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CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG K®IG DOLLAR BOND FUND
(A Sub-Fund of China Universal International Séries

REPORT OF THE MANAGER

Overall, monetary conditions have remained loosénduthe year. The United States Dollar/Hong Kong

Dollar (US$/HK$) exchange rate stayed near the fosvel of the peg band, closing at 7.7507. The Hong
Kong monetary base edged up by HK$247 billion toddif693 billion. The aggregate balance increased to
HK$391 billion. Bond yields remain low due to theose monetary policy of the United States Federal
Reserve. 5-year Hong Kong Exchange Fund Note vietdeased to 1.06%.

Assuming dividends were reinvested, the ClassthefSub-Fund achieved a 4.53% return during the yea
and the Class A of the Sub-Fund achieved a 1.583rsince its inception date of 18 June 2015.

Currently the Sub-Fund is of short duration asregerates are on a path to a more normal levelngiv
Federal Reserve’s rate hike at the end of 2015c\eently underweight rates and overweight creattsve
expect stronger economic data to create an enveohmhere spread products will outperform rate potsl

For and on behalf of
China Universal Asset Management (Hong Kong) Compamited, the Manager

22 April 2016



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG K®IG DOLLAR BOND FUND
(A Sub-Fund of China Universal International Séries

REPORT OF THE TRUSTEE TO THE UNITHOLDERS

We hereby confirm that, in our opinion, the Managéhina Universal Asset Management (Hong Kong)
Company Limited, has, in all material respects, agga China Universal International Series — CUAM
Hong Kong Dollar Bond Fund for the year ended 3tdbeber 2015 in accordance with the provisions of
the trust deed dated 29 December 2011 as amendatsupplemental deeds dated 5 October 2012 and 15
July 2013 (collectively, the "Trust Deed").

On behalf of
BOCI-Prudential Trustee Limited, the Trustee

22 April 2016



Independent Auditors' Report

To the Trustee and the Manager of

CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG K®IG DOLLAR BOND FUND

(A Sub-Fund of China Universal International Sgrian umbrella unit trust established under thes lafv
Hong Kong)

We have audited the financial statements of Chinévéssal International Series — CUAM Hong Kong
Dollar Bond Fund (A Sub-Fund of China Universalelmational Series (the "Trust”) and referred tahas
"Sub-Fund") set out on pages 6 to 33, which coraghe statement of financial position as at 31 Dz
2015, and the statement of comprehensive inconeestidtement of changes in equity, the statement of
changes in net assets attributable to unitholdeesstatement of cash flows and the statementstrfilolition

for the year ended 31 December 2015, and a summwfarsignificant accounting policies and other
explanatory information.

Trustee's and Manager's responsibilities for the fiancial statements

The Trustee and the Manager of the Sub-Fund apemsible for the preparation of financial stateraghat
give a true and fair view in accordance with Hongnlf Financial Reporting Standards issued by Hong
Kong Institute of Certificated Public Accountanemd are responsible for ensuring that the financial
statements have been properly prepared in accardaitic the relevant disclosure provisions of thestr
Deed of the Sub-Fund (the "Trust Deed") and thelaksire requirements specified in Appendix E to the
Code on Unit Trusts and Mutual Funds of the Seiesriand Futures Commission of Hong Kong (the "SFC
Code"), and for such internal control as the Trasied the Manager determine is necessary to ettable
preparation of financial statements that are fremfmaterial misstatement, whether due to frauverar.

Auditors' responsibility

Our responsibility is to express an opinion on ¢hisancial statements based on our audit. Ourrtépo
made solely to you, as a body, and for no othepgse. We do not assume responsibility towards ceEc
liability to any other person for the contentslubtreport.

We conducted our audit in accordance with Hong K8tendards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Thosamslards require that we comply with ethical reguients

and plan and perform the audit to obtain reasoreddarance about whether the financial statemeatsee

from material misstatements. We are also requicedssess whether the financial statements have been
properly prepared, in all material respects, iroagance with the relevant disclosure provisionthefTrust
Deed and the disclosure requirements specifiecpjpeAdix E to the SFC Code.

An audit involves performing procedures to obtailiaevidence about the amounts and disclosurésein
financial statements. The procedures selected depethe auditors' judgement, including the assessiof

the risks of material misstatement of the finanstatements, whether due to fraud or error. Iningathose

risk assessments, the auditors consider intermataaelevant to the Sub-Fund's preparation offitencial
statements that give a true and fair value in otdedesign audit procedures that are appropriatidaen
circumstances, but not for the purpose of exprgsaim opinion on the effectiveness of the Sub-Fund's
internal control. An audit also includes evaluatthg appropriateness of accounting policies usedtaa
reasonableness of accounting estimates made byrtlstee and the Manager, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a basrsour
audit opinion.



Independent Auditors' Report (continued)

To the Trustee and the Manager of

CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG K®IG DOLLAR BOND FUND

(A Sub-Fund of China Universal International Seriws umbrella unit trust established under the lafvs
Hong Kong)

Opinion

In our opinion, the financial statements give a&tamd fair view of the financial position of thelSund as
at 31 December 2015, and of its financial perforoesand cash flows for the year then ended in aeacoel
with Hong Kong Financial Reporting Standards.

Report on other legal and regulatory requirements

In our opinion, the financial statements have bhemperly prepared, in all material respects, inoagance
with the relevant disclosure provisions of the TrOged and the disclosure requirements specified in
Appendix E to the SFC Code.

Certified Public Accountants
Hong Kong
22 April 2016



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG KOG DOLLAR BOND FUND

(A Sub-Fund of China Universal International Séries
STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 December 2015

INCOME

Interest income on financial assets at fair vatueugh
profit or loss

Other interest income

Net gains/(losses) on financial assets at fairevéthuough
profit or loss

Foreign exchange differences

Other income

EXPENSES
Management fee
Trustee fee
Custodian fee
License fee
Other expenses

OPERATING PROFIT

FINANCE COSTS

Distributions to unitholders

INCREASE IN NET ASSETS ATTRIBUTABLE
TO UNITHOLDERS

PROFIT AND TOTAL COMPREHENSIVE INCOME
FOR THE YEAR/PERIOD

Notes

For the period
from 2

September
2013 (date of

Year ended inception) to
31 December 31 December
2015 2014
HK$ HK$
2,395,965 2,912,153
870 5,152
901,065 ( 84,877)
( 7,767) 428
19,374 -
3,309,507 2,832,856
( 338,895) ( 339,603)
( 98,858) (  101,881)
( 11,407) ( 88,600)
- ( 7,000)
( 5,403) ( 6,600)
( 454,563) (  543,684)
2,854,944 2,289,172
( 1,777,707) -
( 1,077,237) -
( 2,854,944) -
- 2,289,172




CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG KOG DOLLAR BOND FUND

(A Sub-Fund of China Universal International Séries

STATEMENT OF FINANCIAL POSITION

31 December 2015

ASSETS

Financial assets at fair value through profit @slo
Cash and bank balances

Interest receivable

Other receivables

TOTAL ASSETS

LIABILITIES

Management fee payable
Trustee fee payable

Other payables and accruals

TOTAL LIABILITIES EXCLUDING NET ASSETS
ATTRIBUTABLE TO UNITHOLDERS

NET ASSETS ATTRIBUTABLE TO UNITHOLDERS

TOTAL LIABILITIES
TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

NUMBER OF UNITS IN ISSUE
- Class A units
- Class | units

NET ASSETS ATTRIBUTABLE TO UNITHOLDERS

PER UNIT
- Class A units
- Class | units

For and on behalf of

China Universal Asset Management (Hong Kong)

Company Limited, as the Manager

Notes 2015 2014
HK$ HK$
7 107,175,481 50,067,740
9 17,186,348 1,574,852
1,032,835 659,797
16,520 17,690
125,411,184 52,320,079
4 54,912 23,582
4 14,128 7,075
1,450 250
70,490 30,907
125,340,694 -
125,411,184 30,907
11 - 52,289,172
125,411,184 52,320,®7
10 5,066,879.56 -
10 7,231,556.76 5,205,218.67
10.069 N/A
10.278 10.046

For and on behalf of

BOgidential Trustee Limited,

as the Trustee



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG K®IG DOLLAR BOND FUND
(A Sub-Fund of China Universal International Séries

STATEMENT OF CHANGES IN EQUITY

Year ended 31 December 2015

Tot_al
equity
HK$

At 2 September 2013 (date of inception) -
Subscription of units 52,063,525
Profit and total comprehensive income for the perio 2,289,172
Distribution to unitholders ( 2,063,525)
At 31 December 2014 and 1 January 2015 52,289,17
Reclassification of the redeemable units as firad@bilities (52,289,172)

At 31 December 2015 -



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG K®IG DOLLAR BOND FUND
(A Sub-Fund of China Universal International Séries

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TONITHOLDERS

Year ended 31 December 2015

HK$
At 1 January 2015 -
Reclassification of the redeemable units as firddizbilities 52,289,172
Subscription of units 71,974,285
Increase in net assets attributable to unitholderig the year 1,077,237

At 31 December 2015 125,340,694



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG K®IG DOLLAR BOND FUND
(A Sub-Fund of China Universal International Series

STATEMENT OF CASH FLOWS
Year ended 31 December 2015

For the period

from 2
September
2013 (date of
Year ended inception) to
31 December 31 December
2015 2014
Note HK$ HK$

CASH FLOWS FROM OPERATING ACTIVITIES

Profit for the year/period 2,854,944 2,289,172
Adjustments for:
Interest income on financial assets at fair véttweugh

profit or loss ( 2,395,965) ( 2,912,153)
Other interest income ( 870) ( 5,152)
458,109 ( 628,133)
Increase in financial assets at fair value thropgtiit or loss (57,107,741) (50,067,740)
Decrease/(increase) in other receivable 1,170 17,690)
Increase in management fee payable 31,330 23,582
Increase in trustee fee payable 7,053 7,075
Increase in other payables and accruals 1,200 250
Net cash used in operations (56,608,879) (50,682,6
Interest received 2,023,797 2,257,508
Net cash flows used in operating activities (58,682) (48,425,148)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of units 71,974,285 52,063,52
Distribution to unitholders ( 1,777,707) ( 2,063,525)
Net cash flows from financing activities 70,1957 50,000,000
NET INCREASE IN CASH AND CASH EQUIVALENTS 15,6198 1,574,852
Cash and cash equivalents at beginning of yeaofberi 1,574,852 -

CASH AND CASH EQUIVALENTS AT END OF
YEAR/PERIOD 9 17,186,348 1,574,852

ANALYSIS OF BALANCE OF CASH AND
CASH EQUIVALENTS
Cash and bank balances 9 17,186,348 1,574,852

10



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG KOG DOLLAR BOND FUND

(A Sub-Fund of China Universal International Series
STATEMENT OF DISTRIBUTION

Year ended 31 December 2015

Undistributed income at 2 September 2013 (dateaggtion)
Profit and total comprehensive income for the perio

Add: Net loss on financial assets at fair valuetigh profit or loss
Undistributed income before distribution

2013 final distribution (HK$0.069 per unit) distuited on 23 December 2013
2014 interim distribution (HK$0.099 per unit) distited on 13 June 2014
2014 final distribution (HK$0.240 per unit) distated on 15 December 2014
Transfer to capital

Undistributed income at 31 December 2014 and laigr2015

Increase in net assets attributable to unitholderimg the year
Add: Finance costs — distribution to unitholders
Add: Net gain on financial assets at fair valu@tigh profit or loss

Undistributed income before distribution

2015 interim distribution (HK$0.130 per unit) distited on 15 June 2015
2015 final distribution (HK$0.090 per unit) distated on 15 December 2015
Transfer to capital

Undistributed income at 31 December 2015

Note

oo

o

HK$

2,289,172

84,877
2,374,049

(345,000

( 498,404)

( 1,220,121)
( 310,524)

1,077,237
770,707
( 901,065)

1,953,879

(  676,679)
( 1,101,028)
(  176,172)

The amount available for distribution is the tatat amount receivable by the Sub-Fund in respethef
relevant period ("Total Income™) minus any expencleargeable against income, subject to adjustments
made in accordance with the Trust Deed. Total Irearauld include amount receivable by way of interes
(e.g. generated from bank deposits and debt sex)rior other receipts as determined by the Mantagiee

in the nature of income. Capital gains or lossdsgtiver realised or unrealised, do not form parTatl

Income and therefore would not impact on the amauatiable for distribution.

11



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG K®IG DOLLAR BOND FUND
(A Sub-Fund of China Universal International Séries

NOTES TO THE FINANCIAL STATEMENTS

31 December 2015

1. THE SUB-FUND

China Universal International Series (the "Trust/as constituted as an open-ended unit trust
established under the laws of Hong Kong pursuarthéotrust deed dated 29 December 2011 as
amended by two supplemental deeds dated 5 Octddt and 15 July 2013 (collectively, the
"Trust Deed"). The Trust currently consists of theeib-funds namely CUAM RMB Bondplus Fund,
CUAM China-Hong Kong Strategy Fund and CUAM HongnigdDollar Bond Fund.

CUAM Hong Kong Dollar Bond Fund (the "Sub-Fund")sveommenced as a separate sub-fund of
the Trust on 2 September 2013. The Sub-Fund ispem-ended unit trust authorised by the
Securities and Futures Commission of Hong Kong ({8EC") under Section 104(1) of the
Securities and Futures Ordinance (the "SFO") anekdsiired to comply with the Code on Unit
Trusts and Mutual Funds established by the SFC'SRE€ Code").

The Manager of the Sub-Fund is China Universal Addanagement (Hong Kong) Company
Limited (the "Manager") and the Trustee is BOCId®mitial Trustee Limited (the "Trustee"). The
Custodian is Bank of China (Hong Kong) Limited (tl@ustodian™).

Two classes of units, namely Class A units and lasmits, are available for subscription for the
Sub-Fund. Class A units and Class | units are stitjedifferent management fees. For the year
ended 31 December 2015, Class A units and Clasiss were in issue.

The Sub-Fund primarily invests in debt securitissued or fully guaranteed by governments,

government agencies, supranational and corporbtedébt securities instruments in which the Sub-
Fund may invest include (but not limited to) loragrh bonds, medium-term notes, bills, convertible

bonds, subordinated debt, asset-backed debt sesudertificate of deposits and commercial papers.
The target asset allocation is that more than 70#%eSub-Fund's assets will be invested in Hong

Kong Dollar denominated debt securities and cediéis of deposits, and not more than 30% will be
invested in other currency denominated debt seesirit

The investment objective of the Sub-Fund is to mevinvestors with a stable and consistent
investment return over medium to long term by itwgs primarily in Hong Kong Dollar
denominated debt securities instruments.

2.1 BASIS OF PREPARATION

These financial statements have been prepareccordgance with Hong Kong Financial Reporting
Standards ("HKFRSs") (which include all Hong Konigdncial Reporting Standards, Hong Kong
Accounting Standards ("HKASs") and Interpretations3ued by the Hong Kong Institute of

Certified Public Accountants ("HKICPA"), accountipginciples generally accepted in Hong Kong
and the relevant disclosure provisions of the Tibeed and the relevant disclosure provisions
specified in Appendix E to the SFC Code.

12



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG K®IG DOLLAR BOND FUND
(A Sub-Fund of China Universal International Séries

NOTES TO THE FINANCIAL STATEMENTS

31 December 2015

2.1

2.2

2.3

BASIS OF PREPARATION (continued)

The financial statements have been prepared uheéehistorical cost basis, except for financial
assets classified at fair value through profit assl that have been measured at fair value. The
financial statements are presented in Hong KondaD@IHK$") and all values are rounded to the
nearest HK$ except where otherwise indicated.

CHANGE IN ACCOUNTING POLICIES AND DISCLOSURES

The accounting principles adopted in the curreraryae consistent with those of the prior year;
expect that the Sub-Fund has adopted the followavg revised accounting standard:

Annual Improvements 2010-2012 Cycle
The Sub-Fund has applied the applicable improvefieerihe first time in these financial statements.
This includes:

HKAS 24 Related Party Disclosures. Clarifies that a management entity (an entity {hratvides
key management personnel services) is a relatagt pabject to the related party disclosures. In
addition, an entity that uses a management ergtitgquired to disclose the expenses incurred for
management services. This amendment to HKAS 2&4dampact on the Sub-Fund.

NEW AND REVISED HKFRSs NOT YET ADOPTED

The Sub-Fund has not applied the following new mavised HKFRS that has been issued but is not
yet effective, in these financial statements.

HKFRS 9 Financial Instruments?
Amendments to HKAS 1 Disclosure Initiative!

Effective for annual periods beginning on or aftefanuary 2016
2 Effective for annual periods beginning on or aftefanuary 2018
In September 2014, the HKICPA issued the final ieer®f HKFRS 9, bringing together all phases
of the financial instruments project to replace HKA9 and all previous versions of HKFRS 9. The
standard introduces new requirements for classificaand measurement, impairment and hedge
accounting. The Sub-Fund expects to adopt HKFR®of f1 January 2018. The Sub-Fund is
currently assessing the impact of the standard wgmoption and expects that the adoption of
HKFRS 9 will have an impact on the classificatiord aneasurement of the Sub-Fund’s financial
assets.

13



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG K®IG DOLLAR BOND FUND
(A Sub-Fund of China Universal International Séries

NOTES TO THE FINANCIAL STATEMENTS

31 December 2015

2.3 NEW AND REVISED HKFRSs NOT YET ADOPTED (contiea)

Amendments to HKAS 1 include narrow-focus improvamein respect of the presentation and

disclosure in financial statements. The amendmdatgy:

(i) the materiality requirements in HKAS 1;

(i) that specific line items in the statement @imprehensive income and the statement of
financial position may be disaggregated,

(i) that entities have flexibility as to the adin which they present the notes to financial
statements; and

(iv) that the share of other comprehensive incarhassociates and joint ventures accounted for
using the equity method must be presented in agtgegs a single line item, and classified
between those items that will or will not be suhsagly reclassified to profit or loss.

Furthermore, the amendments clarify the requireséimat apply when additional subtotals are

presented in the statement of financial positiod #re statement of comprehensive income. The
Sub-Fund expects to adopt the amendments fromuada016. The amendments are not expected
to have any significant impact on the Sub-Fundiafficial statements.

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial instruments

(i) Classification
The Sub-Fund classifies its financial assets aifbiliiies into the categories below in
accordance with HKAS 39.

Financial assets at fair value through profit or Iss
The Sub-Fund classifies all of its debt securiig$inancial assets held for trading.

Financial assets held for trading: financial assets are classified as held for tidirthey are
acquired for the purpose of selling and/or repwstigin the near term. These assets are
acquired principally for the purpose of generatingrofit from short-term fluctuations in price.

Loans and receivables

Loans and receivables are non-derivative finarasakts with fixed or determinable payments
that are not quoted in an active market. The SuldFncludes in this category amounts
relating to cash and cash equivalent, interesivaioke on debt securities and other receivables.

Financial liabilities at amortised cost

The Sub-Fund includes in this category amountgingldo distribution payable to unitholders
and other short-term payables.

14



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG K®IG DOLLAR BOND FUND
(A Sub-Fund of China Universal International Séries

NOTES TO THE FINANCIAL STATEMENTS

31 December 2015

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cdimued)

Financial instruments (continued)

(i)

(iii)

(iv)

Recognition
The Sub-Fund recognises a financial asset or andiahkliability when, and only when, it
becomes a party to the contractual provisions ®friktrument.

Purchases or sales of financial assets that regqigligery of assets within the time frame
generally established by regulation or conventiothie marketplace (regular way trades) are
recognised on the trade date, i.e., the date tieaBtub-Fund commits to purchase or sell the
financial asset.

Initial measurement

Financial assets at fair value through profit asl@re recorded in the statement of financial
position at fair value. All transaction costs forck instruments are recognised directly in profit
or loss.

Loans and receivables and financial liabilitieshéstthan those classified as held for trading)
are measured initially at their fair value plus atiyectly attributable incremental costs of
acquisition or issue.

Subsequent measurement

After initial measurement, the Sub-Fund measurenfiial instruments which are classified as
fair value through profit or loss at fair value.bSequent changes in the fair value of those
financial instruments are recorded in "Net gaifoss on financial assets at fair value through
profit or loss". Interest earned of such instrurs@strecorded separately in "Interest income on
financial assets at fair value through profit ado

Loans and receivables are carried at amortisedusist) the effective interest method less any
allowance for impairment. Gains and losses aregmsed in profit or loss when the loans and
receivables are derecognised or impaired, as weéHraugh the amortisation process.

Financial liabilities are measured at amortised osing the effective interest method. Gains
and losses are recognised in profit or loss whenlitibilities are derecognised, as well as
through the amortisation process.

The effective interest is a method of calculatihg amortised cost of a financial asset or a
financial liability and of allocating the interestcome or interest expense over the relevant
period. The effective interest rate is the ratet teactly discounts estimated future cash
payments or receipts through the expected lifdeffinancial instrument or, when appropriate,
a shorter period to the net carrying amount offthancial asset or financial liability. When
calculating the effective interest rate, the Subd-lestimates cash flows considering all
contractual terms of the financial instruments, thoés not consider future credit losses. The
calculation includes all fees paid or received leemvparties to the contract that are an integral
part of the effective interest rate, transactioste@and all other premiums or discounts.

15



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG K®IG DOLLAR BOND FUND
(A Sub-Fund of China Universal International Séries

NOTES TO THE FINANCIAL STATEMENTS

31 December 2015

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cdimued)

Financial instruments (continued)
(v) Derecognition
A financial asset (or, where applicable a part dihancial asset or part of a group of similar
financial assets) is derecognised where:
« The rights to receive cash flows from the asseetepired; or
¢ The Sub-Fund has transferred its rights to receagh flows from the asset or has assumed
an obligation to pay the received cash flows it fuithout material delay to a third party
under a pass through arrangement; and either édub-Fund has transferred substantially
all the risks and rewards of the asset, or (b) Skb-Fund has neither transferred nor
retained substantially all the risks and rewardghefasset, but has transferred control of the
asset.

When the Sub-Fund has transferred its rights teiveccash flows from an asset (or has entered
into a pass-through arrangement), and has neithesferred nor retained substantially all of
the risks and rewards of the asset nor transfemwattol of the asset, the asset is recognised to
the extent of the Sub-Fund's continuing involvemienthe asset. In that case, the Sub-Fund
also recognises an associated liability. The teansfl asset and the associated liability are
measured on a basis that reflects the rights aligbtibns that the Sub-Fund has retained.

The Sub-Fund derecognises a financial liability withe obligation under the liability is
discharged, cancelled, or expired.

Fair value measurement
The Sub-Fund measures financial instruments, ssclequities investments at fair value at each
reporting date.

Fair value is the price that would be received éth an asset or paid to transfer a liability in an
orderly transaction between market participantsttee measurement date. The fair value
measurement is based on the presumption thatahseittion to sell the asset or transfer the ligbili
takes place either:

« In the principal market for the asset or liability,
* In the absence of a principal market, in the maktantageous market for the asset or
liability the principal or the most advantageouskeamust be accessible by the Sub-Fund.

The fair value of an asset or a liability is measuusing the assumptions that market participants
would use when pricing the asset or liability, asigg that market participants act in their economic
best interest.

The fair value for financial instruments tradedaictive markets at the reporting date is based on
their quoted price, without any deduction for ti@stgon costs. Securities defined in these accounts
as 'listed’ are traded in an active market.

For all other financial instruments not traded maxtive market, the fair value is determined by

using the last traded price or valuation techniqgesmed to be appropriate in the circumstances.
Valuation techniques include the market approachiacome approach.

16



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG K®IG DOLLAR BOND FUND
(A Sub-Fund of China Universal International Séries

NOTES TO THE FINANCIAL STATEMENTS

31 December 2015

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cdimued)

Fair value measurement (continued)

All assets and liabilities for which fair valuerigeasured or disclosed in the financial statemeamts a
categorised within the fair value hierarchy, ddsedi as follows, based on the lowest level input tha
is significant to the fair value measurement asale:

Level 1 - Based on quoted (unadjusted) market prices inveaatiarkets for identical assets
or liabilities

Level 2 - Based on valuation techniques for Wwhtwe lowest level input that is significant
to the fair value measurement is directly or inctiseobservable

Level 3 - Based on valuation techniques for Wwhtwe lowest level input that is significant

to the fair value measurement is unobservable

For assets and liabilities that are recognisetiénfinancial statements on a recurring basis, the S
Fund determines whether transfers have occurredeleet levels in the hierarchy by reassessing
categorisation (based on the lowest level input ihaignificant to the fair value measurement as a
whole) at the end of each reporting period.

Impairment of financial assets

The Sub-Fund assesses at each reporting date wiaefimancial asset or group of financial assets

classified as loans and receivables is impairedindpairment exists if one or more events that have

occurred after the initial recognition of the asaetl have an impact on the estimated future cash
flows of the financial asset or the group of finahassets that can be reliably estimated.

The amount of any impairment loss identified is sugad as the difference between the asset's
carrying amount and the present value of estimaiagde cash flows (excluding future expected
credit losses that have not yet been incurredodised using the asset's original effective interes
rate. The carrying amount of the asset is redulcezligh the use of an allowance account and the
amount of the loss is recognised in profit or loss.

Impaired debts, together with the associated allm&aare written off when there is no realistic
prospect of future recovery and all collateral basn realised or has been transferred to the Sub-
Fund. If a previous write-off is later recoverdug recovery is credited to the profit or loss.

Interest income on impaired financial assets isgaised using the rate of interest used to discount
the future cash flows for the purpose of measuttiegmpairment loss.

Cash and cash equivalents

For the purpose of the statement of financial pmsitcash and cash equivalents comprise cash on
hand, demand deposits, and short-term depositariksh with original maturities of three months or
less.

For the purpose of the statement of cash flowd) easl cash equivalents consist of cash and bank
balances as defined above, net of outstanding teerdrafts when applicable.
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NOTES TO THE FINANCIAL STATEMENTS

31 December 2015

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cdimued)

Foreign currency
These financial statements are presented in HKS$ichwlis the Sub-Fund's functional and

presentation currency. Foreign currency transastienorded by the Sub-Fund are initially recorded
using their respective functional currency ratesvpiling at the dates of the transactions. Monetary
assets and liabilities denominated in foreign cwies are translated at the functional currenacgsrat
of exchange ruling at the reporting date. Diffearising on settlement or transaction of monetary
items are recognised in profit or loss.

Non-monetary items that are measured in termssbbtical cost in a foreign currency are translated

using the exchange rates at the dates of thelitridsactions. Non-monetary items measured at fair
value in a foreign currency are translated usirgggkchange rates at the date when the fair value
was determined.

Foreign currency transaction gains and losses mandial instruments classified as at fair value
through profit or loss are included in profit os$oin the statement of comprehensive income as part
of the "net gain or loss on financial assets aabilities at fair value through profit or loss".

Functional currency

The Sub-Fund's functional currency is HK$, whichtle currency of the primary economic
environment in which it operates. The Sub-Funddopmance is evaluated and its liquidity is
managed in HK$. Therefore, the HK$ is considerethascurrency that most faithfully represents
the economic effects of the underlying transactioggents and conditions. The Sub-Fund's
presentation currency is also HKS$.

Net assets attributable to unitholders
The Sub-Fund issues redeemable units, namely @Qasmits and Class | units, which are
redeemable at the unitholder's option and areifiedas financial liabilities.

The unitholders can redeem the units during thegHéong business days of each calendar month
or such other day or days determined by the ManagérTrustee may agree from time to time for
cash equal to a proportionate share of the Sub‘fured assets attributable to unitholders of the
relevant classes.

Redeemable units are issued and redeemed at ttier'sadption at prices based on the Sub-Fund's
net assets attributable to unitholders per unib@time of issue or redemption. The Sub-Fund's net
assets attributable to unitholders per unit is wated by dividing the net assets attributable to
unitholders by the number of units in issue.

Prior to the issuance of Class A units in 2015y ddlass | units were in issue. The Sub-Fund's
redeemable units met the definition of puttabldrimaents classified as equity instruments under
the revised HKAS 32 and were then classified asyyqu

Interest income

Interest income is recognised in the statementoofipzehensive income for all interest-bearing
financial instruments using the effective intemasthod.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cdimued)

Net gain/(loss) on financial assets at fair vahretigh profit or loss
This item includes changes in the fair value oéficial assets held for trading and excludes interes
income and expenses.

Unrealised gains and losses comprise changes ifiathealue of financial instruments for the
period and from reversal of prior period's unrealigains and losses for financial instruments which
were realised in the reporting period.

Realised gains and losses on disposals of finamsaluments classified as at "fair value through
profit or loss" are calculated using the weightegrage method. They represent the difference
between an instrument's average cost and disposalra.

Related parties
A party is considered to be related to the Sub-Rfind

(a) the party is a person or a close member of thabpés family and that person
(i) has control or joint control over the Sub-Fund;
(i) bhas significant influence over the Sub-Fund; or
(iii) is a member of the key management personnel dbttheFund or of a parent of the Sub-
Fund; or

(b) the party is an entity where any of the followiranditions applies:

(i) the entity and the Sub-Fund are members of the gaoup;

(i) one entity is an associate or joint venture ofdtieer entity (or of a parent, subsidiary or
fellow subsidiary of the other entity);

(iii) the entity and the Sub-Fund are joint venturefiefsame third party;

(iv) one entity is a joint venture of a third entity ahd other entity is an associate of the third
entity;

(v) the entity is a post-employment benefit plan fag thenefit of employees of either the
Sub-Fund or an entity related to the Sub-Fund;

(vi) the entity is controlled or jointly controlled byparson identified in (a);

(vii) a person identified in (a)(i) has significant irdhce over the entity or is a member of the
key management personnel of the entity (or of amtaof the entity); and

(viii) the entity, or any member of a group of which itaipart, provides key management
personnel services to the Sub-Fund or to the pafahe Sub-Fund.

Taxes

The Sub-Fund is exempted from all forms of taxatiohlong Kong, including income, capital gains
and withholding taxes. However, in some jurisdigfignvestment income and capital gains are
subject to withholding tax deducted at the souréethe income. The Sub-Fund presents the
withholding tax separately from the gross investimiaoome in the statement of comprehensive
income. For the purpose of the statement of castsfl cash inflows from investments are presented
net of withholding taxes, when applicable.
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cdimued)

Distributions to unitholders

Distributions are at the discretion of the Manag@r.distribution to the Sub-Fund's unitholders is
included in profit or loss in the statement of coefensive income as the "finance costs". A
proposed distribution is recognised as a liabilitghe year in which it is approved by the Manager
of the Sub-Fund.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Sub-Fund's financial statémeequires management to make judgements,
estimates and assumptions that affect the repar@alints recognised in the financial statements.
However, uncertainty about these assumptions atichaes could result in outcomes that could
require a material adjustment to the carrying amatirihe asset or liability affected in the future
periods.

Judgements
In the process of applying the Sub-Fund's accogrgulicies, management has made the following

judgements, which have the most significant effectthe amounts recognised in the financial
statements:

Going concern

The Sub-Fund's management has made an assessntbet ®fib-Fund's ability to continue as a

going concern and is satisfied that the Sub-Fursdtha resources to continue in business for the
foreseeable future. Furthermore, management iswate of any material uncertainties that may
cast significant doubt upon the Sub-Fund's abilitycontinue as a going concern. Therefore, the
financial statements continue to be prepared ogadireg concern basis.

Estimates and assumptions

The key assumptions concerning the future and dtegrsources of estimation uncertainty at the
reporting date, that have a significant risk ofstag a material adjustment to the carrying amounts
of assets and liabilities within the next finangralr, are described below. The Sub-Fund based its
estimates on parameters available when the finbs@gements were prepared. However, existing
circumstances and assumptions about future develoigmmay change due to market changes or
circumstances arising beyond the control of the-Butd. Such changes are reflected in the
assumptions when they occur.

Fair value of financial instruments

When the fair values of financial assets recordethé statement of financial position cannot be
derived from active markets, their fair value idedlmined using a variety of valuation techniques
that include the use of valuation models. The iapot these models are taken from observable
markets where possible, but where this is not bdasiestimation is required in establishing fair
values. The estimates include considerations ofdity and model inputs related to items such as
yield curve, credit risk (both own and counterpaity correlation and volatility. Changes in
assumptions about these factors could affect therted fair value of financial instruments in the
statement of financial position and the level whigre instruments are disclosed in the fair value
hierarchy.
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATE&ontinued)

Fair value of financial instruments (continued)

The models are tested for validity by calibratimgprices from any observable current market
transactions in the same instrument (without modiifon or repackaging) when available. To assess
the significance of a particular input to the emtineasurement, the Sub-Fund performs sensitivity
analysis or stress testing techniques.

4, TRANSACTIONS WITH THE MANAGER AND ITS CONNECTEDPERSONS AND
RELATED PARTY TRANSACTIONS

The following is a summary of significant relatedrfy transactions entered into during the year
between the Sub-Fund and the Manager and theirecteuh persons. Connected persons of the
Manager are those as defined in the SFC Code.rédisactions entered into during the period
between the Sub-Fund, the Manager and their coethgmtrsons were carried out in the normal
course of business and on normal commercial tefimghe best of the Manager's knowledge, the
Sub-Fund does not have any other transactions agitimected persons except for those disclosed
below:

Holdings of the Sub-Fund
The Sub-Fund allows the Manager, its connectedpsrand other funds managed by the Manager
to subscribe for, and redeem, units in the Sub-Fund

The holdings of Class | and Class A in the Subd-om the Manager as at 31 December 2015 and
2014 were as follows:

At 31 December 2015 Units Units Units Units
outstanding at subscribed redeemed outstantling a

31 December during during 31 December

2014 the year the year 2015

CUAM Hong Kong Dollar
Bond Fund — Class | 5,205,218.67 45,642.02 - ((88D.69

CUAM Hong Kong Dollar

Bond Fund — Class A - 68,273.46 - 68,273.46
At 31 December 2014 Units Units Units
Units at the subscribed redeemed outstanding at
inception of during during 31 December
the Sub-Fund the period the period 2014

CUAM Hong Kong Dollar
Bond Fund — Class | - 5,205,218.67 - 5,205,218.67
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4, TRANSACTIONS WITH THE MANAGER AND
RELATED PARTY TRANSACTIONS (continued)

ITS CONNECTEDPERSONS AND

Brokerage commission

Bank of China (Hong Kong) Limited and BOCI SecwstiLimited, an affiliate of the Trustee,
rendered brokerage services for the Sub-Fund’'shpses and sales of securities. The transaction
details were as follows:

For the year ended 31 December 2015

% of Sub-
Aggregate value Total Fund’s total
of purchases and  commission transactions Average
sales of securities paid during the  commission
HK$ HK$ year rate (%)
Bank of China (Hong 26,473,312 - 22.99% -
Kong) Limitec
BOCI Securities 3,765,250 - 3.27% -
Limited
For the period ended 31 December 2014
% of Sub-
Aggregate value Total Fund’s total
of purchases and commission transactions Average
sales of securities paid during the  commission
HK$ HK$ period rate (%)
Bank of China (Hong 2,998,551 - 2.4% -

Kong) Limited

Bank deposits and investments held by the Trusaffdiates

The Sub-Fund's bank deposits and investments weddebly the Trustee's affiliate, Bank of China
(Hong Kong) Limited. Further details of the banKdpees held are described in note 9 to the
financial statements. During the year, interesbime on these bank balances was HK$870 (for the
period ended 31 December 2014: HK$5,152).

Management fee
The Manager is entitled to receive, on an annaalsh a management fee from the Sub-Fund, at a

rate of 0.75% for Class A units and 0.5% for Classits per annum (up to maximum of 3% per
annum in total by giving not less than one momghisr notice to the unitholders) with respect te th
net assets attributable to unitholders of eachsabigthe Sub-Fund calculated and accrued on each
dealing day and are paid monthly in arrears.

22



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG K®IG DOLLAR BOND FUND
(A Sub-Fund of China Universal International Séries

NOTES TO THE FINANCIAL STATEMENTS

31 December 2015

4, TRANSACTIONS WITH THE MANAGER AND ITS CONNECTEDPERSONS AND
RELATED PARTY TRANSACTIONS (continued)

Trustee fee

The Trustee is entitled to receive, on an annusisba trustee fee from the Sub-Fund, at the curren
rate of 0.15% per annum (up to maximum of 0.5%agyetum by giving not less than one month's
prior notice to the unitholders) of the net assatisibutable to unitholders of the Sub-Fund
calculated, subject to a minimum monthly fee of BB®00, and accrued on each dealing day and
is paid monthly in arrear§he minimum fee was waived until 31 December 204 30% discount
will be applied after 31 December 2015 until 30eJ2016.

Custodian fee

The Custodian is entitled to receive, on an anbaals, custodian fees from the Sub-Fund, at a rate
up to 0.1% per annum of the net assets attributablmitholders of the Sub-Fund calculated and is
paid monthly in arrears. As at 31 December 2015eas were payable to the Custodian (2014: nil).

Certain charges, fees and expenses borne by thaddan

Pursuant to the Explanatory Memorandum of the SutdFdated October 2015, certain charges,
fees and expenses which are attributable to theFBod are borne by the Manager at its discretion
staring from 1 January 2014 until a future dateatified by the Manager. For the year ended 31
December 2015, the Manager borne and paid a totalod HK$179,027 for the Sub-Fund (For the

period ended 31 December 2014: HK$520,648).

5. INCOME TAX

Hong Kong tax
No provision for Hong Kong profits tax has been mddr the Sub-Fund. The Sub-Fund is

authorised by the SFC as a collective investmehérse pursuant to Section 104 of the SFC to
offering to the retail public in Hong Kong. It igempted from Hong Kong profits tax under Section
26A(1A) of the Hong Kong Inland Revenue Ordinance.

6. DISTRIBUTIONS
2015
HK$
2015 interim distribution (HK$0.130 per unit) distited on 15 June 2015 676,679
2015 final distribution (HK$0.090 per unit) distuited on 15 December 2015 1,101,028
Total distributions during the year 1,777,707

23



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG KOG DOLLAR BOND FUND

(A Sub-Fund of China Universal International Séries
NOTES TO THE FINANCIAL STATEMENTS

31 December 2015

6. DISTRIBUTIONS (continued)

2013 final distribution (HK$0.069 per unit) distuted on 23 December 2013
2014 interim distribution (HK$0.099 per unit) dibtited on 13 June 2014
2014 final distribution (HK$0.240 per unit) distuited on 15 December 2014

Total distributions during the period

2014
HK$

345,000
498,404

1,220,121

2,063,525

The Manager has declared, on behalf of the SuldkRtve above interim and final dividend during
the year ended 31 December 2015 and period endB@&Imber 2014. The distributions were paid

out on 18 June 2015 and 21 December 2015, resphctiv

7. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OROSS
2015 2014
HK$ HK$
Held for trading:
Quoted debt securities 106,172,981 49,065,240
Unquoted debt securities 1,002,500 1,002,500
Total financial assets at fair value through profitoss 107,175,481 50,067,740
Net gains or losses recognised in relation to firerassets
at fair value through profit or loss:
Realised (loss)/gain ( 220,748) 89,140
Unrealised gain/(loss) 1,121,813 ( 17301
Net gain/(loss) 901,065 84,877)
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FAIR VALUE OF FINANCIAL INSTRUMENTS

The following table shows an analysis of the Subeéifinancial assets measured at fair value at 31
December 2015 and 31 December 2014.

At 31 December 2015 Quoted prices Significant  nBiicant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
HK$ HK$ HK$ HK$
Financial assets at fair value
through profit or loss
— held for trading:
Quoted debt securities - 106,172,981 - 106,172,98
Unquoted debt securities - - 1,002,500 1,002,500
- 106,172,981 1,002,500 107,175,481
At 31 December 2014 Quoted prices Significant  nBiicant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
HK$ HK$ HK$ HK$
Financial assets at fair value
through profit or loss
— held for trading:
Quoted debt securities - 49,065,240 - 49,065,240
Unquoted debt securities - - 1,002,500 1,002,500
- 49,065,240 1,002,500 50,067,740

There are no transfers of fair value measuremiesttween Level 1 and Level 2 during the year
ended 31 December 2015 (For the period ended 3érdiaer 2014 nil).

Valuation technigues

Quoted debt securities

The Sub-Fund invests in corporate bonds. A findriogrument is regarded as quoted in an active
market if quoted prices are readily and regulavigilable from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency, ahdsé prices represent actual and regularly
occurring market transactions on an arm's leng#iisbén the absence of a quoted price in an active
market, they are valued using observable inputh s recently executed transaction prices in
securities of the issuers or comparable issuersyshd curves. Adjustments are made to valuation
when necessary to recognise differences in theuim&nt terms. To the extent that the significant
inputs are observable, the Sub-Fund categorises theestments as Level 2.
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8.

FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

Valuation techniques (continued)

Unquoted debt securities

The Sub-Fund invests in illiquid unquoted corpomdbt securities. In the absence of a quoted price
in an active market, they are valued using discliash flow with unobservable inputs such as
yield curves of securities issued by comparablaeiss Adjustments are made to the valuations
when necessary to recognise differences in theum&nt's terms. To the extent that the significant
inputs are unobservable, the Sub-Fund categohisse investments as Level 3.

Valuation process for Level 3 valuations

The valuation of unquoted debt securities is peréat on a daily basis by the portfolio manager and
reviewed by the senior management of the Manadee. [atest valuation is compared with the
valuations in the preceding quarters. If fair vatiranges are more than certain thresholds set, the
changes are further considered by the senior mamageof the Manager. The Manager considers
the appropriateness of the valuation methods goatsnh and may request that alternative valuation
methods be applied to support the valuation ariioig the chosen method. There were no changes
in valuation techniques during the year.

Quantitative information of significant unobservaliputs — Level 3

At 31 December 2015

Effect on net
assets attributable
Valuation Unobservable Sensitivity to unitholders
Description HK$ technique input used* HK$

Unquoted debt

securities 1,002,500 Discounted Yield +/-5 -/+1,000
- Melco Finance Ltd. cash flow (4.09%)

4.15% Q 05 Mar

2018 ("Melco

Finance")

At 31 December 2014

Unquoted debt

securities 1,002,500 Discounted Yield +/-5 -/+1,000
- Melco Finance Ltd. cash flow (4.13%)

4.15% Q 05 Mar

2018 ("Melco

Finance")

* The sensitivity analysis refers to a basis paitled or deducted from the input and the effest thi
has on the fair value
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8. FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

Level 3 reconciliation

The following table shows a reconciliation of allomements in the fair value of financial
instruments categorised within Level 3 for the yeaded 31 December 2015 and period from 2
September 2013 (date of inception) to 31 Decemba4 2

Financial assets Financial assets
at fair value at fair value
through profit or loss  through profit or loss
debt securities debt securities
2015 2014
HK$ HK$
At 1 January 1,002,500 -
Purchases - 1,002,500
At 31 December 1,002,500 1,002,500

Total gains and losses for the year/period
included in profit or loss for assets
held at the end of reporting period - -

9. CASH AND BANK BALANCES

The cash at banks held with the Custodian of thle-FRund, was placed into accounts bearing
floating interest.

10. NUMBER OF UNITS IN ISSUE

The following is the subscription of units of tBab-Fund during the year/period:

Number of Number of
Class A units Class I units
At 2 September 2013 (date of inception) - -
Subscription of units - 5,205,218.67
At 31 December 2014 and 1 January 2015 - 5,205,218.67
Subscription of units 5,066,879.56 2,026,338.09
At 31 December 2015 5,066,879.56 7,231,556.76
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11.

12.

SHARE CAPITAL

During the year ended 31 December 2014, there wdgeClass | units in issue and the Sub-Fund
concluded that these units had all features andathéhe conditions for classification as equity
instruments.

During the year ended 31 December 2015, followiagissuance of Class A units which are subject
to different fee structures, the Sub-Fund conclutthedi the condition that the financial instruments
have identical features was no longer met under BBA Therefore, the Sub-Fund has
prospectively reclassified the redeemable unitBramcial liabilities. The amount reclassified was
the entire equity balance which was determinedetthle fair value of the liability to unitholders at
the date of the reclassification.

FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES

Risk management

Risk is inherent in the Sub-Fund's activities, iuts managed through a process of ongoing
identification, measurement and monitoring. The &ger is responsible for identifying and

controlling risks. In perspective of risk managetmehe Sub-Fund's objective is to create and
protect value for unitholders.

The Sub-Fund is exposed to market risk (which idetuinterest rate risk and foreign exchange risk),
credit and counterparty risk and liquidity risksang from the financial instruments it holds.

Market risk

Market risk is the risk of loss arising from urteénty concerning movements in market prices and
rates, including observable variables such asastentes, credit spreads, exchange rates, and othe
that may be only indirectly observable such astildlas and correlations. Market risk includes
such factors as changes in economic environmensutoption pattern and investors' expectation
etc. which may have significant impact on the vadfighe investments. Market movement may
therefore result in substantial fluctuation in thet assets attributable to unitholders per unthef
Sub-Fund.

The maximum credit risk resulting from financiakiruments approximate their carrying amounts.

The Sub-Fund assumes market risk in trading aetviThe Sub-Fund distinguishes market risk as
follows:

* Interest rate risk
» Foreign exchange risk
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12.

FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES (continued)

Risk management (continued)

Market risk (continued)

Interest rate risk
Interest rate risk arises from the effects of tihations in the prevailing levels of market intéres
rates on the fair value of financial instrumentd &sture cash flow.

As the Sub-Fund has invested in fixed income sBearivhose values are driven significantly by
changes in interest rates, the Sub-Fund is sutieictterest rate risk. When interest rates rise, th
value of previously acquired fixed income secusitidll normally fall because new debt securities
acquired will pay a higher rate of interest. In trast, if interest rates fall, then the value of th
previously acquired debt securities will normailser The Manager regularly assesses the economic
condition, monitor changes in interest rates oltland takes appropriate measures accordingly to
control the impact of interest rate risk.

The majority of interest rate exposure arises a@stments in debt securities. Most of the Sub-
Fund's investments in debt securities carry fixedrest rates and the average duration of the fixed
income portion is around 2.7 (2014: 2.5 to 3.0).

The following table demonstrates the sensitivityhe Sub-Fund's profit or loss for the period to a
reasonable possible change in interest rates,alNitither variables held constant.

The sensitivity of both the net assets attribwtatd unitholders and the change in net assets
attributable to unitholders from operations is #ffect of the assumed changes in interest rates on
changes in fair value of investments for the pertmbed on revaluing fixed rate financial assets at
the end of the reporting period. In practice, tbaial trading results may differ from the sensitivi
analysis below and the difference could be sigaific

As at 31 December 2015 Financial Sensitivity of
assets at fair changes in fair value
value through Change in of investments
profit or loss basis increase/(decrease)

HK$ points HK$

Quoted debt securities 106,172,981 +/-50 -/+ 1,@BD
Unquoted debt securities 1,002,500 +/-50 -/+ 10,00
As at 31 December 2014 Financial Sensitivity of
assets at fair changes in fair value
value through Change in of investments
profit or loss basis increase/(decrease)

HK$ points HK$
Quoted debt securities 49,065,240 +/-50 -/+77D,00
Unquoted debt securities 1,002,500 +/-50 -/+1@,00
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12.

FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES (continued)

Risk management (continued)

Market risk (continued)

Interest rate risk (continued)

The Sub-Fund also has interest-bearing bank depdsit the bank deposits are on demand, the
Manager considers the movement in interest rat#shawe insignificant cash flow impact on the
daily net assets attributable to unitholders a8latDecember 2015 and therefore no sensitivity
analysis of interest on bank deposits is presented.

Foreign exchange risk
Foreign exchange risk is the risk that the valugnancial instruments will fluctuate due to chasg
in foreign exchange rates.

The Sub-Fund holds assets and liabilities predamiynadenominated in HK$, the functional
currency of the Sub-Fund. The Manager considersSiie-Fund is not exposed to significant
currency risk and therefore no sensitivity analysigresented.

Liquidity risk

Liquidity risk is defined as the risk that the Skbad will encounter difficulty in meeting
obligations associated with financial liabiliti¢sat are settled by delivering cash or another firedn
assets. Exposure to liquidity risk arises becanfsthe possibility that the Sub-Fund could be
required to pay its liabilities or redeem its uretrlier than expected. The Sub-Fund is exposed to
cash redemptions of its redeemable units on a aedpdsis. Units are redeemable at the holder's
option based on the Sub-Fund's net asset valuarrpeat the time of redemption, calculated in
accordance with the Sub-Fund's Trust Deed. ItesStb-Fund's policy that the Manager monitors
the Sub-Fund's liquidity position on a daily basis.

The table below summarises the maturity profil&ob-Fund's financial liabilities at the end of the
reporting period based on contractual undiscouotesth flows. The table also analyses the maturity
profile of the Fund’s financial assets (undiscodnighere appropriate) in order to provide a
complete view of the Fund’s contractual commitmemid liquidity.

Financial liabilities

The maturity grouping is based on the remainingopeirom the end of the reporting period to the
contractual maturity date. When counterparty hakace of when the amount is paid, the liability
is allocated to the earliest period in which th&-$und can be required to pay.

Financial assets

Analysis of debt securities at fair value througbfip or loss into maturity groupings is based ba t
expected date on which these assets will be realiser other assets, the analysis into maturity
groupings is based on the remaining period fromette of the reporting period to the contractual
maturity date or, if earlier, the expected datevhich the assets will be realised.
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12.

FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES (continued)

Risk management (continued)

Liquidity risk (continued)

At 31 December 2015

Financial assets
Financial assets at fair
value through profit or loss
Cash and bank balances
Interest receivable
Financial assets included in
other receivables

Total financial assets

Financial liabilities
Management fee payable
Trustee fee payable

Other payables and accruals

Net assets attributable to unitholders*

Total financial liabilities

Less than 3to 12
3 months months Others* Total
HK$ HK$ HK$ HK$
107,175,481 - Q7175,481
17,186,348 - - 17,186,348
719,980 312,855 - 1,032,835
16,520 - - 16,52
125,098,329 312,855 - 4PR184
Less than 3to 12
3 months months Others* Total
HK$ HK$ HK$ HK$
54,912 - - 54,912
14,128 - - 14,128
1,450 - - 1,450
- -125,340,694 125,340,694
70,490 - 125,340,694251411,184

* As detailed in the explanatory memorandum of $ub-Fund, the redeemable participating units
might be subject to redemption restrictions.

At 31 December 2014

Financial assets
Financial assets at fair
value through profit or loss
Cash and bank balances
Interest receivable
Financial assets included in
other receivables

Total financial assets

Less than 3to 12
3 months months Total
HK$ HK$ HK$

50,067,740 - 0B7,740
1,574,852 - 1,574,852
551,559 108,238 659,797

17,690 - 17,690
52,211,841 108,238 5274
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CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG K®IG DOLLAR BOND FUND
(A Sub-Fund of China Universal International Séries

NOTES TO THE FINANCIAL STATEMENTS

31 December 2015

12. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES (continued)

Risk management (continued)

Liquidity risk (continued)

At 31 December 2014 (continued)

Less than 3to 12
3 months months Total
HK$ HK$ HK$

Financial liabilities
Management fee payable 23,582 - 23,582
Trustee fee payable 7,075 - 7,075
Other payables and accruals 250 - 250
Total financial liabilities 30,907 - 30,907

Credit and counterparty risk

The Sub-Fund is exposed to credit risk, which is tisk that the counterparty to a financial
instrument will cause a financial loss for the otparty by failing to discharge an obligation.

If the issuer of any of the fixed income securitieswhich the Sub-Fund's assets are invested in
defaults, the performance of the Sub-Fund will theeasely affected.

The Sub-Fund invests in a diversified portfoliofi@ed income securities, the selection of which is
based upon fundamental research analysis, to n&tibes risk. The Sub-Fund limits its exposure to
credit risk by transacting the majority of its seties issued by issuers with a suitable credihgat
and contractual commitment activity with brokerdges and financial institutions with high credit
ratings that the Sub-Fund considers to be welbésteed.

The Sub-Fund's maximum exposure to credit rislkhatend of the reporting period is the carrying
amount of total assets as shown on the stateméimaofcial position.

The Manager considers that none of these assets\paired nor past due as at 31 December 2015
and 31 December 2014.

Capital management

The Sub-Fund's objectives for managing capitalt@ar@vest the capital in investments in order to
achieve its investment objective while maintaingufficient liquidity to meet the expenses of the
Sub-Fund, and to meet redemption requests as ttsey a
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CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG K®IG DOLLAR BOND FUND
(A Sub-Fund of China Universal International Séries

NOTES TO THE FINANCIAL STATEMENTS

31 December 2015

13. SOFT COMMISSION ARRANGEMENTS
The Manager and its connected persons have neivegcany soft dollar commissions or entered

into any soft dollar arrangements in respect ofrtfamagement of the Sub-Fund for the year ended
31 December 2015 (for the period ended 31 Decelibt: nil).

14. EVENTS AFTER THE REPORTING PERIOD

During the period between the reporting date arel dhte of authorisation of these financial
statements, the Sub-Fund has a total subsequestriiton of HK$6,846,800.

15. APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and auttfiy issue by the Trustee and the Manager on
22 April 2016.
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CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG K®IG DOLLAR BOND FUND
(A sub-fund of China Universal International Seyies

UNAUDITED INVESTMENT PORTFOLIO

31 December 2015

Listed/quoted debt securities

British Virgin Islands

Denominated in HK$

HLP FINANCE LTD 4.35% S/A 20JAN2021

K WAH INTL FINANCIAL SERVICES LTD
4.35% Q 22JUL2021

MELCO FINANCE LTD 4.15% Q
O5MAR2018

NWD MTN LTD 5.9% S/A 18SEP20:

TONG JIELTD CB 0% A 18FEB2018

Cayman Islands

Denominated in HK$

CHEUNG KONG BOND FINANCE LTD
5.1% Q 07APR2016

CHEUNG KONG FINANCE MTN LTD
4.35% Q 20JAN2020

KINGSOFT CORP LTD CB 1.25% S/A
11APR2019

MTR CORP (CI) 4.95% Q 210CT2019

MTR CORP (CI) LTD 2.25% Q 04DEC20

SUN HUNG KAI PRO (CAP)4.67% Q
09FEB2016

SWIRE PACIFIC MTN FINANCING LTD
2.85% Q 18JUL2022

Denominated in US$

CENTRAL CHINA REAL ESTATE LTD
8.75% S/A 23JAN20z

COUNTRY GARDEN HLDGS CO LTD
7.875% S/A 27MAY2019 REGS

EVERGRANDE REAL ESTATE GROUP
LTD 8.75% S/A 300CT2018 REGS

KWG PROPERTY HLDG LTD 13.25% S/A
22MAR2017

YUZHOU PROPERTIES CO LTD 8.75%
S/A 040CT2018

Holding/
Nominal
value

1,000,00(
1,000,00¢
1,000,00¢

4,000,00(¢
6,000,00(¢

1,000,00(
1,000,00(
6,000,00(¢
1,000,00(
2,000,00(
1,500,00¢

4,000,00¢

400,00C
500,00C
500,00C
500,00C

445,00C
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Fair value
HK$

1,058,59¢
1,028,84¢
1,002,50(

4,492,47:
6,153,72(

1,010,32¢
1,066,227
5,785,32(
1,118,75(
2,005,10(
1,505,35¢

3,977,00(

3,050,67¢
4,170,647
3,945,29¢
4,240,09¢

3,605,12¢

% of net
assets

0.84%
0.82%
0.80%

3.58%
4.92%

0.81%
0.85%
4.62%
0.89%
1.60%
1.20%

3.17%

2.43%

3.33%

3.15%

3.38%

2.88%



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG K®IG DOLLAR BOND FUND
(A sub-fund of China Universal International Seyies

UNAUDITED INVESTMENT PORTFOLIO (continued)

31 December 2015

Holding/
Nominal Fair value % of net
value HK$ assets
Listed/quoted debt securities (continued)
Hong Kong
Denominated in HK
DAH SING BANK LTD 2.28% Q 07NOV2018
FXCD 1,000,00( 1,005,87¢ 0.80%
DBS BANK HONG KONG LTD 3.86% Q
20JAN2020 FXCD 1,000,00( 1,056,96: 0.84%
FAR EAST HORIZON LTD 4.35% Q
14MAR2020 2,000,00( 1,999,39¢ 1.60%
HANG SENG BANK LTD 2.25% Q
11MAY2020 FXCD 5,000,00( 5,035,49¢ 4.02%
HK GOVT 1.52% S/A 25SEP2018 1,000,00( 1,022,37( 0.82%
HK GOVT 3.78% S/A 06DEC2016 4,000,00( 4,133,64( 3.30%
HK MTG CO 0% A 19SEP2016 1,000,00( 992,61C 0.79%
HK MTG CO 2% Q 11JAN201 1,000,00( 1,000,14( 0.80%
HONG KONG AIRPORT AUTHORITY 3.85%
A 03JUL2019 5,000,00( 5,406,15( 4.31%
HONG KONG GOVERNMENT BOND
PROGRAMME 0.34% S/A 09MAY2016 4,000,00( 4,002,28( 3.19%
HONG KONG GOVERNMENT BOND
PROGRAMME 0.61% S/A 05FEB2018 5,000,00( 5,006,25( 3.99%
HONG KONG GOVERNMENT BOND
PROGRAMME 1.06% S/A 05FEB20 2,000,00( 2,004,74( 1.60%
HONG KONG GOVERNMENT BOND
PROGRAMME 1.1% S/A 17JAN2023 3,000,00( 2,937,78( 2.34%
HONG KONG GOVERNMENT BOND
PROGRAMME 2.22% S/A 07AUG2024 3,000,00( 3,138,12( 2.50%
HONG KONG GOVERNMENT BOND
PROGRAMME 2.46% S/A 04AUG2021 2,000,00( 2,127,92( 1.70%
HONG KONG SAR GOVERNMENT BOND
5.125% S/A 23JUL2019 2,000,00( 2,262,50( 1.81%
KOWLOON-CANTON 3.88% S/A 15JUN2021 1,000,00( 1,088,71( 0.87%
OCBC WING HANG BANK LTD 2.6% Q
16JUL2018 FXCD 1,000,00( 1,020,93¢ 0.81%
SWIRE PROPERTIES MTN FINANCING
LTD 2.8% Q 26MAR2025 3,000,00( 2,924,86: 2.33%
WHARF FINANCE LTD 2.65% Q 11JAN2018 2,000,00( 2,013,20(¢ 1.61%
WHARF FINANCE LTD 3% Q 230CT2018 1,500,00( 1,518,63( 1.21%
WHARF FINANCE NO 1 LTD 2.9% Q
27NOV2018 1,000,00( 1,012,43( 0.81%
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CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG KOG DOLLAR BOND FUND

(A sub-fund of China Universal International Seyies
UNAUDITED INVESTMENT PORTFOLIO (continued)

31 December 2015

Holding/
Nominal Fair value % of net
value HK$ assets
Listed/quoted debt securities (continued)
Hong Kong (continued)
Denominated in HK
WHEELOCK FINANCE LTD 2.7% Q
18JAN2018 2,000,00( 2,013,11¢ 1.61%
WHEELOCK FINANCE LTD 4.05% A
04MAY2017 1,000,00( 1,024,42¢ 0.82%
United Arab Emirates
Denominated in HK$
NATIONAL BANK OF ABU DHABI 4.6% Q
29JAN2021 FXCD 2,000,000 2,210,880 1.76%
TOTAL INVESTMENTS, AT FAIR VALUE 107,175,48 85.51%
TOTAL INVESTMENTS, AT COST 106,227,684
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CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG K®IG DOLLAR BOND FUND
(A sub-fund of China Universal International Seyies

UNAUDITED MOVEMENT IN INVESTMENT PORTFOLIO

31 December 2015

LISTED/QUOTED DEBT SECURITIES

British Virgin Islands

Denominated in HK$

HLP FINANCE LTD 4.35% S/A
20JAN2021

K WAH INTL FINANCIAL SERVICES
LTD 4.35% Q 22JUL2021

MELCO FINANCE LTD 4.15% Q
05MAR2018

NWD MTN LTD 5.9% S/A 18SEP2023

TONG JIE LTD CB 0% A 18FEBZ20:

Cayman Islands

Denominated in HK$

CHEUNG KONG BOND FINANCE LTD

5.1% Q 07APR2016

CHEUNG KONG FINANCE MTN LTD
4.35% Q 20JAN2020

KINGSOFT CORP LTD CB 1.25% S/A
11APR2019

MTR CORP (CI) 4.95% Q 210CT2019

MTR CORP (CI) LTD 2.25% Q
04DEC2025

MTR CORP (CI) LTD 4.5% Q
11MAY 2015

SHENZHOU INTL GROUP HLDGS LTD
0.5% S/A 18JUN2019

SUN HUNG KAI PRO (CAP)4.67% Q
09FEB2016

SWIRE PACIFIC MTN FINANCING LTD
2.85% Q 18JUL20z

Denominated in US$

CENTRAL CHINA REAL ESTATE LTD
8.75% S/A 23JAN2021

CIFI HLDGS GROUP CO LTD 12.25%
S/A 15APR2018

COUNTRY GARDEN HLDGS CO LTD
7.875% S/A 27MAY2019 REC

EVERGRANDE REAL ESTATE GROUP
LTD 8.75% S/A 300CT2018 REGS

Movement

Atl At 31
January Decembel
2015  Additions Disposals 2015
1,000,00( - - 1,000,00(
1,000,00( - 1,000,00(

1,000,00( - - 1,000,00(
4,000,00( - - 4,000,00(
2,000,00( 6,000,00( (2,000,000 6,000,00(
1,000,00( - - 1,000,000
1,000,00( - - 1,000,00(
- 6,000,00( - 6,000,00(
1,000,00( - - 1,000,00(
- 2,000,00( - 2,000,00(
1,000,00( - (2,000,000) -
2,000,00( - (2,000,000) -
1,500,00( - - 1,500,00(
- 4,000,00( - 4,000,00(
400,00( - 400,00(

500,00( - (500,000) -

- 500,00( - 500,00(

500,00( - 500,00(
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CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG K®IG DOLLAR BOND FUND
(A sub-fund of China Universal International Seyies

UNAUDITED MOVEMENT IN INVESTMENT PORTFOLIO

31 December 2015

LISTED/QUOTED DEBT SECURITIES
(continued)

Cayman Islands (continued)

Denominated in US$

KWG PROPERTY HLDG LTD 13.25%
S/A 22MAR2017

SHUI ON DEVELOPMENT HLDG LTD
9.75% S/A 16FEB2015

SUNAC CHINA HLDGS LTD 12.5% S/A
160CT2017 REG

SUNAC CHINA HLDGS LTD 8.75% S/A
05DEC2019

YUZHOU PROPERTIES CO LTD 8.625%

S/A 24JAN2019

YUZHOU PROPERTIES CO LTD 8.75%

S/A 040CT2018

Hong Kong

Denominated in HK$

DAH SING BANK LTD 2.28% Q
07NOV2018 FXCD

DBS BANK HONG KONG LTD 3.86% Q
20JAN2020 FXCI

FAR EAST HORIZON LTD 4.35% Q
14MAR2020

HANG SENG BANK LTD 2.25% Q
11MAY2020 FXCD

HK GOVT 1.52% S/A 25SEP2018

HK GOVT 3.78% S/A 06DEC2016

HK MTG CO 0% A 19SEP20:

HK MTG CO 2% Q 11JAN2016

HONG KONG AIRPORT AUTHORITY
3.85% A 03JUL2019

HONG KONG GOVERNMENT BOND
PROGRAMME 0.34% S/A
09MAY2016

HONG KONG GOVERNMENT BOND
PROGRAMME 0.61%S/A O5FEB201

Movement
Atl At 31
January Decembel
2015  Additions Disposals 2015
- 500,00( - 500,00(
500,00( - (500,000) -
- 500,00( (500,000 -
- 500,00( (500,000) -
500,00( - (500,000) -
- 945,00( (500,000) 445,00(
1,000,00( - - 1,000,00(
1,000,00( - - 1,000,00(
2,000,00( - - 2,000,00(
- 5,000,00( - 5,000,00(
1,000,00( - - 1,000,00(
- 4,000,00( - 4,000,00(
1,000,00( - - 1,000,00(
1,000,00( - - 1,000,00(
- 5,000,00( - 5,000,00(
- 4,000,00( - 4,000,00(
1,000,00( 4,000,00( - 5,000,00(
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CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG K®IG DOLLAR BOND FUND
(A sub-fund of China Universal International Seyies

UNAUDITED MOVEMENTS IN INVESTMENT PORTFOLIO (contined)

31 December 2015

Movement

LISTED/QUOTED DEBT SECURITIES
(continued)

Hong Kong (continued)

Denominated in HK$

HONG KONG GOVERNMENT BOND
PROGRAMME 1.06% S/A 05FEB2020

HONG KONG GOVERNMENT BOND
PROGRAMME 1.1% S/A 17JAN2023

HONG KONG GOVERNMENT BOND
PROGRAMME 1.43% S/A 02DEC2015

HONG KONG GOVERNMENT BOND
PROGRAMME 2.22% S/A 07AUG2024

HONG KONG GOVERNMENT BOND
PROGRAMME 2.46% S/A 04AUG2021

HONG KONG SAR GOVERNMENT
BOND 5.125% S/A 23JUL20:

KOWLOON-CANTON 3.88% S/A
15JUN2021

OCBC WING HANG BANK LTD 2.6% Q
16JUL2018 FXCD

SWIRE PROPERTIES MTN FINANCING
LTD 2.8% Q 26 MAR2025

WHARF FINANCE LTD 2.65% Q
11JAN2018

WHARF FINANCE LTD 3% Q
230CT2018

WHARF FINANCE NO 1 LTD 2.9% Q
27N0OV2018

WHEELOCK FINANCE LTD 2.7% Q
18JAN201!

WHEELOCK FINANCE LTD 4.05% A
04MAY2017

WING HANG BANK LTD 1.3% A
22JUL2015 FXCD

United Arab Emirates

Denominated in HK$

NATIONAL BANK OF ABU DHABI
4.6% Q 29JAN2021 FXCD

At

1 January

2015 Additions

- 2,000,00(

- 3,000,00(

- 4,000,00(

- 3,000,00(

- 2,000,00(
2,000,00( -
1,000,00( -
1,000,00( -
- 3,000,00(
2,000,00( -
1,500,00( -
1,000,00( -
2,000,00( -
- 1,000,00(
1,000,00( -
2,000,00( -
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Disposals

(4,000,000)

(1,000,000)

At 31

Decembel

2015

2,000,00(

3,000,00(

3,000,00(
2,000,00(
2,000,00(
1,000,00(
1,000,00(
3,000,00(
2,000,00(
1,500,00(
1,000,00(
2,000,00(

1,000,00(

2,000,00(



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM HONG KOG DOLLAR BOND FUND

(A sub-fund of China Universal International Seyies
UNAUDITED PERFORMANCE TABLE

31 December 2015

1. NET ASSET VALUE
Net asset value
per unit
HK$
As at 31 December 2015
- Class A units 10.069
- Class | units 10.278
As at 31 December 2014
- Class A units N/A
- Class | units 10.046
! Inception on 2 September 2013
2. HIGHEST ISSUE AND LOWEST REDEMPTION PRICES PER UNIT
Highest
subscription
unit price
HK$
For the year ended 31 December 2015
- Class A units 10.161
- Class I units 10.365
For the period from 2 September 2013
(date of inception) to 31 December 2014
- Class A units N/A
- Class I units 10.348
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Total net
asset value
HK$

51,018,279
74,322,415

N/A
52,289,172

Lowest
redemption
unit price

HK$

9.943
9.988

N/A
9.941



