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CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM CHINA-HONG KONG STRATEGY FUND
(A Sub-Fund of China Universal International Séries

REPORT OF THE MANAGER TO THE UNITHOLDERS

Fund Performance

For the year ended 31 December 2015, the ClassQUHM China-Hong Kong Strategy Fund had an
accumulated loss of 4.69%. Since the inception ®@MNavember 2012, Class | achieved an accumulative
return of 22.95%. The Class A of CUAM China-HongnigoStrategy Fund had an accumulated loss of
24.22% since its inception date on 17 April 2015.

Market Review

In our view, the Hong Kong equity market closelkied to the Chinese economy on the fundamental side
but tracks US monetary policy on the liquidity sitke 2015, both the fundamental and liquidity fréated
great challenge.

In terms of fundamental, the Chinese economy thértransitional phase from the "OIld" to "New" ecoy.
We are seeing weakness in the "Old" economy as @DBWth is trending down from 7% to 6.5%, while the
manufacturing PMI consistently stayed below 50,chhsuggests business activity contraction. On lipe f
side, the industries which represent the "New" eoon are delivering healthy growth, such as internet
healthcare, and sectors that benefit from consumptpgrades. A way to gauge the performance isttieat
service PMI of China has been staying at a trajgctd above 50, which represents business activity
expansion. On the liquidity front, the US FederakBve started its first rate hike in 9 years. Beedlong
Kong pegs its currency to the US dollar, the fugdinst would inevitably have to go up, which negai
impacts the liquidity. The consensus belief is tthet US Fed rate hike will be progressed in a gahdu
manner, so Hong Kong’s liquidity risk is expectede under control.

Market Outlook

We are of the view that China’s "Old" to "New" ecwomic transition may not be a smooth ride, coupling
with the Renminbi depreciation effect, the markél likely stay volatile. In terms of strategy, va®ntinue

to favor sectors with long-term growth prospect;tsias Healthcare, Internet, and those that canyenjo
consumption upgrades. In addition, we will increage exposure in value stocks shall there be armkena
volatility to create buying opportunity.

Maintaining a good temperament, sticking to oumfivide alpha-focused investment principle with
discipline are the keys to achieve outperformingegiment return. We will apply the principle thrbug
bottom-up stock picking, and select high qualitynpanies with compelling value propositions.

For and on behalf of
China Universal Asset Management (Hong Kong) Compamited, the Manager

22 April 2016



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM CHINA-HONG KONG STRATEGY FUND
(A Sub-Fund of China Universal International Séries

REPORT OF THE TRUSTEE TO THE UNITHOLDERS

We hereby confirm that, in our opinion, the Manadéhina Universal Asset Management (Hong Kong)
Company Limited, has, in all material respects, aggad China Universal International Series — CUAM
China-Hong Kong Strategy Fund for the year ende®8&dember 2015 in accordance with the provisions of
the trust deed dated 29 December 2011 as amendeesppplemental deeds dated 5 October 2012 and 15
July 2013 (collectively, the "Trust Deed").

On behalf of
BOCI-Prudential Trustee Limited, the Trustee

22 April 2016



Independent Auditors' Report

To the Trustee and the Manager of

CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM CHINA-HONG KONG STRATEGY FUND

(A Sub-Fund of China Universal International Serigs umbrella unit trust established under the lafvs
Hong Kong)

We have audited the financial statements of Chinavéssal International Series — CUAM China-Hong
Kong Strategy Fund (a Sub-Fund of China Universtdrhational Series (the "Trust") and referredgdhee
"Sub-Fund") set out on pages 6 to 30, which coreghe statement of financial position as at 31 D
2015, and the statement of comprehensive inconeesthtement of changes in equity, the statement of
changes in net assets attributable to unitholdailstlze statement of cash flows for the year theteénand

a summary of significant accounting policies arfteoexplanatory information.

Trustee's and Manager's responsibilities for the fiancial statements

The Trustee and the Manager of the Sub-Fund apemsible for the preparation of financial stateraghat
give a true and fair view in accordance with Hongnl§ Financial Reporting Standards issued by Hong
Kong Institute of Certificated Public Accountanemd are responsible for ensuring that the financial
statements have been properly prepared in accadaitic the relevant disclosure provisions of thestr
Deed of the Sub-Fund (the "Trust Deed") and thelassire requirements specified in Appendix E to the
Code on Unit Trusts and Mutual Funds of the Seiesriatnd Futures Commission of Hong Kong (the "SFC
Code"), and for such internal control as the Trusted the Manager determine is necessary to ettable
preparation of financial statements that are fremfmaterial misstatement, whether due to frauverar.

Auditors' responsibility

Our responsibility is to express an opinion on ¢hiisancial statements based on our audit. Ourrtépo
made solely to you, as a body, and for no othepgae. We do not assume responsibility towards ceg@c
liability to any other person for the contentstatreport.

We conducted our audit in accordance with Hong K8tendards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Thosanglards require that we comply with ethical reguients

and plan and perform the audit to obtain reasoreddarance about whether the financial statemeatsee

from material misstatements. We are also requicedssess whether the financial statements have been
properly prepared, in all material respects, iratance with the relevant disclosure provisionghef Trust
Deed and the disclosure requirements specifiecpjpeAdix E to the SFC Code.

An audit involves performing procedures to obtaidiaevidence about the amounts and disclosurésein
financial statements. The procedures selected depethe auditors' judgement, including the asseasof

the risks of material misstatement of the finanstatements, whether due to fraud or error. Iningathose

risk assessments, the auditors consider intermatalaelevant to the Sub-Fund's preparation offitmencial
statements that give a true and fair value in otdedesign audit procedures that are appropriatien
circumstances, but not for the purpose of exprgsaim opinion on the effectiveness of the Sub-Fund's
internal control. An audit also includes evaluatthg appropriateness of accounting policies usettiaa
reasonableness of accounting estimates made byrtlstee and the Manager, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtaimadfficient and appropriate to provide a basisdur
audit opinion.



Independent Auditors' Report (continued)

To the Trustee and the Manager of

CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM CHINA-HONG KONG STRATEGY FUND

(A Sub-Fund of China Universal International Serigs umbrella unit trust established under the lafvs
Hong Kong)

Opinion

In our opinion, the financial statements give @& tamd fair view of the financial position of thelSaund as
at 31 December 2015, and of its financial perforoesand cash flows for the year then ended in aeooel
with Hong Kong Financial Reporting Standards.

Report on other legal and regulatory requirements

In our opinion, the financial statements have bg@perly prepared, in all material respects, inbatance
with the relevant disclosure provisions of the TrDeed and the disclosure requirements specified in
Appendix E to the SFC Code.

Certified Public Accountants
Hong Kong
22 April 2016



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM CHINA-HONG KONG STRATEGY FUND
(A Sub-Fund of China Universal International Séries

STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 December 2015

Notes 2015 2014
HK$ HK$
INCOME
Dividend income 3,219,088 3,089,000
Interest income 538 2,209
Net (losses)/gains on financial assets at fairevalu
through profit or loss 7 (12,346,115) 6,237,150
( 9,126,489) 9,328,359
EXPENSES
Management fee 4 ( 1,187,574) ( 980,444)
Trustee fee 4 (  420,000) (  420,000)
Custodian fee 4 ( 29,345) ( 16,502)
Broker commission and investment transaction fee §52,080) ( 956,350)
Other expenses ( 13,829) ( 5,652)

( 2,302,828) ( 2,378,948)

(LOSS)/PROFIT BEFORE TAX (11,429,317) 6,949,411
Income tax 5 (  163,906) (  142,984)
OPERATING LOSS (11,593,223) -

DECREASE IN NET ASSETS ATTRIBUTABLE
TO UNITHOLDERS 11,593,223 -

PROFIT AND TOTAL COMPREHENSIVE INCOME
FOR THE YEAR - 6,806,427




CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM CHINA-HONG KONG STRATEGY FUND
(A Sub-Fund of China Universal International Séries

STATEMENT OF FINANCIAL POSITION

31 December 2015

Notes 2015 2014
HK$ HK$
ASSETS
Financial assets at fair value through profit @slo 7 159,279,740 127,046,512
Cash and bank balances 8 531,521 6,237,984
Amount due from broker - 10,321,190
Prepayment and other receivables 26,878 62,313
TOTAL ASSETS 159,838,139 143,667,999
LIABILITIES
Management fee payable 4 101,803 91,440
Trustee fee payable 4 35,000 37,333
Amount due to broker - 5,477,148
Other payables and accruals 2,552 8,152
TOTAL LIABILITIES EXCLUDING NET ASSETS
ATTRIBUTABLE TO UNITHOLDERS 139,355 5,614,073
NET ASSETS ATTRIBUTABLE TO UNITHOLDERS 159,698,784 -
TOTAL LIABILITIES 159,838,139 5,614,073
TOTAL EQUITY 10 - 138,053,926
TOTAL LIABILITIES AND EQUITY 159,838,139 143,6673
NUMBER OF UNITS IN ISSUE
- Class A units 9 4,912.180 -
- Class | units 9 12,986,339.747  10,700,760.779
NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
PER UNIT
- Class A units 7.578 N/A
- Class | units 12.295 12.901
For and on behalf of For and on behalf of
China Universal Asset Management (Hong Kong) B®Q@idential Trustee Limited,
Company Limited, as the Manager as the Trustee



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM CHINA-HONG KONG STRATEGY FUND

(A Sub-Fund of China Universal International Séries
STATEMENT OF CHANGES IN EQUITY

Year ended 31 December 2015

At 1 January 2014
Subscription of units

Profit and total comprehensive income for the year

At 31 December 2014 and 1 January 2015

Reclassification of the redeemable units as fira@ndicbilities

At 31 December 2015

Total

equity

HK$
122,747,499

8,500,000

6,806,427

138,063,92

( 138,053,926)



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM CHINA-HONG KONG STRATEGY FUND
(A Sub-Fund of China Universal International Séries

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TONITHOLDERS

Year ended 31 December 2015

HK$
At 1 January 2015 -
Reclassification of the redeemable units as firddiabilities 138,053,926
Subscription of units 34,729,382
Redemption of units ( 1,491,301)
Decrease in net assets attributable to unitholdigiisg the year ( 11,593,223)

At 31 December 2015 159,698,784



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM CHINA-HONG KONG STRATEGY FUND

(A Sub-Fund of China Universal International Séries
STATEMENT OF CASH FLOWS

Year ended 31 December 2015

CASH FLOWS FROM OPERATING ACTIVITIES
(Loss)/profit before tax

Adjustments for:

Interest income on bank deposits

Dividend income

Increase in financial assets at fair value thropigtiit or loss
Decrease/(increase) in amount due from broker
Decrease/(increase) in prepayment and other rddes/a
Increase in management fee payable
(Decrease)/increase in trustee fee payable
(Decrease)/increase in amount due to broker
(Decrease)/increase in other payables and accruals

Net cash used in operations

Interest received
Dividend received, net of tax

Net cash flows used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issue of units
Payments on redemption of units

Net cash flows from financing activities

NET DECREASE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS AT END OF YEAR

ANALYSIS OF BALANCE OF CASH AND CASH
EQUIVALENTS
Cash and bank balances

10

2015 2014
HK$ HK$
( 11,429,317) 6,949,411
( 538) ( 2,209)
(  3,219,088) ( 3,089,000)
( 14,648,943) 3,858,202
( 32,233,228) ( 17,581,117)
210130 ( 9,372,142)
35,435 ( 59,013)
10,363 11,868
( 2,333) 1,166
5(477,148) 5,477,148
( 5,600) 4,001
( 42,000,264) 7(659,887)
538 2,209
3,055,182 2,946,016
(,9238,544) ( 14,711,662)
34,729,382 8,500,000
(  1,491,301) -
33,238,08 8,500,000
( 5,706,463) ( 6,211,662)
376084 12,449,646
531,521 137,984
531,521 6,237,984




CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM CHINA-HONG KONG STRATEGY FUND
(A sub-fund of China Universal International Seyies

NOTES TO THE FINANCIAL STATEMENTS

31 December 2015

THE SUB-FUND

China Universal International Series (the "Trustfas constituted as an open-ended unit trust
established under the laws of Hong Kong pursuarnthéotrust deed dated 29 December 2011 as
amended by two supplemental deeds dated 5 Oct@d& &hd 15 July 2013 (collectively, the "Trust
Deed"). The Trust currently consists of three &uids namely CUAM RMB Bondplus Fund, CUAM
China-Hong Kong Strategy Fund and CUAM Hong Kondl&dond Fund.

CUAM China-Hong Kong Strategy Fund (the "Sub-Funags commenced as a separate sub-fund of
the Trust on 16 November 2012. The Sub-Fund ip@m-ended unit trust authorised by the Securities
and Futures Commission of Hong Kong (the "SFC")aurkection 104(1) of the Securities and Futures
Ordinance (the "SFO") and is required to complyhvitlie Code on Unit Trusts and Mutual Funds
established by the SFC (the "SFC Code").

The Manager of the Sub-Fund is China Universal Astagement (Hong Kong) Company Limited
(the "Manager") and the Trustee is BOCI-Pruderftialtee Limited (the "Trustee"). The Custodian is
Bank of China (Hong Kong) Limited (the "Custodian™)

Two classes of units, namely Class A units and<Clasmits, are available for subscription for théoS
Fund. Class A units and Class | units are subgedifterent management fee. For the year ended 31
December 2015, Class A units and Class | units weissue.

The investment objective of the Sub-Fund is to eshimedium to long-term capital growth through
investing primarily in securities of companies whire established in the People's Republic of China
("PRC"), Hong Kong, Macau and Taiwan ("Greater @hjror having their income, revenue, assets,
economic activities, business or operations assatiagith Greater China.

The Sub-Fund primarily invests in equity securitised on the Hong Kong Stock Exchange ("HKEX")
and, to a lesser extent, in equity securitiesdiste other stock exchanges around the world (irctud
China A-Shares and China B-Shares), debt secyrdigd other collective investment schemes. The
target asset allocation is that at least 80% ofShle-Fund's non-cash assets will be invested iftyequ
securities listed on the HKEX, and up to 20% ofhig assets in equity securities listed on othekst
exchanges around the world (including China A-Shared China B-Shares), debt securities, and other
collective investment schemes, subject to the imvesst and borrowing restrictions in the Explanatory
Memorandum.

The Sub-Fund may have direct exposure to China &<Shusing Renminbi Qualified Foreign
Institutional Investors ("RQFII") quota of the Mayea allocated to the Sub-Fund. The Sub-Fund may
also directly invest in certain eligible China A&ls via the Shanghai-Hong Kong Stock Connect.
Besides, the Sub-Fund may invest in exchange-tréueds ("ETF") listed on the HKEx to gain
exposure to China A-Shares (including physical symdhetic ETF).

11



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM CHINA-HONG KONG STRATEGY FUND
(A sub-fund of China Universal International Seyies

NOTES TO THE FINANCIAL STATEMENTS

31 December 2015

2.1 BASIS OF PREPARATION

These financial statements have been preparedcorédance with Hong Kong Financial Reporting
Standards ("HKFRSs") (which include all Hong Konmdncial Reporting Standards, Hong Kong
Accounting Standards ("HKASs") and Interpretatioissued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA™), accounting principl@enerally accepted in Hong Kong and the
relevant disclosure provisions of the Trust Deed #re relevant disclosure provisions specified in
Appendix E to the SFC Code.

The financial statements have been prepared uhddristorical cost basis, except for financialetss
classified at fair value through profit or loss tteave been measured at fair value. The financial
statements are presented in Hong Kong Dollar ("Hk#Id all values are rounded to the nearest HK$
except where otherwise indicated.

2.2 CHANGE IN ACCOUNTING POLICIES AND DISCLOSURES

The accounting principles adopted in the curreat yee consistent with those of the prior yeareekp
that the Sub-Fund has adopted the following nevsegvaccounting standard:

Annual Improvements 2010-2012 Cycle
The Sub-Fund has applied the applicable improvermerthe first time in these financial statements.
This includes:

HKAS 24 Related Party Disclosures. Clarifies that a management entity (an entity gravides key
management personnel services) is a related parjgct to the related party disclosures. In addijtio
an entity that uses a management entity is reqturelisclose the expenses incurred for management
services. This amendment to HKAS 24 has no impathe Sub-Fund.

2.3 NEW AND REVISED HKFRSs NOT YET ADOPTED

The Sub-Fund has not applied the following new mevised HKFRS that has been issued but is not
yet effective, in these financial statements.

HKFRS 9 Financial Instruments?
Amendments to HKAS 1 Disclosure Initiative!

Effective for annual periods beginning on or aftefanuary 2016
2 Effective for annual periods beginning on oeaft January 2018
In September 2014, the HKICPA issued the final ieeref HKFRS 9, bringing together all phases of
the financial instruments project to replace HKAS @nd all previous versions of HKFRS 9. The
standard introduces new requirements for classificaand measurement, impairment and hedge
accounting. The Sub-Fund expects to adopt HKFR®rf L January 2018. The Sub-Fund is currently
assessing the impact of the standard upon adoptidnexpects that the adoption of HKFRS 9 will
have an impact on the classification and measureai¢he Sub-Fund’s financial assets.

12



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM CHINA-HONG KONG STRATEGY FUND
(A sub-fund of China Universal International Seyies

NOTES TO THE FINANCIAL STATEMENTS

31 December 2015

2.3 NEW AND REVISED HKFRSs NOT YET ADOPTED (contiea)

Amendments to HKAS 1 include narrow-focus improvaitsein respect of the presentation and

disclosure in financial statements. The amendndatsy:

() the materiality requirements in HKAS 1;

(i) that specific line items in the statementcoimprehensive income and the statement of financial
position may be disaggregated;

(iii) that entities have flexibility as to the adin which they present the notes to financiakstents;
and

(iv) that the share of other comprehensive incarh@ssociates and joint ventures accounted for
using the equity method must be presented in agtgegs a single line item, and classified
between those items that will or will not be suhssayly reclassified to profit or loss.

Furthermore, the amendments clarify the requiresméhait apply when additional subtotals are
presented in the statement of financial positiod e statement of comprehensive income. The Sub-
Fund expects to adopt the amendments from 1 Ja204%. The amendments are not expected to have
any significant impact on the Sub-Fund’s finansiatements.

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial instruments

(i) Classification
The Sub-Fund classifies its financial assets aatuiliies into the categories below in accordance
with HKAS 39.

Financial assets at fair value through profit or Iss
The Sub-Fund classifies all of its investmentsirenicial assets held for trading.

Financial assets held for trading: financial assets are classified as held for tgdinthey are
acquired for the purpose of selling or repurchaginiipe near term. This category includes equity
securities. These assets are acquired princifmlithe purpose of generating a profit from short-
term fluctuations in price.

Loans and receivables

Loans and receivables are non-derivative finarasakts with fixed or determinable payments that
are not quoted in an active market. The Sub-Fuolides in this category amounts relating to
cash and bank balances, amount due from brokeothed receivables.

Financial liabilities at amortised cost
The Sub-Fund includes in this category amountdingldo management fee payable, trustee fee
payable, amount due to broker and other payabkksiecruals.

(ii) Recognition
The Sub-Fund recognises a financial asset or adiabliability when, and only when, it becomes
a party to the contractual provisions of the insient.

Purchases or sales of financial assets that redalieery of assets within the time frame generally

established by regulation or convention in the ragolace (regular way trades) are recognised on
the trade date, i.e., the date that the Sub-Fuminits to purchase or sell the financial asset.

13



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM CHINA-HONG KONG STRATEGY FUND
(A sub-fund of China Universal International Seyies

NOTES TO THE FINANCIAL STATEMENTS

31 December 2015

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cdimued)

Financial instruments (continued)

(iii) Initial measurement

(iv)

v)

Financial assets at fair value through profit osslare recorded in the statement of financial
position at fair value. All transaction costs $orich instruments are recognised directly in pafit
loss.

Loans and receivables and financial liabilities areasured initially at their fair value plus any
directly attributable incremental costs of acqiositor issue.

Subsequent measurement

After initial measurement, the Sub-Fund measuneanfiial instruments which are classified as
fair value through profit or loss at fair value.Sequent changes in the fair value of those
financial instruments are recorded in "Net gaindosses on financial assets at fair value through
profit or loss". Dividend revenue elements of suoktruments are recorded separately in
"Dividend income".

Loans and receivables are carried at amortisedusisg the effective interest method less any
allowance for impairment. Gains and losses aregmsed in profit or loss when the loans and
receivables are derecognised or impaired, as wehraugh the amortisation process.

Financial liabilities are measured at amortised osgg the effective interest method. Gains and
losses are recognised in profit or loss when thglities are derecognised, as well as through the
amortisation process.

The effective interest is a method of calculatihng amortised cost of a financial asset or a
financial liability and of allocating the interdatome or interest expense over the relevant period
The effective interest rate is the rate that eyadiscounts estimated future cash payments or
receipts through the expected life of the finandmdtrument or, when appropriate, a shorter
period to the net carrying amount of the finanesdet or financial liability. When calculating the
effective interest rate, the Sub-Fund estimateb @aws considering all contractual terms of the
financial instruments, but does not consider futtreglit losses. The calculation includes all fees
paid or received between parties to the contradtdhe an integral part of the effective interest
rate, transaction costs and all other premiumssmodnts.

Derecognition

A financial asset (or, where applicable a part dinancial asset or part of a group of similar

financial assets) is derecognised where:

« The rights to receive cash flows from the asseeheqpired; or

¢ The Sub-Fund has transferred its rights to receash flows from the asset or has assumed an
obligation to pay the received cash flows in fuitheut material delay to a third party under a
pass through arrangement; and either (a) the Sotd-Ras transferred substantially all the risks
and rewards of the asset, or (b) the Sub-Fund &iétsen transferred nor retained substantially
all the risks and rewards of the asset, but hasfeared control of the asset.

14



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM CHINA-HONG KONG STRATEGY FUND
(A sub-fund of China Universal International Seyies

NOTES TO THE FINANCIAL STATEMENTS

31 December 2015

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cdimued)

Financial instruments (continued)

(v) Derecognition (continued)
When the Sub-Fund has transferred its rights teiveccash flows from an asset or has entered
into a pass-through arrangement, and has neithesfarred nor retained substantially all of the
risks and rewards of the asset nor transferredraloot the asset, the asset is recognised to the
extent of the Sub-Fund's continuing involvementha asset. In that case, the Sub-Fund also
recognises an associated liability. The transfeagset and the associated liability are measured
on a basis that reflects the rights and obligatibas the Sub-Fund has retained.

The Sub-Fund derecognises a financial liability whiée obligation under the liability is
discharged, cancelled, or expired.

Fair value measurement
The Sub-Fund measures financial instruments, sschequities investments at fair value at each
reporting date.

Fair value is the price that would be receivedetb @an asset or paid to transfer a liability incderly
transaction between market participants at the unreasent date. The fair value measurement is based
on the presumption that the transaction to selaiget or transfer the liability takes place either

* In the principal market for the asset or liabilioy,
« In the absence of a principal market, in the mdstaatageous market for the asset or liability
the principal or the most advantageous market treisiccessible by the Sub-Fund.

The fair value of an asset or a liability is measuusing the assumptions that market participants
would use when pricing the asset or liability, assg that market participants act in their economic
best interest.

The fair value for financial instruments tradedaittive markets at the reporting date is based ein th
quoted price, without any deduction for transactioats. Securities defined in these accountssiedi
are traded in an active market.

All assets and liabilities for which fair value ngseasured or disclosed in the financial statememnats a
categorised within the fair value hierarchy, ddsenlias follows, based on the lowest level inputitha
significant to the fair value measurement as a whol

Level 1 - Based on quoted (unadjusted) markeeprin active markets for identical assets or
liabilities

Level 2 - Based on valuation techniques for Wwhtwe lowest level input that is significant to
the fair value measurement is directly or indingotbservable

Level 3 - Based on valuation techniques for Wwhtwe lowest level input that is significant to

the fair value measurement is unobservable

For assets and liabilities that are recognisedénfinancial statements on a recurring basis, the S
Fund determines whether transfers have occurredekeet levels in the hierarchy by reassessing
categorisation (based on the lowest level input iaignificant to the fair value measurement as a
whole) at the end of each reporting period.
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CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM CHINA-HONG KONG STRATEGY FUND
(A sub-fund of China Universal International Seyies

NOTES TO THE FINANCIAL STATEMENTS

31 December 2015

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cdimued)

Impairment of financial assets

The Sub-Fund assesses at each reporting date wizefirencial asset or group of financial assets
classified as loans and receivables is impaired.impairment exists if one or more events that have
occurred after the initial recognition of the asmed have an impact on the estimated future casisfl

of the financial asset or the group of financiadeds that can be reliably estimated. Evidence of
impairment may include indications that the debtwra group of debtors, is experiencing significant
financial difficulty, default or delinquency in imtest or principal payments, the probability thegyt

will enter bankruptcy or other financial reorgaisa and, where observable data indicate that tisere
a measurable decrease in the estimated future fleagh, such as changes in arrears or economic
conditions that correlate with defaults.

The amount of any impairment loss identified is swad as the difference between the asset's
carrying amount and the present value of estimiatieole cash flows (excluding future expected credit
losses that have not yet been incurred) discowndeéd) the asset's original effective interest rafbe
carrying amount of the asset is reduced througlusieeof an allowance account and the amount of the
loss is recognised in profit or loss.

Impaired debts, together with the associated almeaare written off when there is no realistic
prospect of future recovery and all collateral basn realised or has been transferred to the Sot-Fu

If, in a subsequent period, the amount of the edtchimpairment loss increases or decreases because
of an event occurring after the impairment was gecsed, the previously recognised impairment loss
is increased or reduced by adjusting the allowawo®unt. If a previous write-off is later recovére

the recovery is credited to profit or loss.

Interest income on impaired financial assets isgased using the rate of interest used to disctiient
future cash flows for the purpose of measuringni@irment loss.

Foreign currency
These financial statements are presented in HK&hnik the Sub-Fund's functional and presentation

currency. Foreign currency transactions recordedhb Sub-Fund are initially recorded using their
respective functional currency rates prevailinghegt dates of the transactions. Monetary assets and
liabilities denominated in foreign currencies aanslated at the functional currency rates of emgha
ruling at the reporting date. Differences arising settlement or transaction of monetary items are
recognised in profit or loss.

Non-monetary items that are measured in termssibtical cost in a foreign currency are translated
using the exchange rates at the dates of thelibidiasactions. Non-monetary items measured at fair
value in a foreign currency are translated usirgetkchange rates at the date when the fair valse wa
determined.

Foreign currency transaction gains and losses wanial instruments classified as at fair value

through profit or loss are included in profit osfin the statement of comprehensive income aopart
the "Net gains or losses on financial assets atnilities at fair value through profit or loss".
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(A sub-fund of China Universal International Seyies

NOTES TO THE FINANCIAL STATEMENTS

31 December 2015

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cdimued)

Functional currency

The Sub-Fund's functional currency is HK$, which tiee currency of the primary economic
environment in which it operates. The Sub-Fund'gopmance is evaluated and its liquidity is
managed in HK$. Therefore, the HK$ is considerethascurrency that most faithfully represents the
economic effects of the underlying transactiongnéy and conditions. The Sub-Fund's presentation
currency is also HK$.

Amount due to broker

Amount due to broker is payable for securities pased (in a regular way transaction) that has been
contracted for but not yet delivered on the repgrilate. Refer to the accounting policy for finanhci
liabilities, other than those classified as at faéue through profit or loss, for recognition and
measurement.

Amount due from broker

Amount due from broker is receivable for securisedd (in a regular way transaction) that has been
contracted for but not yet delivered on the repgrtiate. Refer to the accounting policy for loang a
receivables for recognition and measurement

Net assets attributable to unitholders
The Sub-Fund issues redeemable units, namely @Glassts and Class | units, which are redeemable
at the unitholder's option and are classified earicial liabilities.

The unitholders can redeem the units during thegHéong business days of each calendar month or
such other day or days determined by the Manag#Tamstee may agree from time to time for cash

equal to a proportionate share of the Sub-Fund'sseets attributable to unitholders of the relévan

classes.

Redeemable units are issued and redeemed at ither'badption at prices based on the Sub-Fund's net
assets attributable to unitholders per unit attitine of issue or redemption. The Sub-Fund's nedtass
attributable to unitholders per unit is calculabgddividing the net assets attributable to unitkoddoy

the number of units in issue.

Prior to the issuance of Class A units in 2015yad@lass | units were in issue. The Sub-Fund's
redeemable units met the definition of puttabldrimeents classified as equity instruments under the
revised HKAS 32 and were then classified as equity.

Cash and cash equivalents
For the purpose of the statement of financial pwsitcash and cash equivalents comprise cash ah han
demand deposits, and short-term deposits in baittk,onginal maturities of three months or less.

For the purpose of the statement of cash flowdh @&l cash equivalents consist of cash and cash
balances as defined above, net of outstanding teerkirafts when appropriate.

Interest income

Interest income is recognised in the profit or lé@sall interest-bearing financial instrumentsigs
accrues, using the effective interest method.
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NOTES TO THE FINANCIAL STATEMENTS

31 December 2015

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cdimued)

Dividend income

Dividend income is recognised when the Sub-Funidlst to receive the payment is established.
Dividend income is presented gross of any non-re@ble withholding taxes, which are disclosed
separately in the statement of comprehensive income

Net gains or losses on financial assets at fairevtiirough profit or loss
This item includes changes in the fair value oaficial assets as "at fair value through profitosst
and excludes interest and dividend income.

Unrealised gains and losses comprise changes faithealue of financial assets for the year arudhrir
reversal of prior period's unrealised gains anddedfor financial assets which were realised in the
reporting period.

Realised gains and losses on disposals of finaasits classified as "at fair value through puafit
loss" are calculated using the weighted averagéhadetThey represent the difference between an
instrument's average cost and disposal amount.

Related parties
A party is considered to be related to the Sub-Rfind

(a) the party is a person or a close member of thaopés family and that person
(i) bhas control or joint control over the Sub-Fund;
(i) has significant influence over the Sub-Fund; or
(iif) is a member of the key management personnel oStlieFund or of a parent of the Sub-
Fund; or

(b) the party is an entity where any of the followiranditions applies:

(i) the entity and the Sub-Fund are members of the gaougp;

(i) one entity is an associate or joint venture of datteer entity (or of a parent, subsidiary or
fellow subsidiary of the other entity);

(iii) the entity and the Sub-Fund are joint venturefiefsame third party;

(iv) one entity is a joint venture of a third entity atheé other entity is an associate of the third
entity;

(v) the entity is a post-employment benefit plan far benefit of employees of either the Sub-
Fund or an entity related to the Sub-Fund;

(vi) the entity is controlled or jointly controlled byparson identified in (a);

(vii) a person identified in (a)(i) has significant irghce over the entity or is a member of the key
management personnel of the entity (or of a paktite entity); and

(viii) the entity, or any member of a group of which itaispart, provides key management
personnel services to the Sub-Fund or to the pafahe Sub-Fund.

Taxes

The Sub-Fund is exempt from all forms of taxatiorHiong Kong, including income, capital gains and

withholding taxes. However, in some jurisdictioimsjestment income and capital gains are subject to
withholding tax deducted at the source of the ineoifhe Sub-Fund presents the withholding tax
separately from the gross investment income in dtagement of comprehensive income. For the
purpose of the statement of cash flows, cash irffliram investments are presented net of withholding
taxes, when applicable.
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NOTES TO THE FINANCIAL STATEMENTS

31 December 2015

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cdimued)

Distributions to unitholders

Distributions are at the discretion of the Managé.distribution to the Sub-Fund's unitholders is
included in profit or loss in the statement of coefensive income as the “finance costs”. A prapose
distribution is recognised as a liability in theayén which it is approved by the Manager of théd-Su
Fund. The Manager does not intend to make anyilision of income in respect of the Sub-Fund.

3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Sub-Fund's financial statemeequires management to make judgements,
estimates and assumptions that affect the rep@meounts recognised in the financial statements.
However, uncertainty about these assumptions atichaes could result in outcomes that could
require a material adjustment to the carrying arhainthe asset or liability affected in the future
periods.

Judgements
In the process of applying the Sub-Fund's accogrpblicies, management has made the following

judgements, which have the most significant effent the amounts recognised in the financial
statements:

Going concern

The Sub-Fund's management has made an assessntieat&ifb-Fund ability to continue as a going

concern and is satisfied that the Sub-Fund hassmurces to continue in business for the foreseeab

future. Furthermore, management is not aware pfnaaterial uncertainties that may cast significant
doubt upon the Sub-Fund's ability to continue g®iag concern. Therefore, the financial statements
continue to be prepared on the going concern basis.

Estimates and assumptions

The key assumptions concerning the future andrdtbhg sources of estimation uncertainty at the
reporting date, that have a significant risk ofgsiag a material adjustment to the carrying amoohts
assets and liabilities within the next financialageare described below. The Sub-Fund based its
assumptions and estimates on parameters availdida whe financial statements were prepared.
However, existing circumstances and assumptionsitahdure developments may change due to
market changes or circumstances arising beyondctimrol of the Sub-Fund. Such changes are
reflected in the assumptions when they occur.

19
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NOTES TO THE FINANCIAL STATEMENTS

31 December 2015

4. TRANSACTIONS WITH THE MANAGER AND ITS CONNECTEIPERSONS AND RELATED
PARTY TRANSACTIONS

The following is a summary of significant relatedrfy transactions entered into during the year
between the Sub-Fund and the Manager and theirecteth persons. Connected persons of the
Manager are those as defined in the SFC Coderaxisactions entered into during the year between
the Sub-Fund, the Manager and their connected p&ra@re carried out in the normal course of
business and on normal commercial terms. To thedfélse Manager's knowledge, the Sub-Fund does
not have any other transactions with connectecpsrexcept for those disclosed below:

Holdings of the Sub-Fund
The Sub-Fund allows the Manager, its connectedopsrand other funds managed by the Manager to
subscribe for, and redeem, units in the Sub-Fund.

The holdings of Class I units of the Sub-Fund ey Manager as at 31 December 2015 were as follows:

At 31 December 2015 Units Units Units Units
outstanding subscribed redeemed  outstanding at
at 31 December during during 31 Deloer
2014 the year the year 2015

CUAM China-Hong Kong
Strategy Fund — Class | 10,005,236.681 - - 1H)IBB.681

The holdings of Class | units of the Sub-Fundhey Manager as at 31 December 2014 were as follows:

At 31 December 2014 Units Units Units Units
outstanding subscribed redeemed  outstanding at
at 31 December during during 31 Deloer
2013 the year the year 2014

CUAM China-Hong Kong
Strategy Fund — Class | 10,005,236.681 - - 1028681

Investment handling fee

The Sub-Fund pays investment handling fee of HK$i@0transaction to the Trustee. For the year
ended 31 December 2015, no investment handlingvésecharged to the Sub-Fund as this was borne
by the Manager (2014: Nil).
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31 December 2015

4. TRANSACTIONS WITH THE MANAGER AND ITS CONNECTEIPERSONS AND RELATED
PARTY TRANSACTIONS (continued)

Brokerage commission

BOCI Securities Limited, an affiliate of the Trusteendered brokerage services for the Sub-Fund's
purchases and sales of securities. During thegreded 31 December 2015 and 31 December 2014, the
transaction details were as follows:

2015 % of Sub-
Aggregate value Total Fund's total Average
of purchases and commission transactions commission
sales of securities paid during the year rate
HK$ HK$ % %
BOCI Securities Limited 64,074,703 60,117 19.15% 0.09%
2014 % of Sub-
Aggregate value Total Fund's total Average
of purchases and commission transactions commission
sales of securities paid during the year rate
HK$ HK$ % %
BOCI Securities Limited 52,991,962 45,818 10.43% 0.09%

Bank deposits and investments held by the Truséfdiates

The Sub-Fund's bank deposits and investments wadtelly the Trustee's affiliates, Bank of China
(Hong Kong) Limited. Further details of the bankdpees held are described in note 8 to the financia
statements. During the year, interest income osethank balances was HK$538 (2014: HK$2,209).

Management fee
The Manager is entitled to receive, on an annasish a management fee from the Sub-Fund, at a rate

of 1.25% for Class A units and 0.75% for Classitaiper annum (up to maximum of 3% per annum in
total by giving not less than one month's prioriceto the unitholders) with respect to the neetsss
attributable to holders of redeemable units of eadels of the Sub-Fund calculated and accrued on
each dealing day and are paid monthly in arrears.

Trustee fee

The Trustee is entitled to receive, on an annuaisba trustee fee from the Sub-Fund, at a rate of
0.15% per annum (up to maximum of 0.5% per annurgiting not less than one month's prior notice

to the unitholders) of the net assets attributdbléholders of redeemable units of the Sub-Fund
calculated, subject to a minimum monthly fee of BBP00, and accrued on each dealing day and is
paid monthly in arrears.
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4. TRANSACTIONS WITH THE MANAGER AND ITS CONNECTEIPERSONS AND RELATED
PARTY TRANSACTIONS (continued)

Custodian fee

The Custodian is entitled to receive, on an anhaais, custodian fees from the Sub-Fund, at aupate
to 0.1% per annum of the net assets attributabisniitolders of the Sub-Fund calculated and is paid
monthly in arrears.

Certain charges, fees and expenses borne by thadda

Pursuant to the Explanatory Memorandum dated Oct@®&5 of the Sub-Fund, certain charges, fees
and expenses which are attributable to the Sub-Bumdorne by the Manager at its discretion staring
from 1 January 2014 until a future date as notibgdhe Manager. For the year ended 31 December
2015, the Manager borne and paid a total sum of46R$119 (2014: HK$444,646) for the Sub-Fund.

5. INCOME TAX

Hong Kong tax
No provision for Hong Kong profits tax has been méat the Sub-Fund. The Sub-Fund is authorised

by the SFC as a collective investment scheme patrdasSection 104 of the SFO for offering to the
retail public in Hong Kong. It is exempted from ipKong profits tax under Section 26A(1A) of the
Hong Kong Inland Revenue Ordinance.

PRC tax

Under PRC laws and regulations, foreign investetglf as the Sub-Fund) may be subject to a 10%
withholding tax on income (such as dividend/inteses] capital gains) imposed on securities issyed b
PRC tax resident enterprises.

Withholding tax

A 10% PRC withholding tax is levied on dividend anterest derived by foreign investors from PRC
companies which would have the obligation to wilbhibhe tax on behalf of the foreign investors. As
such, the issuers would have the obligation to valth the tax on behalf of the Sub-Fund for the 10%
withholding tax imposed on dividend and interestoime. The Sub-Fund has recognised dividend
income of listed equity securities. The withholdilag of listed equity securities for the year en8éd
December 2015 was HK$163,906 (2014: HK$142,984).

6. DISTRIBUTION

According to the distribution policy as statedtlie Explanatory Memorandum of the Sub-Fund, the
Manager does not intend to make any distributiomacdme in respect of the Sub-Fund.
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7. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OROSS
2015 2014
HK$ HK$
Held for trading:
Listed equity securities 159,279,740 127,948,
Net (losses)/gains recognised in relation to fimarassets
at fair value through profit or loss:
Realised gain 6,373,954 13,139,729
Unrealised loss ( 18,720,069) ( 6,902,579)
Net (losses)/gains ( 12,346,115) 6,237,150

The fair value of financial assets traded in actharkets is based on quoted market prices at tse cl
of trading on the reporting date. The quoted mapkiee used for financial assets held by the SutdFu
is the last traded price.

A financial instrument is regarded as quoted inaative market if quoted prices are readily and
regularly available from an exchange, dealer, brok®lustry group, pricing service, or regulatory
agency, and those prices represent actual andargguccurring market transactions on an arm's
length basis.

The following table shows an analysis of the Sub&™ifinancial assets measured at fair value at 31
December 2015 and at 31 December 2014.

At 31 December 2015 Quoted prices Significant RBigpnt
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
HK$ HK$ HK$ HK$

Financial assets at fair value
through profit or loss
— held for trading:
Listed equity securities 159,279,740 - - ,259,740
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7. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OROSS (continued)
At 31 December 2014 Quoted prices Significant  nhicant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
HK$ HK$ HK$ HK$

Financial assets at fair value
through profit or loss
— held for trading:
Listed equity securities 127,046,512 - - 028,512

When fair values of listed equity securities at taporting date are based on quoted market prices o
binding dealer price quotations, without any demumctfor transaction costs, the instruments are
included within Level 1 of the hierarchy.

There are no investments classified within Levehr®d Level 3 and no transfers of fair value
measurements between Level 1 and Level 2 duringydee ended 31 December 2015 and 31

December 2014.

8. CASH AND BANK BALANCES
The cash at banks held with the Custodian of tHeFund, was placed into accounts bearing floating
interest.

9. NUMBER OF UNITS IN ISSUE

The following is the subscription/(redemption)urfits of the Sub-Fund during the year:

Number of Number of

Class A units Class | units
At 1 January 2014 - 10,005,236.681
Subscription of units - 695,524.098
At 31 December 2014 and 1 January 2015 - 10,800779
Subscription of units 108,963.110 2,349,208.935
Redemption of units ( 104,050.930) (63,629.967)
At 31 December 2015 4,912.180 12,986,339.747
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10. SHARE CAPITAL

During the year ended 31 December 2014, there welse Class | units in issue and the Sub-Fund
concluded that these units had all features and alhdghe conditions for classification as equity
instruments.

During the year ended 31 December 2015, followlregissuance of Class A units which are subject to
different fee structures, the Sub-Fund concluded tthe condition that the financial instrumentséhav
identical features was no longer met under HKASBRerefore, the Sub-Fund has prospectively
reclassified the redeemable units as financiallliegs. The amount reclassified was the entireityqu
balance which was determined to be the fair valuthe liability to unitholders at the date of the
reclassification.

11. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES

Risk management

Risk is inherent in the Sub-Fund's activities, liuis managed through a process of ongoing
identification, measurement and monitoring. The WeT is responsible for identifying and
controlling risks. In perspective of risk manageméme Sub-Fund's objective is to create and ptotec
value for unitholders.

The Sub-Fund is exposed to market risk (which idetuequity price risk, interest rate risk and fgmei
exchange risk), credit and counterparty risk agdidlity risk arising from the financial instrumerits
holds.

Market risk

Market risk is the risk of loss arising from unteémty concerning movements in market prices and
rates, including observable variables such aseastartes, credit spreads, exchange rates, andsothe
that may be only indirectly observable such astiities and correlations. Market risk includesbu
factors as changes in economic environment, consompattern and investors' expectation etc. which
may have significant impact on the value of theestinents. Market movement may therefore result
in substantial fluctuation in the net assets aiteble to unitholders per unit of the Sub-Fund.

The maximum credit risk resulting from financiastruments approximate their carrying amounts.

The Sub-Fund assumes market risk in trading #ietiviThe Sub-Fund distinguishes market risk as
follows:

» Equity price risk

* Interest rate risk
» Foreign exchange risk
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11.

FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES (continued)

Risk management (continued)

Market risk (continued)

Equity price risk

Market price risk is the risk that the value ofraahcial instrument will fluctuate as a result bhoges

in market prices, either caused by factors spetifithe individual instrument or factors affectialy
instruments in the market. The Sub-Fund is exptsedjuity price risk as changes in prices of gquit
instruments of its investments will affect its raetset value. Equity price risk can be mitigated by
constructing a diversified portfolio of investmeaaross different issuers, different sectors oreigiaoh
different markets by the investment strategieseéstment manager.

Management's estimation of the effect on changestimssets attributable to unitholders for théopler
due to a reasonably possible change in the pridgis oihderlying investments' reference index, MSCI
China Index, with all other variables held constastindicated in the table below. In practice, the
actual trading results may differ from the sengitivanalysis below and the difference could be
material.

At 31 December 2015 Effect on net assets atalflatto
Change in in net assets attributable
equity prices to unitholders for the year
HK$/Unit
MSCI China Index _+5% _+0.613
At 31 December 2014 Effect on net assets ataltlatto
Change in in net assets attributable
equity prices to unitholders for the year
HK$/Unit
MSCI China Index _+5% _+0.594

Interest raterisk
Interest rate risk is the risk that the value dihancial instrument or future cash flows will fwate
due to changes in market interest rates.

The Manager considers that the Sub-Fund is noestbj significant risk due to fluctuations in the
prevailing level of market interest rate. As thé%und has no investments in fixed income assets,
the Manager considers that changes in the fairevaluhe investment portfolio of the Sub-Fund ia th
event of a change in market interest rates willbetnaterial. Therefore, no sensitivity analygithe
investment portfolio of the Sub-Fund is presented.

Foreign exchange risk
Foreign exchange risk is the risk that the valugnancial instruments will fluctuate due to chasgn
foreign exchange rates.

The Sub-Fund holds assets and liabilities predamippaenominated in HK$, the functional currency
of the Sub-Fund. The Manager considers the Sulo-iunot exposed to significant currency risk and
therefore no sensitivity analysis is presented.
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11. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES (continued)

Risk management (continued)

Liquidity risk

Liquidity risk is defined as the risk that the Skibad will encounter difficulty in meeting obligatie
associated with financial liabilities that are kettby delivering cash or another financial asset.
Exposure to liquidity risk arises because of thesgality that the Sub-Fund could be required ty pa
its liabilities or redeem its units earlier tharpegted. The Sub-Fund is exposed to cash redempmtfons
its redeemable units on a regular basis. Unitgedeemable at the holder's option based on the Sub
Fund's net asset value per unit at the time ofmgdien, calculated in accordance with the Sub-FRund'’
Trust Deed. It is the Sub-Fund's policy that then&tger monitors the Sub-Fund's liquidity position on
a daily basis.

The table below summarises the maturity profilésSab-Fund's financial liabilities at the end of the

reporting period based on contractual undiscounsesth flows. The table also analyses the maturity
profile of the Fund’s financial assets (undiscodntgnere appropriate) in order to provide a complete
view of the Fund’s contractual commitments anditigy.

Financial liabilities

The maturity grouping is based on the remainingoplefrom the end of the reporting period to the
contractual maturity date. When counterparty habace of when the amount is paid, the liability is
allocated to the earliest period in which the Suibpd-can be required to pay.

Financial assets

Analysis of equity securities at fair value throyghfit or loss into maturity groupings is basedtba
expected date on which these assets will be réaliBer other assets, the analysis into maturity
groupings is based on the remaining period fromeheé of the reporting period to the contractual
maturity date or, if earlier, the expected datewhich the assets will be realised.

At 31 December 2015 Less than 3to6
3 months months Others* Total
HK$ HK$ HK$ HK$

Financial assets
Financial assets at fair value

through profit or loss 159,279,740 - - 159,279,74
Cash and bank balances 531,521 - - 531,521
Financial assets included in

prepayment and other receivables 19,878 - - 789,8
Total financial assets 159,831,139 - - 159,831,139
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11. FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES (continued)

Risk management (continued)

Liquidity risk (continued)

Financial liabilities

Management fee payable

Trustee fee payable

Other payables and accruals

Net assets attributable to unitholders*

Total financial liabilities

Less than 3t06
3 months months Others* Total
HK$ HK$ HK$ HK$
101,803 - - 101,803
35,000 - - 35,000
2,552 - - 2,552
- - 158,884 159,698,784
139,355 - 159,698,784159,838,139

* As detailed in the explanatory memorandum of 8uwb-Fund, the redeemable participating units
might be subject to redemption restrictions.

At 31 December 2014

Financial assets

Financial assets at fair value
through profit or loss

Cash and bank balances

Amount due from broker

Financial assets included in
prepayment and other receivables

Total financial assets

Financial liabilities
Management fee payable
Trustee fee payable

Amount due to broker

Other payables and accruals

Total financial liabilities

Less than 3t06
3 months months Total
HK$ HK$ HK$
127,046,512 - 127,046,512
6,237,984 - 6,237,984
10,321,190 - 10,321,190
55,313 - 185,3
143,660,999 - 143,660,999
Less than 3t06
3 months months Total
HK$ HK$ HK$
91,440 - 91,440
37,333 - 37,333
5,477,148 - 5,477,148
8,152 - 8,152
5,614,073 - 5,614,073
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11.

FINANCIAL RISK AND MANAGEMENT OBJECTIVES AND PQICIES (continued)

Risk management (continued)

Credit and counterparty risk

The Sub-Fund is exposed to credit risk, which ésribk that the counterparty to a financial instemtn
will cause a financial loss for the Sub-Fund byirigito discharge an obligation.

All transactions by the Sub-Fund in securities setfled/ paid for upon delivery using approved
brokers. The risk of default is considered minires, delivery of securities is only made once the
broker has received payment. Payment is made onchgse once the securities have been received by
the broker. The trade will fail if either party ato meet its obligation.

The Sub-Fund's financial assets which are poténtialbject to concentrations of counterparty risk
consist principally of bank deposits and assetd With the custodian. The table below summarises th
Sub-Fund's assets placed with banks and the castadid their related credit ratings from Standard &
Poor's ("S&P"):

Source of
At 31 December 2015 HK$ Credit rating crediing
Bank
Bank of China (Hong Kong) Limited 531,521 A+ B&
Custodian
Bank of China (Hong Kong) Limited 159,279,740 +A S&P
Source of
At 31 December 2014 HK$ Credit rating crediing
Bank
Bank of China (Hong Kong) Limited 6,237,984 A+ S&P
Custodian
Bank of China (Hong Kong) Limited 127,046,512 A+ S&P

The Sub-Fund's maximum exposure to credit riskhatend of the reporting period is the carrying
amount of total assets as shown on the stateméimaofcial position.

The Manager considers that none of these asseitmaged nor past due as at 31 December 2015 and
31 December 2014.

Capital management

The Sub-Fund's objectives for managing capitaltarevest the capital in investments in order to
achieve its investment objective while maintaingudficient liquidity to meet the expenses of thdSu
Fund, and to meet redemption requests as they arise
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NOTES TO THE FINANCIAL STATEMENTS

31 December 2015

12. SOFT COMMISSION ARRANGEMENTS

The Manager and its connected persons may entersaft commission arrangements with brokers
under which certain goods and services used tosstipvestment decision making will be received.
The Manager and its connected persons will not ndikect payment for these services but will
transact an agreed amount of business with theebsaln behalf of the Sub-Fund and commission will
be paid on these transactions.

The goods and services must be of demonstrabldibenthe Sub-Fund and may include research and
advisory services, computer hardware associateld sgiecialised software or research services and
performance insurance.

The Manager participated in a soft dollar arrangameith one of the brokers in respect of the
transactions for the accounts of the Sub-Fund ob&mber 2013. The arrangement was renewed on
8 December 2014. During the year ended 31 Decef@i5, no commission rebates was received by
the Manager (2014: Nil).

13. APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and autttbf issue by the Trustee and the Manager on 22
April 2016.

30
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UNAUDITED INVESTMENT PORTFOLIO

31 December 2015

Holdings Fair Value % of ne

LISTED EQUITY SECURITIES HK$ asset
Mainland China
Denominated in HK$
CHONGQING CHANGAN AUTOMOBILE

CO LTD-B 8,00C 136,80( 0.09
WUXI LITTLE SWAN CO LTD-B 100 1,850 0.00
Hong Kong
Denominated in HK$
3SBIO INC 368,00( 4,003,84( 251
AIA GROUP LTD 98,00C 4,566,80( 2.86
CHINA CONSTRUCTION BANK CORP-H 1,580,00( 8,389,80( 5.25
CHINA LIFE INSURANCE CO LTD-H 258,00( 6,462,90( 4.05
CHINA MEDICAL SYSTEM HLDGS LTD 298,00( 3,403,16( 2.13
CHINA MERCHANTS BANK CO LTD-H 457,00( 8,363,10( 5.24
CHINA MOBILE LTD 98,00C 8,575,00( 5.37
CHINA PETROLEUM & CHEMICAL CORP-H 8,00C 37,44C 0.02
CHINA PIONEER PHARMA HLDGS LTD 1,580,00( 4,424,00( 2.77
CHINA POWER INTL DEVELOPMENT LTD 1,00C 4,480 0.00
CHINA SUNTIEN GREEN ENERGY CORP

LTD-H 1,380,00( 1,711,20( 1.07
CIFI HLDGS GROUP CO LTD 1,880,00( 3,252,40( 2.04
COWELL E HLDGS INC 2,780,00( 8,951,60( 5.61
DAWNRAYS PHARMACEUTICAL (HLDGS) LTD 2,100,00C 12,642,00( 7.91
DYNAGREEN ENVIRONMENTAL PROTECTION

GROUP CO LTD-H 1,580,00( 8,010,60( 5.02
GF SECURITIES CO LTD-H 1,00C 19,46C 0.01
GREENLAND HONG KONG HLDGS LTD 518,00(C 1,564,36( 0.98
GUANGDONG NAN YUE LOGISTICS CO LTD-H 777,00C 4,545 ,45( 2.85
GUOTAI JUNAN INTL HLDGS LTD 262,00(C 712,64(C 0.45
HENDERSON LAND DEVELOPMENT CO LTD 1,10C 52,25C 0.03
HONG KONG EXCHANGES & CLEARING LTD 39,80C 7,900,30( 4.95
NAGACORP LTD 2,00C 9,800 0.01
PHOENIX SATELLITE TELEVISION HLDGS LTD  2,036,00( 3,705,52( 2.32
PING AN INSURANCE GROUP CO OF CHINA

LTD-H 116,00(C 4,988,00( 3.12
RED STAR MACALLINE GROUP CORP LTD-H 100,00( 948,00 0.59
SINO BIOPHARMACEUTICAL LTD 580,00( 4,094,80( 2.56
SINOPEC ENGINEERING (GROUP) CO LTD-H 238,00( 1,575,56( 0.99
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UNAUDITED INVESTMENT PORTFOLIO (continued)

31 December 2015

Holdings Fair Value % of ne

LISTED EQUITY SECURITIES (continued) HK$ assel
Hong Kong (continued)
Denominated in HK$
SOUTHWEST SECURITIES INTL

SECURITIES LTD 2,580,00( 1,806,00( 1.13
SUN HUNG KAI PROPERTIES LTD 1,00C 93,60C 0.06
TENCENT HLDGS LTD 86,80C 13,237,00( 8.28
TONG REN TANG TECHNOLOGIES CO LTD-H 380,00( 4,833,60( 3.03
TOWNGAS CHINA CO LTD 1,00C 4,500 0.00
TRAVELSKY TECHNOLOGY LTD-H 138,00( 1,760,88( 1.10
UNITED LABORATORIES LTD 780,00(C 3,346,20( 2.10
YUNNAN WATER INVESTMENT CO LTD-H 598,00( 3,079,70( 1.93
YUZHOU PROPERTIES CO LTD 3,880,00( 8,148,00( 5.10
United States
Denominated in US$
ALIBABA GROUP HLDG LTD-SPONSORED ADS 10,50C 6,613,87¢ 4.14
BAIDU INC-ADR 1,05C 1,538,43¢ 0.96
TAL EDUCATION GROUP-ADR 4,90C 1,764,83¢ 1.11
TOTAL INVESTMENTS, AT FAIR VALUE 159,279,74 99.74
TOTAL INVESTMENTS, AT COST 173,924,186
TOTAL NET ASSETS
Total investment 159,279,740 99.74
Other net assets 419,044 0.26
Total net assets 159,698,784 100.00

32



CHINA UNIVERSAL INTERNATIONAL SERIES — CUAM CHINA-HONG KONG STRATEGY FUND
(A Sub-Fund of China Universal International Séries

UNAUDITED MOVEMENTS IN INVESTMENT PORTFOLIO

31 December 2015

Listed equities
Mainland China

CHONGQING CHANGAN
AUTOMOBILE CO LTD-B
WUXI LITTLE SWAN CO LTD-B

Hong Kong

3SBIO INC

AIA GROUP LTD

BANK OF CHINA LTD-H

BANK OF COMMUNICATIONS CO
LTD-H

BOYAA INTERACTIVE INTL LTD

CHINA CITIC BANK CORP LTD-H

CHINA CONSTRUCTION BANK
CORP-H

CHINA EVERBRIGHT BANK CO
LTD-H

CHINA LIFE INSURANCE CO LTD-H

CHINA MEDICAL SYSTEM HLDGS
LTD

CHINA MERCHANTS BANK CO
LTD-H

CHINA MOBILE LTD

CHINA PETROLEUM & CHEMICAL
CORP-H

CHINA PIONEER PHARMA HLDGS
LTD

CHINA POWER INTL
DEVELOPMENT LTD

CHINA SUNTIEN GREEN ENERGY
CORP LTC-H

CIFI HLDGS GROUP CO LTD

Movements

Holdings
asa

1 January
2015

148,41C
107,90C

598,00(
618,00(C
1,518,00(
1,880,00(

1,280,00(
208,00(

160,00
48,00

598,00(
680,00(

80,00C
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Additions

368,000
98,000

780,000

200,000

400,000
50,000

298,000

576,000
62,000

1,200,000
450,000

1,380,00C
1,880,00C

Disposals

(140,410)
(107,800)

(598,000)
(780,000)
(618,000)
(1,518,000)
(500,000)

(1,680,000)

(279,000)
(12,000)

(590,000)
(300,000)

(529,000)

Holdings
asa

31 Decembe
201¢

8,00C
100

368,00
98,00C

1,580,00(

258,00
298,00(

457,00C
98,00C

8,000
1,580,00(
1,00C

1,380,00(
1,880,00(
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(A Sub-Fund of China Universal International Séries

UNAUDITED MOVEMENTS IN INVESTMENT PORTFOLIO (contined)

31 December 2015

Listed equities (continued)
Hong Kong (continued)

COWELL E HLDGS INC

DAWNRAYS PHARMACEUTICAL
(HLDGS) LTD

DONGFENG MOTOR GROUP CO
LTD-H

DYNAGREEN ENVIRONMENTAL
PROTECTION GROUP CO LTD-H

GF SECURITIES CO LTD-H

GREENLAND HONG KONG HLDGS
LTD

GUANGDONG NAN YUE LOGISTICS
CO LTD-H

GUOTAI JUNAN INTL HLDGS LTD

HAITONG SECURITIES CO LTD-H

HENDERSON LAND DEVELOPMENT
COLTD

HONG KONG EXCHANGES &
CLEARING LTD

KINGSOFT CORP LTD

NAGACORP LTD

PHOENIX SATELLITE TELEVISION
HLDGS LTD

PING AN INSURANCE GROUP CO C
CHINA LTD-H

RED STAR MACALLINE GROUP
CORP LTD-H

SINO BIOPHARMACEUTICAL LTD

SINOPEC ENGINEERING (GROUP)
CO LTD-H

SINOPEC OILFIELD SERVICE
CORP -H

SOUTHWEST SECURITIES INTL
SECURITIES LTD

SUN HUNG KAI PROPERTIES LTD

SUNAC CHINA HLDGS LTD

TENCENT HLDGS LTD

Movements
Holdings Holdings
asa asa
1 January Corporate 31 Decembe
2015 Additions Action Disposals 201¢
- 2,780,001 - - 2,780,00(
- 2,480,001 - (380,000) 2,100,00(
238,00 - - (238,000) -
1,231,00( 449,00( - (100,000)  1,580,00(
- 238,00( - (237,000) 1,00C
- 518,00( - - 518,00(C
- 518,00( 259,00( - 777,00C
1,188,00C 2,808,00( 976,00C  (4,710,000) 262,00(C
388,00( 100,00 - (488,000) -
- 51,00C 100 (50,000 1,10C
- 51,80C - (12,000) 39,80C
- 38,00C - (38,000) -
280,00( - - (278,000) 2,00C
580,00C 1,456,00( - - 2,036,00(
58,00C - 58,00C - 116,00
- 100,00 - - 100,00c
380,00( 500,00( 440,00( (740,000) 580,00(
238,00( - - - 238,00
1,318,00( - - (1,318,000) -
- 2,580,00( - - 2,580,00(
- 22,00C - (21,000 1,00C
1,280,00( 238,00( - (1,518,000 -
800 86,00C - - 86,80C
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UNAUDITED MOVEMENTS IN INVESTMENT PORTFOLIO (contined)

31 December 2015

Listed equities (continued)
Hong Kong (continued)

TONG REN TANG TECHNOLOGIES
CO LTD-H

TOWNGAS CHINA CO LTC

TRAVELSKY TECHNOLOGY LTD-H

UNITED LABORATORIES LTD

YANZHOU COAL MINING CO LTD-H

YUNNAN WATER INVESTMENT CO
LTD-H

YUZHOU PROPERTIES CO LTD

United States

ALIBABA GROUP HLDG LTD-
SPONSORED AD

BAIDU INC-ADR

TAL EDUCATION GROUP-ADR

Movements
Holdings Holdings
as al asa
1 January Corporate 31 Decembe
2015 Additions Action Disposals 201t
- 380,000 - - 380,00(
80,00C 600,000 - (679,000 1,000
316,00 - - (178,000) 138,00(
218,00C 2,578,000 - (2,016,000) 780,00
878,00 400,000 - (1,278,000) -
- 598,000 - - 598,00(
5,180,00( 700,000 - (2,000,000) 3,880,00(
- 10,500 - - 10,50C
- 2,100 - (1,050) 1,050
- 4,900 - - 4,900
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(A Sub-Fund of China Universal International Séries
UNAUDITED PERFORMANCE TABLE

31 December 2015

1. NET ASSET VALUE

As at 31 December 2015
- Class A units
- Class | units

As at 31 December 2014
- Class A units
- Class | units

As at 31 December 2013
- Class A units
- Class | units

! Inception on 16 November 2012

During the year ended 31 December 2015
- Class A units
- Class I units

During the year ended 31 December 2014
- Class A units
- Class I units

For the period from 16 November 2012

(date of inception) to 31 December 2013
- Class A units
- Class | units
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Net assets value
per unit
HK$

7.578
12.295

N/A
12.901

N/A
12.268

HIGHEST ISSUE AND LOWEST REDEMPTION PRICES PER UNIT

Highest
subscription
unit price
HK$

10.331
16.712

N/A
13.323

N/A
12.268

Total net
asset value
HK$

37,225
159,661,559

N/A
138,053,926

N/A
122,747,499

Lowest
redemption
unit price

HK$

6.670
10.803

N/A
11.059

N/A
9.972



