee fee payable
Other payables and accruals
Net assets attributable

to unitholders*

Total financial liabilities

Less than 3to6
3 months months Others* Total
RMB RMB RMB RMB
116,449,342 - - 116,842
2,621,943 - - 2,621,943
1,654,547 1,309,552 - 2,96,09
15,176 - - 15,176
120,741,008 1,309,552 - , 82560
591,064 - - 591,064
118,926 - - 118,926
40,000 - - 40,000
227,414 - - 227,414
- - 119,138,188 119,138,188
977,404 - 119,138,188 120,115,592

* As detailed in the explanatory memorandum of $ub-Fund, the redeemable participating units
might be subject to redemption restrictions.

Credit and counterparty risk

The Sub-Fund is exposed to credit risk, whicthésrisk that one party to a financial instrumerit wi
cause a financial loss for the other party byragilio discharge an obligation.

If the issuer of any of the fixed income secusiirewhich the Sub-Fund's assets are investedaulds,
the performance of the Sub-Fund will be advers#icted.

The Sub-Fund's maximum exposure to credit risthatend of the reporting period is the carrying

amount of total assets as shown on the stateméimaofcial position.
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11.

FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES (continued)

Risk management (continued)

Credit and counterparty risk (continued)
The Manager considers that none of these asseipaired nor past due as at 31 December 2016.

The Sub-Fund has the majority of its fixed incaseeurities invested in credit rating of AA or above
bonds. The default risk of the issuer is expectetid lowered by investing in a high credit rating
instruments. However, it is worthwhile to note tldaie to the limited access of the Chinese fixed
income securities, the credit rating are normatiyvtled by Chinese local rating agencies, including
but not limited to four major agencies (i) Chinae@pxin International Credit Rating Co., Ltd. (anjdi
venture with Fitch Ratings and the Internationaldfice Corporation ("IFC")); (ii) China Lianhe
Credit Rating Co. Ltd.; (iii) Dagong Global Cre&ating Co., Ltd. (in partnership with Moody's); and
(iv) Shanghai Far East Credit Rating Co., Ltd. neke fixed income securities are not usually rated
by internationally recognised credit ratings agelil@yMoody's, Standard & Poor's and Fitch Ratings.
Below is a table showing the allocation of fixeddme securities in the bond portfolio in terms of
credit ratings:

At 31 December 2016 Assigned by the Chinese Pexgerof fixed
local rating agencies income portfolio (%)

AAA 6.22%

AA* 86.11%

92.33%

At 31 December 2015 Assigned by the Chinese Pexgerof fixed
local rating agencies income portfolio (%)

AA* 73.23%

* AA credit ratings including AA+, AA and AA- ratigs.

The Chinese government bonds held by the Sub-BtiRiMB3,157,500 (2015: RMB31,570,109) as
at 31 December 2016 do not have credit rating tdayelocal credit rating agencies. There is no
indication to the Manager that these financial @saee impaired as at 31 December 2016 and 31
December 2015.

All transactions in securities are settled/paiduUpon delivery using approved brokers. The rigk o

default is considered minimal, as delivery of sémg is only made once the broker has received
payment. Payment is made on a purchase oncecdbstiss have been received by the broker. The
trade will fail if either party fails to meet itbhgation.

Capital management

The Sub-Fund's objectives for managing capitalt@ar@vest the capital in investments in order to
achieve its investment objective while maintairsngficient liquidity to meet the expenses of thédSu
Fund, and to meet redemption requests as they arise
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12. SOFT COMMISSION ARRANGEMENTS
The Manager and its connected persons have reveecany soft dollar commissions or entered into
any soft dollar arrangements in respect of the mament of the Sub-Fund for the years ended
31 December 2016 and 2015.

13. EVENTS AFTER THE REPORTING PERIOD

€)) A new sub-fund, CUAM Select US Dollar Bond Fund,swsmmenced as a separate sub-
fund of the Trust on 27 March 2017 with new suppaial deed dated 12 January 2017.

(b) On 7 March 2017, the Manager declared, on behali®@fSub-Fund, an interim dividend of
RMB76,779 (at RMBO0.02 per unit). This distributisas paid out on 21 March 2017.

(c) During the period between the reporting date aeddtite of authorisation of these financial
statements, the Sub-Fund has a total subsequestripilon and redemption of RMB10,464
and RMB5,329,916 respectively.

14. APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and awhorfior issue by the Trustee and the Manager on
24 April 2017.
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LISTED/QUOTED DEBT

SECURITIES Holding/

China Nominal value Fair value % of net asset
Denominated in RMB

ANSHAN CITY CONSTRUCTION
INVESTMENT DEVELOPMENT

COLTD 5.66% A 06MAY2020 1,000,000 1,020,000 2.35
CHINA GOVT BOND 4.26% S/A
31JUL202: 3,000,00! 3,157,501 7.26

DALIAN WANDA

COMMERCIAL PROPERTIES

CO LTD 3.88% A 13JUN2021 1,500,000 1,517,400 3.49
HENAN HUANGHE

WHIRLWIND CO LTD 6.28% A

23AUG2017 1,000,000 1,012,000 2.33
RED STAR MACALLINE GROUP
CORP LTD 4.5% A 10NOV2020 4,000,000 4,070,000 9.36

RISESUN REAL ESTATE

DEVELOPMENT CO LTD 5.78%

A 24JUN2020 3,000,000 3,180,000 7.31
SHANGHAI LAKE DIANSHAN

NEWTOWN DEVELOPMENT

CO LTD 5.95% A 30JAN20z 3,500,001 3,710,001 8.53
SHANGHAI RAAS BLOOD

PRODUCTS CO LTD 5.6% A

26MAR2018 3,803,000 3,852,439 8.86
SHENZHEN O-FILM TECH CO

LTD 7.9% A 24FEB2017 4,089,000 4,101,267 9.43
SICHUAN HEBANG CORP LTD

6.4% A 25N0OV2019 4,014,000 4,210,686 9.69
SINOPHARM GROUP CO LTD

4.54% A 13MAR2018 1,000,000 1,015,000 2.33

XIAMEN YUZHOU GRAND
FUTURE REAL ESTATE
DEVELOPMENT CO LTD 5.1%

A 07DEC202i 4,000,001 4,000,001 9.20
ZHEJIANG TRANSFAR CO LTD
5.6% A 15MAR2018 2,000,000 2,022,000 4.65
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31 December 2016

LISTED/QUOTED DEBT
SECURITIES Holding/
China (continued) Nominal value Fair value

Denominated in RMB
ZHEJIANG YASHA DECORATION

% of net asset

COLTD 5.2% A 13JUL201 3,700,00! 3,711,10( 8.54
ZHUCHENG ECONOMIC

DEVELOPMENT &

INVESTMENT CO LTD 6.8% A

29N0OV2019 190,000 118,323 0.27
Total listed/quoted debt securities 40,697,715 93.60
COLLECTIVE INVESTMENT
SCHEMES
China
Denominated in RMB
FORTUNE SGAM XIANJIN

TIANYI MONEY MARKET

FUND 3 300 0.00
Total collective investment schemes 300 0.00
TOTAL NET ASSETS Fair value % of net asset
Total debt securities (Cost: RMB40,732,984) 40,893 93.60
Total collective investment schemes (Cost: RMB300) 300 0.00
Cash and cash equivalents 2,865,071 6.59
Other net liabilities ( 83,785 ( 0.19)
Total net assets 43,479,301 100.00
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UNAUDITED STATEMENT OF MOVEMENTS IN PORTFOLIO HOLINGS

31 December 2016

LISTED/QUOTED DEBT
SECURITIES

China
Denominated in RMB

ANSHAN CITY CONSTRUCTION
INVESTMENT DEVELOPMENT
CO LTD 5.66% A 06MAY2020

CHINA DEVELOPMENT BANK
CORP 3.74% A 10SEP2025

CHINA DEVELOPMENT BANK
CORP 5.84% A 03JAN2019

CHINA GOVT BOND 3.51% S/A
16JUL2025

CHINA GOVT BOND 4.26% S/A
31JUL2021

DALIAN WANDA COMMERCIAL
PROPERTIES CO LTD 3.88% A
13JUN2021

EVERGRANDE REAL ESTATE
GROUP LTD 5.3% A 08JUL2019

EVERGRANDE REAL ESTATE
GROUP LTD 5.38% A
19JUN2020

EVERGRANDE REAL ESTATE
GROUP LTD 6.98% A
08JUL2022

EXPORT-IMPORT BANK OF
CHINA 3.87% A 14SEP2025

HENAN HUANGHE WHIRLWIND
CO LTD 6.28% A 23AUG201

JIAN CITY CONSTRUCTION
INVESTMENT &
DEVELOPMENT CO LTD 7.8%
A 20APR2019

PUBANG LANDSCAPE
ARCHITECTURE CO LTD 5.5%
A 10MAY201¢€

Movement
Atl At 31
January Corporate December
2016 Additions Action Disposals 2016
- 1,000,000 - - 1,000,000
10,000,000 - - (10,000,000) -
- 5,000,000 - (5,000,000) -
10,000,000 - - (10,000,000) -
- 14,000,000 - (11,000,000) 3,000,000
- 1,500,000 - - 1,500,000
- 1,000,000 - (2,000,000) -
- 170,000 - (170,000) -
- 1,488,000 - (1,488,000) -
10,000,000 - - (10,000,000) -
- 1,000,00( - - 1,000,00C
10,000,000 - - (10,000,000) -
8,850,50(C 3,850,50(C - (12,701,00C -
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UNAUDITED STATEMENT OF MOVEMENTS IN PORTFOLIO HOLINGS (continued)

31 December 2016

LISTED/QUOTED DEBT
SECURITIES (continued)

China (continued)
Denominated in RMB

RED STAR MACALLINE GROUP
CORP LTD 4.5% A 10NOV2020

RISESUN REAL ESTATE
DEVELOPMENT CO LTD 5.78%
A 24JUN202i

SHANGHAI KINGHILL LTD 6.5%
A 22JAN2018

SHANGHAI LAKE DIANSHAN
NEWTOWN DEVELOPMENT
CO LTD 5.95% A 30JAN2021

SHANGHAI RAAS BLOOD
PRODUCTS CO LTD 5.6% A
26MAR2018

SHENZHEN O-FILM TECH CO
LTD 7.9% A 24FEB2017

SICHUAN HEBANG CORP LTD
6.4% A 25N0OV201

SINOPHARM GROUP CO LTD
4.54% A 13MAR2018

XIAMEN YUZHOU GRAND
FUTURE REAL ESTATE
DEVELOPMENT CO LTD 5.1%
A 07DEC2020

ZHEJIANG BAOXINIAO
GARMENT CO LTD 7.4% A
24N0OV2018

ZHEJIANG TRANSFAR CO LTD
5.6% A 15MAR2018

ZHEJIANG YASHA
DECORATION CO LTD 5.2% A
13JUL2017

ZHUCHENG ECONOMIC
DEVELOPMENT &
INVESTMENT CO LTD 6.8% A
29N0OV2019

Total listed/quoted debt securities

Movement

Atl
January
2016

10,000,000

10,000,000

5,503,000
89,000

10,000,00(

10,000,000

4,000,000

2,000,000

6,000,000

10,190,000

Additions

5,000,000

10,000,00(¢

5,503,000

5,000,000

1,000,000

2,000,000

6,400,000

38,000

Corporate

Action Disposals

- (1,000,000)

- (7,000,000

- (10,000,000)

- (6,500,000)

- (7,203,000)
- (1,000,000)

- (5,986,000

- (6,000,000)

- (4,000,000)

- (2,000,000)

- (8,700,000)

- (10,038,000)

At 31
December
2016

4,000,000

3,000,00¢

3,500,000

3,803,000
4,089,000
4,014,00C

1,000,000

4,000,000

2,000,000

3,700,000

190,000

116,632,50®%3,949,500

- (140,786,000)

39,796,000
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CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM RMB BONDPLUS FUND
(A sub-fund of China Universal International Seyies

UNAUDITED STATEMENT OF MOVEMENTS IN PORTFOLIO HOLINGS (continued)

31 December 2016

Movement
At1l At 31
January Corporate December
2016  Additions Action Disposals 2016
COLLECTIVE INVESTMENT
SCHEMES
China
Denominated in RMB
FORTUNE SGAM XIANJIN
TIANY!I MONEY MARKET
FUND - 84,023 - (84,020) 3
Total collective investment schemes - 84,023 - (84,020) 3
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CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM RMB BONDPLUS FUND
(A sub-fund of China Universal International Seyies

UNAUDITED PERFORMANCE TABLE

31 December 2016

1. NET ASSET VALUE
Net asset value
per unit
RMB
As at 31 December 2016
- Class A units 10.448
- Class | units 10.865
As at 31 December 2015
- Class A units 10.583
- Class | units 10.915
As at 31 December 2014
- Class A units 10.358
- Class | units 10.592
2. HIGHEST ISSUE AND LOWEST REDEMPTION PRICES PER UNIT
Highest
subscription
unit price
RMB
During the year ended 31 December 2016
- Class A units 10.750
- Class | units 11.106
During the year ended 31 December 2015
- Class A units 10.661
- Class | units 10.986
During the year ended 31 December 2014
- Class A units 10.632
- Class | units 10.860
During the year ended 31 December 2013
- Class A units 10.382
- Class | units 10.482
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Total net
asset value
RMB

3NA15
2@9,186

59,924,268
59,213,920

103,812,568
93,688,529

Lowest
redemption
unit price

RMB

10.417
10.833

10.370
10.605

9.962
10.106

9.957
10.097



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM RMB BONDPLUS FUND
(A sub-fund of China Universal International Seyies

UNAUDITED PERFORMANCE TABLE (continued)

31 December 2016

2. HIGHEST ISSUE AND LOWEST REDEMPTION PRICES PER UNIT (continued)
Highest Lowest
subscription redemption
unit price unit price
RMB RMB

During the period from 17 February 2012 (date of
inception) to 31 December 2012

- Class A units 10.233 9.987
- Class | units 10.269 9.996
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